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BEFORE THE PUBLIC UTILITIES COMMISSION OF rdE STAl'S O:!? CAI.!FORNIA 

In the Matter of the Application of:. ) 
SOtrnlERN TANI< LlNES~ a corporation~ _ ) 
to acquire,. and SOUTHERN TANK LINES ) 
COMPANY ~ a co-partnership of SOOTHERN ) 
TAN!< LTh"ES" REID· OIl. COMPANY and ) " 
PEtROLEUM EXCHANGE CORPORATION" all ) 
C3.1ifo::nia eo:rporations,. to transfer ) 
n Certificate of Public Convenience ») 
and. Necessity to operate as a high-
way common carrier in the transporta- ) 
tion of petroleum and petroleum pro- ) 
ducts within the State of California" ) 
pursuaut to Section 85:'" et seq." of ) 
the Ca1ifor.:da Public Utilities Code. -) 

------------------------------) 
OPINION -- ...... ....,- ..... -

Application No-. 53834 

(Filed February 8,. 1973) 

}:n. order is sought authorizing Southe~ Tank Lines, a 
cO'rpO'ration, to purchase, and Southern Tank Lines Company (a 
copartne:-ship of Southern Tank Lines, a corporation,. Reid Oil 
Co-o:p.a.ny,. .a corporation, and Pe::roletlm ExchaDge Corporation) to 
sell the certificate of public conveni~ce anc necessiey to ' 
operate as a petroleum. irregular route carrier acquired by seller 

by Decision No. 70714 dated May 17,1966 in App-licationNo. 48l37, 
as 3men~ed by Decision No. 70750 dated May 24, 1966 in App-lieation 
NO". 48337, and Decision No. 79456 dated December l4, 1971 in 

Application No. 48337. The transfer herein proposed is simply a 
revers·'3.1 of the ttansfer authorized by Decisi?n No .. 70714,. supra-, 
a:d ~?plicants allege that the transferor pa~nership was dissolved 
on ~cembcr 31, 1972 anci the transferee proposes to reacquire the 
rights which it previously held prior to the formation of the 
partnership.. For accounting and reporting purposes the tr3nSfe::'ee 
=equests that the transfer of the rights be made effective 3.S: of 
January l~ 1973. 
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The consideration for transfer is the sum of $1,.300 whicb,. 
~pplicant seates, is the consideration paid for the transfer from 
the cor,oration to the partnership._ 

The existing aathority is restricted relative to tariff 
r4tes and a similar restriction should be continued here'ic. 

The Commission finds tbat the transfer bereinconsidered 
is not adverse to public interes~. A public hearing is not neces­
sary. An in lieu certificate of public convenience and necessity 
will be iss,ued. 

The authorization herein granted sball not be co~strued 
as a finding of value of the rights and properties herein authorize,d 
to be transferred. 

Southern Tank !.:tnes, a corpo:ation,. is placed on notice . 
that ope:at1ve rights, as such, do not constitute a class of 
property w~ich may be capitalized or used as an ele..:::.ent of value 
in rate fixing for any amount of money in exc~ss of that originally 
p3id to the State as the consideration for the grant of such ri~ts. 
Aside from their purely per:nissive aspect, these rights extend to 
the bolder a full or p.;:!rtial monopoly of a cla'ss of business. This 
mono~ly feature may be modified or canceled at any time by the 
St~te, which is not: in any respect limited as· to the number of 
rights which may be given. 

ORDER 

IT IS ORDERED that: 
1. On or before June l~ 1973, Southern Tank Lines Company 

(.:l e)~arl:nership of Southern. ':tank !.in.es~ a cor~oration, Reid Oil 
Comp.:lny) a corpo:.a~ion,. and Petroleum Exchange -:Corpo:ation) may 

.' 
sell :':and transfer, and Southern Tank Lines, a corporation, may 

',. 
purchase and acquire, the operative rights referred to in the.appli­
cation.. For accounting and reporting purposes) such transfer'l.'llaY 
be considerecl effective January 1,1973. 
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2M Within thirty days after the consummation of the transfer 
herein ~uthorized~ the purchaser shall notify the Co:mnission, ill 
writing, of that, fact and within said period shall file .... .'1.th the 
Commission a true copy of ~ny instrument which may be executed to 
effect such transfer. 

3. Southern Tank Lines, a corporation, shall amend or reissT.:e 
the tariffs on file with the Commission, naming :oates and :'.:.les 
governing the common cerrier operation herein to show that it has 
adopted and established as its own, said rates and rules.. The 
tariff filings shall-be made effective not asrlier than five days 
after· the effective date of this order on not less than five dsys' 

notice to the Commission and the public, and the effective date of 
the terif£ filings shall be concurrent with :he consummation of 
the transfer herein authorized. The tariff filings made p~suant 
to this order shall comply in all respects with the regJlations 
governing the construction and filings of tariffs set forth in the 
Co~ssion's'Genera~ Order No. SO-Series. Failure to comply with 
and observe the provisions of General Order No. 80-Serie~ may 
result in ~ cancellati~n of the operating authorit:y granted by 

tbis decision. 
4. In the event the transfer authorized in paragraph 1 

he:eof is consummated, a certificate of pUblic convenie~ce and 
!'lecessity ,is granted to Soutbern Tank Lines, a co:poration, autho­
rizing it to operate as a petroleum irregular route carrier as: 

defined in Section 214 of the Public Utilities Code, as set forth 
in Appe::l.dix A attached hereto and made a part hereof. 

5. Tbe certificate of public convenience and necessi~y 
granted in parag::aph 4 of this order shall supersede the certifi­
cate of public convenience and necessity granted' by Decisions Nos. 
44729, 48093, 70714, 70750, and 79456, which certif:£'cate is,rcV'oked 
effective concurrently with the- effective date of the' tariff':filings 
required by paragraph 3 hereof. 
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6. Within thirty days after the transfer herein authorized 
is consu::lZl ted, purchaser shall file a written accept.lnce of the 

certificate herein g:anted. Purchaser is placed on not~cc tbat, 

if it accepts the· certificate of public con~enience and necessity 
herein granted, it will be required, among other things, C~ comply 
~th and observe the safety rules of the Celi£orni03'~ Highway Patrol 
and the ir.suranee requirements of the Commission t S : General Order 
No. lOO-Series. 

7. Purchaser shall maintain its accounting r~cordson a 

calendar year basis in conformance with. the 6p?,licable Uniform 
System. of Accounts or Chart of ACCOUIlts as prescribed 0= adopted 

by this Commission and shall file with the Commissio~, on or before 
March 31 of each year,. an annual repo~t of its operations in such 
form, content,. acd number of' copies as the COmmission, fro:n time' 

to time,. shall ?::;eseribe. 
8. Purcbaser shall comply with the requirements of the 

CoCQission's General Order No. 54-Series for the transportation of 
collect on celivery shipments. If purchaser elects not to transport 

collect on delivery shipments, it shall make the appropriate tariff 
filings as requi:ed by the General Order. 

The effec:ive date of this order shall be twenty days 
after the ~ate hereof. 

San Frnnc:iaoc> Dated at __________ , California, this 17#...J 
day of --fiIIoIAPOOoIIR ..... 'll::""-.---. 1973. 
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.... v~~ssl.oners 

Commt.a1oner j", P.. VlJJra:a1r1., 1:-.. be1z26 
neeos~ly absent. 41~ not P6rt1c1pate 
1:1 the 4!sPO.1 t.1oD or th1s procee41ne;. 



Appendix A SO~ TANK LINES 
(a corporation) 

e. 

Original pase 1 

Southern 'rank Lines ~ by the ce'rtificate of public 

convenience a.."ld necessity granted by the a.eeision D.oted ,in the 

margin" is authorized to cond'l.:ct operations as a petroleum 

irregular route carrier ~ as defined in Section 214 of tl'iepublic 

trtilities Code~ for the transportation of petroleum and petroleum 

products in tank trucks a!'ld tank trailers between all points and 

places in the State of California. 

~TRIC'rIONS: 

Whenever So\:thern Tank Lines engages other carriers 

fort1b.e tr.;msportation of property of Southern Tank Line~ 

or customers or suppliers of said corporation, Southern 

Tank Lines" shall not pay such other carriers rates and 

charges less than the rates and charge's published in 

Southern Tank Line~' tariffs on file with this Commission. 

Transportation 0: waste materials: under this certificao:c 

is subject to obtaining and maintaining a valid resis­

'tration certificate as a hauler of li~id waste from 

the State Water Resources Con~ol Board. 

(END OF APPENDIX A) 

Issued by california pUblic utilities commission. 

Deci::ion No. __ S_1.2S __ 2_~, Application NO. 53834. 


