Decision No. - Ek12§923

BEFORE TEE PUBLIC UTILITIES COMMISSION 01" TBE SMH@E

In the Matter of the Application
of

RED LINE WAREHOUSES, INC. application No. 53925
(Filed March 27 1 73)

Sox- authority to issue a
Promiss sory Note.

Red Line Warehouses, Inc. seeks authority to issue a
note in the principal amount of $18, 987 in exchange for 11 shareg‘
oL its capital stock. o

Applicant is a Callforn;a corporation operatzng as a
Public utility warchouseman in the City of San Jose. For the -
year 1S71 it xeports ooeratzng revesues and net income of
$133,145 are $3,850, respectively. The company's balance sheet
as of December 31, 1971, a copy of which is attached to the
appl cat;on as Exhibit A, shows total assets of $65,052, offsei
by common stock equity, long~term debt and other lxabzl;t;es in
the xespective amounts of $36,889, $21,969 and $6, 194.

The application shows that N. J. Radunich owned all
of the 25 outstanding shares of $100 paxr value capxtal stock’
of the corporation, and that, by an Interlocutory Judgment of
Dissolution of Marriage, Marian Radunich was awarded ll of sazd
shares, valued at $18,987. The company proposes to reacqu;re
and retire said 11 shares held by'Marzan Radun;ch in exchange
for an $18,987 note xepayable in monthly Lnstallments of
$170.66 or more including interest at the rate of 7% per ansum.
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After consideration the Commission £inds that:

(1) the proposed note is for a propexr purpose; (2) the monay,
property or labor to be procured or paid for by the issue of
tae note herein authorizad is reasonably reguired for the
puxpose specified herein: and (3) such purpose is hot, in
whaole or in part, reasonably chargeable to operat;ng expenses
or to income.

On the basis of the foregoing €indings we,con'c.‘mde
that the application should be granted. A public hearinégis
not necessary. The authorization herein granted is for the
purpose of this prcceecding only, and s not to be cénstrued
as indicative of amounts to be included in procecdings for
the determination of just and recasonable rates. |

ORDER

IT XS ORDERED that: -

l. Red Line Warehouses, InR¢., on or after the effectlve
date hexeof and on or beforxe Suly 21, 1973, for the purpose .
specified in the application, may issue 2 note in the principal
amount of not exceeding $18,987. Except as to dates, the note
shall be in substantially the same form as E;hlbzt c aytached
£0 the application.

2. Red anc~"arehouses, Tnc. shall file with the

Comxission the report required by General Oxder No.,24—3, which , ‘

crdex, insofar as applicabdle, iz herchby made 2 part of this
crder.
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3. This oxder shall become effective when Red Line -
Warehouses, Inc. has paid the minimum fee prescribed by
Section 1904 (b) of the Public Trilities Code, which fee is
$50.

Dated at Sax. Francisoo , California,

this ____/7/% day of }_APRIL 1973,
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