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Dec is ion l~o. 8:1.289 
--~---

BEFORE Tn& PUBLIC 'O'I'ILITIES COMMISSION OF 1'BE STAn: OF CAl.IFOR.L~J.A 

In t~ l~teer of the~pplicetion) 
of the PEElU.ESS WAXER CO.. for ) 
a~thority to INCREASE ITS RATES ) 
FOR WA.'J:ER SERVICE.. ) 

----------------------~) 

ApplieCltion NO'.. 53422· 
(Filed June 23. .. 1972) 

OPINION -------- .... -
Peerless Water Company (peerless) is seeking authority 

to i:c.erease its general service metered water rates'll $10,,094 
auuually to offse~ inereased water replenishment, insurance, 
payroll) .::.nd postage expenses. 

Peerless owns and operates a water· system servingapproxi­
i:ately l,980 customers in portious of the cities of Bellflower" 
take~ood, and Paramount, iu Los Angeles County. Itobtai'CS its. 
water su?ply either by purchase or by pumping from ~he Central 
and West: Basin Water Repleuisbrnent District. It has two-general 
service rate schedules which provide for general metered service. 
and. one schedule for public fire hydrant service on file with 
this Commission. 
Increased water Replenishment Assessment Costs 

The Cene.eal and West: Basin Water Replenishment Distrie-t 
b..:ls i:J.ereased the water replenis·hment assessment on water pumped 
from $6.00 per ae~e-foot to $9.00. per acre-foot effective 
July 1, 1972. Peerless alleges that this increase in water 
replenisb:nent assessment costs will ine~ease its eos·ts $2:0670 
annually. The derivation of this .amount is set forth in Exhibi:cD 
~tt~hed ~o the ~p?lication_ 

Y No- i:l.ere.ase is proposed for its public· fire hydrant service 
schedule. 
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Increased Insurance E:cpen.ses 

?eerless believes that comprehensive liability ~d auto­
mobi~e ins~ance cos~s have inc:eased $l~olO over the costs con­
sidered in Decision No. 78462 dated M~cb. 7..3, 1971 as· detail"ed 
in Exhibit E attached to the application. In addition applicant 
~lleges that it was ~blc to attract qualified personnel on the 
condition that it offered a group medical/hospitalinsuranc~ ?lan. 

The cost of this plan is $1,051 annually" as detailed in Exhibi.t G 
attached to the appli.cation soawas not included as an expense 
in Dec is ion No. 78462. 
Increased PayrollEhpcnse 

Peerless alleges that the 1972 est:tm.;lted payroll expense, 
as detailed in :Exhibit F st:tached to its appliution is $44,.222.05, 

an inerease of $4~5Si.05 over the $39,685 allowed as, payroll e>.-pense 
in Decision No. 78462. 
Increased Posta~e Expense .-

Applicant alleges that it has incurred ·an increased exp2nse, 

for postage in the amount of $226 amlt!al1y, as detailed, in ,ZXhibit R 
."lttac:hed to the applica1:ion, over the amount allowed. in ,Decision 
No. 78462. 
Rate of Return 

Peerless alleges that should the Commiss ion grant an 
increase to. offset the above increases in expeIlSes,totaling.$lO,094 

an:I.ually, its rate of return will not exceed the' last author.izcd 
ra-:c of return o.f 7.5 percent granted' inDecision No. i8462.dated 
l-4'...areb. 23, 1971 in Ap?lication No. 52112. The basis for this allega­
tion is set forth in ~hi~it ! ~ttach~d to the application and 
reflects the effect of a decrease of $10>094 in net :eve~s on the 
rate of return authorized by Decision No. 78462 3dopted revenues:,· 
expenses, and rate base for en est~ted test year 1970'mcdified-
for the $3,384 offse~ increase gr:Lnted by Decision No-. 7940S.,effee­
tive Nove:ber 23> 1971 and the $10:1 094 increaseda'l:lnUal eosts 
pre".riously discussed. The Cocmission sta£f prepared .a. report, dated .. 
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January 19~ 1973, sett~ forth the results of its investigation 
and a:alysis of the ~pplication. This report, herein received 
.a.a E::hibit 1, includes estimated results of operation for 'It test 
year 1972 as well as recorded data for the calendar years 1970 
and 1971, and the fiscal year e";l.c.ed June 30, 1972. The following 
tabulation compares app1icsnt's and st~f's estfmates: 

-· · · 

Summary of Earnins;!:s 

Ye~ 1972 Est~~ted 

- Pro'Posea: itat:es . 
Item : A.2eI :'cane . ~taz:t . 

Operattng Revenues $154,577 $157.700· 

Deductions 
operatl.tl.g. Expenses 95,522 91,.170 
Depreciation Expenses' 16,.200' 16,200:. 
!~es ~~er Ihanlncome 16,,464 ' 14,600"' 
Income Taxes 5~OOO 71. 700 

Total Revenue Deductions $133:,186 $129670" , , 

" ' 

Net Ope=ating. Revenue $21,39'1 $2S~030', 

Average Depreciated Rate B3se, $308,148 $312,900, 

Rate of Return 6.941. ,8.96%,' 
, 

· · · · 

The staff est~te reflects a larger number ofc~tomers 
'. ,. , 

based 0: 1972 recorded data and the addition of a ci~y park using 
21 acre-feet a ye~. 

The lower staff estimate of operating expenses consists 
p::it:larily of $870 less pumping expense due to allocation of portions 
of ttansporeation expense and sick leave a.:d vactltion to plant· 
accounts; $2,380 less for adminiser.:.:i"le at!d general expenses, due 
to deletion for :ate-making p~poses of membership dues fn Chamber 
of Comcerce and Rot~y Clu~, el~ination of one em?loyee from the 
tledicallheA;'th insur.ance program,. and a reduction in automotive 
clearing ~ceount allocation; and the capitelization of $l,OO~ of 
expense not capitalized by Peerless. 
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The staff's estimate of ad valorem taxes is $1~464 less 

~ha:l Peerless' reflecting the actual assess2d tax fo:, the $~eond 
half of the yea 1972. 

The staff rate base reflects 1972 estimated amounts rather 
thau the rate base adopted in Decision No. 78462 for the test year 
1970. 

B.ased on the staff's estimates, en increase of $5,526 
i!l.steae of the requested $10,094 will caintain the ? .. 5 percent 
rate of return a~orizeC by Decision No. 78462. 
Rates 

Peerless requests a uniform ineresse to be applied to 
mio~ charge for all metered rates. The staff states in 

EY~ibit 1 "the expenses requiring an. increase in customers' metered 
X'.3.tes are of such a general nature that any i~ease should be 

applied to both meter minimum charges .:md quantity cb.arge~. Jf. The 

stdf:s recorr.mendation appears reasonable .and will be adopted. 

Copies of the application were served and publicatie~w~ 

made as required by this Comm;$.$ion. Applicant requests ex parte 
t:'eatment. ~ere were no protests· to granting. the application:. 
Findings 

1. A??licant bas exper~ced ine:eased water replenishment, 

insurance, and ~yrollexpe:se not heretofore included inexpenscs 

allowed for rate-making purposes. 
2. The- staff's estimates of rev~ue, expenses; and r.:l.te base 

for the test year 1972 set forth in Exhibit 1 are re3So~ble. 

~. The increase authorized berein will offset the iDcrease' 
in these expenses to the extent: uec:asssry to rcstore the 7.5 percent 
::ate of J:et'UrU authorized by Decision Ro. 78452 ds.~ed Ma:ch 23, 1971. 

4. The iucres.scs in rates and charges ao.thorized'herein ere 
justified; the rates oS.'O.d charges atlthorized herein a::e reasonable; 
and t:'e present rates <l.nd charges 7 insofar as they d:tffer from ;: 
~hcse prescribed herein, are for the future 'UIl'jt1St and tm:e.asot).3;ble. .. ,. .... . .. 

-4-
, ' . .' 



e 
A. 5~22 JR * 

5. R.ule 23.1 of the' Coam:ti~sion" 5 Rules of Procedure does not 
apply to the rate increase authorized herein because Peerless .... 
qualifies for the small business exemption set forth 1nTitle 6-
Economic Stabilization Section 130 .40 ~ Subpart E. 

A public Q2sring is not necessary. 

Ibe Commission therefore concludes tbatthe application 
should be granted to the' extent set .forth in tbe order which 
follows. 

.QRJ!!~ 

IT IS ORDERED that after the effective date of this order~ 
Peerless Water Company is authoriz~ to file tbe revised rate 
scbedales attached to this order as Appendix A,. and concurrently 
to cancel and withdraw presently effective schedules for ebe 

gener.,l tnetered services. Sucb filing shall comply w1.th General 
Order No. 96-A. The effective date of the revised schedules shall 
be fourc1ays after the date of filing. The revised schedules shall .. 
apply only to service rendered on and after the effective date 
t!:lereof. 

!he effective date of this order shall be twen::y days 
after the. date hereof. 

Dated at ___ San_:Fra.l:! __ c&Ioo ____ " California,. this . ·(7 f1-; 

day of -~A~~R"'.rl.-;... ___ ,.1973. 

Comm1sal@e1" 1. P. Vulcas1n. 3r ... ~, 
nocessarny al>sem,. .41d not. parUdpate 

- 5"'1D tl:lt ~.PD.ut.1D::or :.h1s. ,p:"D.c.oed1n.a;. 
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AP?UCABn.ITY 

A?PENDIXA 
Pag~l or 2 

Sched.uloNo. B-1 

BelL+J.ower TariN' Area. 

Applicablo to all metere<! 'Water :service. 

vlithin portions o! th~ Cit:; 0'£ BelJ..nower, aJla nCirdtY'~ lOs 
.. ~eleo CoaltY'.. . 

RATES -
Qua:rt.:tty Rates: 

:--:~t. 
l;ext 
Next 
Over' 

500 
2,500 
7,000 

10,000 

Mini:num Charge: 

cu. ft .. or' 'less .............. . 
cu .. :ft., per 100 cu:':' ft ..... . 
cu. tt~, per 100, ~ .. :t ...... . 
cu. !'t,;." por lCC cu. !to ....... ' 

Por 5/8 X J/4-i.."'lch meter ... u .................. .. 

For 3/4-i:l.eb met.er •.••••••• ,.' •••••• " ••• 
For l~ineh.meter ••••• ~ •• _.~ ••••••• 
For l~inch meter .................. . 
For 2-inch.· moter ' .. ' ......... : .............. .. 
For 2:;-inch. m~r ~ ................. ~ ....... .. 
For 3-illeh. meter ••••• , ••••• : ........... . 
For 4-1rlch.·l:1eter- ••.•• ............... • ' •• 

The Mir.i:xc:c Charge -will e:lt.itlo th~ euztomer 
to the ~t!.tY' or m~rwhich t.h.a.t mi.."limt:n 
eharg~ .,:ill Fc."lase a.t the Q'.Jant:t::Y' Rates. 

Per- Me'Cer. 
, Pel'" Month 

$~.2.e$ 
.:31 
·.24, 
.16-

$2 .. 85 
3.60 
',.J.O· 
7 .. 80 

12.:60 
IS. 40 , 
24.65-
43.55, 

" .. 

(X) 
eX) 

(I) 

I 

1 
(I} 
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A'PPt!CA~ 

AP2ElIDIX A 
Page 2 o-r 2 

Schedule No. IP-l 

ME'1'EREi) SEEVIC3 

Al),liea.ble to all metered lrm.tor service. 

TERRITORY 

Wit.hil:l portions o!'tho Cities of I.akewood and Paramo'l.mt",a."ld. 
vicinity", !.os Ar.geles. Comty..' 

Qu.antity Ra.te~: 

~t 
Next. 
Next" 
Over 

;00 cu. ft .. '" or less ................. . 
2",500 cu. fi.", :per 100 cu. ft'r •••• 
7", 000 cu. ft. .. '" per 100 cu. tt. . ... .. 

10",000 cu .. ft.", per 100 cu. ft. ..... . 

l'.ilUl:lum ~ge: 

For 5/8 X 3/4-ine..'Iot meter ............................... . 
For ~/4-inCh ~eter ••••••••••••••••••• 
For l-inch. metc'r' ... __ ...... " •.• ' ... e .•• e" • ., .. 

For 1~1n.ch. meter- ........... ' ............ . 
For 2-inch meter ........................ . 
For 2i-illch ::::leter ................... ' .... .. 
For 3-illch meter ............................... . 
For 4-irleh. meter .... .: e ........... _ .... ' ••• 

The YdniJ:lt:m Charga 'otlill entitle the C"J.Stomer 
to tb~ ctuantity of -water which ·th3.t m1n:iJ:l.1.1!:1 
ehe:-g~ ~ pur~e at the Quantity Ra:~.~s. 

?erMeter 
Pel'" Month' . 

(lY 
(I) 

$,2'.79' (I) 

3.;4 I' 5.:34 
7 .. 74 I 
~:§~ 'j 
24.60 
.43·.50 (I) 


