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Decision No. 8131.7 

3EFORE 'l'HE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA. 

!::1. the Matter of the Application of ) 
COUNTY WAtER COMPANY. DTC. to lift 
res t:rictions of exten<i;.ng ~ervice of 
Decision No. 53568 of 7 Au~t 1956 
and Deci::ion No-. 60756, of l3 September 
1960 and to modify its CERTIFICATE OF 
!>tmLIC CON"VENIENCE AND NECESSITY to 
operate Water systems in the incorpo­
rated cities of Norwalk, Artesia, 
!ellflower, .:UIfJ1JlOUAt" and Cerr:i.tos. ~, 

Application No. 53125 
(Filed February 3> 1972) 

:J - A. Erickson, for applicant. 
William. E. COburn, for the Cit7 of POlr~ount, 
, prot~tant. ' 

,.......Willia:n $. Cook, for Park Water Co., interested 
party. 

Robert C. Durkin, Ichiro Nasao" and S. A: Scott, 
for the commISsion $taff. , 

OPINI'ON ...... ----~--
Public hearing in the, above-numbered' proceeding was held 

before Examiner Rogers in Los Angeles on February 5, 1973, and the ' 
matter was submitted .. 

On February l, 1972 by Decision, No. 79667 in Application 
NO'. 52764, applicant was authorized 'to increase its general metered' 
ratesY in its three service areas on the conditions,' among o,thers' 
that it: .", • I· 1 

(a) File an application for authority to operate, the,: Maple 
Street Mutual Water Company ~d the Reeves IractWater Company; ID.e:~ 

" 1.':' , , ' , as public utilities. 

y Subs~uently applicant received authority for an offset- illcrease.: 
(DeclSion l'!o. 80500, dated September 19, 1972, in Application 
No. 53334.) , '. " .. '.' " , 
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(b) File an application to extend service to those water 
users it is now serving without authorization. 

'!hereafter, applicant filed the herein consideredappli­
cation alleging compliance with the orders of this Corrmission and 
requesting an order lifting restrictions OIl. extension ~f se~ce. 
General Information 

Each of applicant's three systems has :t~ ,~ sources of 
supply, and transmission and distribution mal.Ils;. 'The ~ee systems // 

are the Bellflower system, primarily located in Bellflower; the 
Couuty system, t>r1marily located in Norwalk; and the Suburban"system, 

primarily loe;ted in Artesia.. Applicant serve~2,458: cus,tomers, on 
February 1, 1972 distributed: 659: in the Beliflower area, 1,536· in 
the County area, and 263 in the Suburban area. 

Applicant has ten active wells which produce a maximum of 
2,550 gallons per minute, a storage capacity of 213,500 gallons', and 
three interconnections with otherwat~r enti.ties. ' 
The Co1.mty SYStem " .. 

Applicant's County system is supplied,by three active wells 
eapable of producing 1,262 gallons per minute, plus a . connection with 

Park Water Company for 500 gallons per minute.. It is prohibited' from 

extending its service area without authorization from the Corrmission. 
Applicant requests authority ·to serve two additional' areas 

contiguous to the County system. One of these, the Nottingham: Dairy ,. 

was included within applicant's certificated area by the :tni.t:Lal 

Decision No. 53563. and was· later erroneously om:ttted' by app,liean~· in 
a taxiff filing. 'Ibe second is a small area contiguous 1» Alburtis 

," , . . 

and Arkansas Streets and comprisiDg six services. Applicant init;ated 
sern.ce to this ~ll .s.ra~ on a.."'l emergency b:a:sis after a "p:d.vat~," '. 
well failed. , i 

, 1 
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The Bellflower System 
Applicant's Bellflower system is wholly within the city ef 

Be11flower~ with the exceptien of one service connection for a 
hospital en Vans Avenue in the city of Paramount. It is. restricted 
by Decision NO'.. 69747 from extending service to additional customers, 
within Paramount~ but no other restriction has been imposed. As 0'£, 
Febru.a:y 1~1972~ the system served 659 customers .. 

Mutual Acguisition.s. 

Applicant requests autherity to. serve three ~ystems it has 
acquired er will acquire. These are the Maple Street Mutual. Water' 
Companyanc. the Reeves Tract Water Company~ which are' contiguous ,·to 
each other and to applicant's existing Bellflower system~ and the 
Center City Wa~er Users Association. 

The Maple Mutual was purchased by 3. A. Erickson on 
September l4~ 1967 and has not yet been entered cn· applicant's books. 
In this transaction, Erickson acquired 45 customers, 22 acre~feet ,of 
pumpillg alloeation~ a well, two tanks, mains, ancl services.. Applicant 
has, since the pw:c:hase~ :recorded revenues and expenses of service in 
this area on its books.. The existing flat rate' for this .system1~ $~. 
per month. .. 

The Reeves !ract Water Company, Inc .. purcbase was recorded on. 
applicant's books on March 6, 1969. Since acquisition" this system 

has been extensively rebuilt but retirement of the ol~ system has not 
yet been recorded. Revenues and expenses". as with Maple Mutual,,_ have 
been recorded on a.pplicant f s books. In 1:his transaction.. applicant 
acqui.r~ 47 customers" 22 acre-feet ef' pUtIlpinz allocation" a well" 
pump" mains" hydrantS,. and servi:ces. 

'X'deCenter City Water Users Association was· acquired as of" 

December 29" 1971 and has not been recorded on appliCant I S. books. 
In this transaction, applicant acquired 130 customers,. 69 acre-feet of 

pumping. allocation" two wells" pumps, servi:ces, mains::p- and one meter~ 

l'b.e existing flat rate for the system is $2.25 per month. 
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Ihe system previously operated by the center City Water 
Users Association lies partially in Bellflower and partially :Ln 
Paramount.. Since applicant purchased the system in December 1971~ 
it has been gradually increasing the pressure in the system so . that 
it may be interconnected with the Bellflower system, •. The services 
are on a flat rate basis. 

By letter of .May 4, 1972, the- city of Paramount objected 
to the sale of the Center City Water Users Association to- applicant 
for the reason that Paramount may acquire existing water util1.t:ies 
in the city with a goal of establishing a municipal water company. 
Toe city1 s plans are not yet firm and the city will not be prepared­
to purchase the facilities until some time in the future. 

At the hearing herein~ a representative-of Paramount 
appeared and consented to the extension of service in Paramount by 

applicant and metering of customers. with the understanding that the 
city intends at some future date to acquire a portion of applicant's: .. '. 
system • 

. - The Suburban SYStem· 

Certification' of applicant's Suburban system~ located . 
primar:ily in a portion of the city of Artesia~ was established by ./' 

Decision No. 61483 in 1963. On February 1, 1972
7 

applicant 
served 263 customers in this system. It had' two active wells" 'with 
a tot8.l. capacity of 320 gallons per minute, plus a cormec:tion with 

Southern CalifOrnia Water Company for 760 gallons of water per minute.-

Applicant has not been restricted from extending.semee 
outside of its Suburban system boundaries but was ordered by Decision 
No. 79667 to file an appl.i.eation requesting. autbortty to'serVe, among 
other places:t Carver School which li.es adJacent to applicant's -
Suburban system. at 193rd Street and Ely Street in the city of 
Cerritos .. 
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Service 

In 196&~. the records of the Comnission showed that'in: 
the previous three years the Coami.ssion received 28 complaints, . . 

from applicant's customers. A$ of June 30, 1972', the Comnission 
had received five complaints-in the past 2-1/2 years, and three 
of these were high bill complaints. 

" 

The Comnission 'records show that applicant has complied 
with the requirements of Decision No. 7966,7 relating. to transmission 
and distribution plant which applicant had been ordered· to,' improve 

in ~c1sion No. 69072 and Decision No. 71264. InaccorcLance with 
Decision No. 79667 the details of schedul.ing for improvement . 
of facilities in the Suburban and Bellflower systems have been 
gi.ven to the Commission, and a program. of regular pressure surveys 
h;u; ~-beeu inaugurated. 

Applicant said that all available capital has been .invested 
in its improvement programs., particularly in replacing inadequate; 
mains, but that m.uch work still needs to be done on all of 

applicant's pumps and wells. Applicant further stated that.as f\mds 

are generated from tl"le recent rate increases this work will be done •. 

Recommendations 

'!he staff engineer recommended that applicant be: 
1. Authorized to continue service to the Reeves Tract Water 

Company, Inc. ~ the Maple Street Mutual ~vater Company, and the Center ' 
City o;.Yater Users Association. 

2. Ordered to interconnect its, Bellflower' system. with the 
Center City Water Users Association sys.tem. 

3. Required to enter the purchas e price of the three mutuals· 
on 11:& books of account segregated by specified account' numbers. 
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4. Ordered to make an appropriate advice letter. fil:tngwith 
suitable tariff maps to show witb.i:n its tariff boundaries all areas" 
it is now serving. 

5. Ordered to record the appropriate' charges to· plant and 
other accotlnts for all plant facilities acquired by purcliase.of the 
three mutuals and by the acquisition of other properties, which it 
bas acquired. 

6. Required to file the flat rate schedules set forth·: in 
Appendices A and'S. 

7. Restrict:ed from serving new custom.ers in Paramount other 
than those served by Center City Water Users Association unless 

approval is acquired from the Commission. 
S. Permitted to remove the restriction in applicant's CoUo.1.ty 

system contingent upon receipt of suitable well test daea from 
recent wel:t tests perfoxmed by the Southern California Edison 
Company to show that the combined· capacity of the sources ofc' supply 

in the County system are adequate to meet peak load' conc:liti,ons: in J 

that system.~ 

The Financial Examiner 

A staff financial examixler presented information. that: 
a. Applicant issued a long.-term note to acquirethe.water 

facilities of Center City Water Users Association. without Commission 
au~orization. and no authorization for such- issuance 'is sought, ixi 
the present application. 

b. The reproduction cost appraisals, of the three mutual. 
water systems that applicant seeks to .enter on its: books are: at:. 
variance with the acco\l1ltl:ngandrate-making' practicesfollowed-,by 
the Comatission. 
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c. Applicant has had a long. and continuing'reeord of 
violation of Commission orders and restrictions. 

d. there is 110 apparent justification for a continuation 
of the restriction on expansion by the utility within Paramount. 

!be financial e.xamin.er said that, s.ince 1956·, three mutual 
water companies have been acquired contiguous to applicant's 
Be1lfloweJ: sys teal. 

He said that the Maple Street Mutual Water Company was 
purchased in the name of J. A .. Erickson, President, on September 14, 
1967 for $2,029; the plant has not been recorded on applicant's books, 
but subsequent improvements and revenues and expenses of service to' 
c'UStocners of the mutual have been 30 recorded. 

He added that the Reeves Tract Water Company, Inc. was 

acquired by applicant for $2,003' on 11arch 6, 1959; the plant obtained 

in this purchase and subsequent revenues and expenses' have been 
recorded on the books of applicant; and the system has been exten­
sively rebu:i.lt since its acquisition" but retirement of the old plant' 
has not been recorded. 

The financial examiner said the Center City Water, Users 
Association was acquired' by applicant for $20,000 and was recorded on 
its books as of December 29, 1971; the applicant made a doWn, payment 
of $4,000, has made a' second $4,000 payment, and 15 paying; off, the 
balance over a five-year period; no authorization to incur this long-, 

term. indebtedness has been sought; approximately· two-thirds of·· the 
Center City customers reside in Bellflower and one-third·.:Ln Paramount; 
and this acquisition is in violation of Decision No. 69747 wherein 
apt)lic::ant was prohibited from extending, its water system or furnis1U.1lg 
other water service w.tthiu' Paramount 'Without prior au'thor:tzat:Lon:' from·, 
this Corm:!ssion. 

-7-



'.' 

- . 

A. 53125 - SVt/ei ** ',-

The financial examin~r said no record of the ori3inal cost-' 
of the 'l)l.:nt of tA."le three mutuals is avail:lb-le to the staff; 3.Xld: that: 

~ --

~o of t..~e ap,raisals submitted by applicant in App-11eat:ton'No. $3125-
are based on ectl:na.ted reproduction cost, less depreciation. '!he, 
followins tabulation, he sZlid, c~ares the- purchase prices 'With the 
appraisals: 

: · . · .- Applicant's : . 
: · : : · : : Date :Customers: Purchase 

: Reprod.uction": Estimated. I :: 

: Cost : iastorieal :eo"t -: 
: (Depreciated) : - -(~epreein.ted)·- • -: ~ame o! Mutual : Acguired :Acguired: Price 

(1) (2) (3) (4) 

YA~:'e ~-.;.,t.ue.l. 
P.eeve-s Traet 
Ce:lte:r City 

Total 

y . 
J.mount recorded. on books of Ccunty .. 

(5) (6) 

$15,<);~ . 

$1;,93$ 

'!he financial examiner said that a:lthough author:i:ty. is not 
specifically reques-t:ed~ applicant apparently see!tSto record on its 
books of accoune the appraisal valuessrcmnarized in Column 5-~ above-. 
He said the recordinz of such reproduction cost appraisals b.asalways 
been rejectee by this Com:rdssion. He rccotmXl.endecl that withinni..~ety'. 
Cays of the effect:i.ve date of this decision applicant berequircd to­
record on its boo!<:s the purchase prices of the Reeves Tract arid 
~1aple Mutual systems and the estimated historical· cost, depreciated; 
of the Center City system. . , (. 
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The financial examiner called attention to the fact that, 
the acquisitions of the mutuals and" the issuance of a long-term note 
to purchase the Center City system. without Commission au~orization 
are but the latest in a long history of violations by applicant of 
Commission orders and restrictions and' that, in fact, the Center 
City system was acquired subsequent to the most recent Commission . 
decision, in which the prohibition on £ul:.ther expansion was 'continued, 
indicating that applicant has not abandoned its pattern of; violations. 

Applicant is a public, utility water corporation . which , 
consistently disregards the orders and,requirem.ents of· this' Corm.uis-
sion. If this. were an investigation, a penalty would be appropriate. \ 
!he applicant and its, president,J.'A~ Erickson~ are admonished' that 
further disregard of ·our orders, will result in pun1t~ve action:~ 

Findings 
1. Applicant has authority 'to serve' the Nott:tngham Dairy and,' 

should revise its tariffs to include' such service. 
2. Applicant should be 'authorized to extend service. to the 

six water users it serves near, Alburtis and Arkansas Streets' i.n its 

County system. service area. ,Public' convenience and necessity require 
that applicant provide such service.:" 

3. Applicant shotsld be authorized,to acquire and extend 
serv.i.ce to the Maple Street Mutual Water Company, the Reeves Tract 
Water Company, Inc.,. and the Center City Water Users Association. 
Pul>lic convenience and necessity require that applicant provide 
such service. 

4. Applicant should be authorized to extend. service to the 
Carver School at 193rd Street and Ely Street in: the city of Cerritos. 
Public convenience and necessity require that. applicant provide such'~ 
service. 

~9-· 
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s. Applicant sl'1ould be authoriZed to serve, temporarily, the' 

Center City Water Users Association and the Maple MUtUal areas. on 
flat rate bases at the flat rates specified' in Appendices. A and B 
attac:b.ed hereto, which rates should be incorporated' ~to, applicant's 
tariffs. 'l'hese rates should be discontinued and the services-metered 
withiu six months after the effective date of Ou:c" order. 

.~ 

6. 'Applicant issued a long-texm note for the acquisition. of ' 
the Center Ci.ty Water Users Association system' without authority from. 
this Cotmnission. Applicant should be req,uired to file an applic<l,tioll 
for authority to issue a new note and to advise the, holder of the 
exis~note that it is void. 

7. Applicant should be required' to: file: suitet.le tariff m&p.s. 

of cll arezs presently served. 
8. Applicant should be ordered to record, in accordance with 

the 'Uniform. System. of Accounts for· Class A,B, and C' water companies., 
, the appropriate eb.arges to plant and other accounts for all plant 
facilities acquired by purchase of the three mutuals" referred to· above 
and of any other acquired property. 

9. Applicant· should be restricted from. serving. additional 
C\:S tomers in the city of Param()\mt until further order of the 
Cotmuissio'O.. 

10. ~en applicant files a report of well production in its 
County system showing sufficient, water to meet peak loadrequirem.ents 
and such report is approved by the Secretary of the Commiss:ton,.the 
existing rest:r:i.ction agains,t extending the County systexn should be : 
terminated. 

ll. !be staff financial ~errs method of 'entering. the 
ac.q,uisitio~ of the Maple Street Mutual Water Company ~ the'Reeves 
!raet Water Company, Inc., and the Center City Water Users Association 
are proper • the a:IlOtCto to be entered on applicant's books: are: .. , 
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Amount 
Mutu:3.l Date At Said Date -

~..a?:!.e Mutual 9/14/67 $ 2',029 
Reeves Tract 3/6/69 2,003 
Center City ]2/29/69 15,935-

12. APi>1ic:ant should be r~ui.red to enter the figures specified 
in Finc'i.ing 11 on its bool~ within ninety days. Depreciation will be 
determined at perm:itted depreciation rates from the specified· dates. 

of acquisition. 
The Co:cmission concludes that the appl1c.ation ShOl'\ld be. 

8ran~ed to the e..'¢ent set forth in the following order. 

ORDER -,---- ..... 
IT IS ORDERED ti-..at: 

1. County Water Company shall aICend its tariffs to include 
se--n.ce to the Nottingba:n Dairy, the Carver School,. and 'to'the- six 

water users it serves near Alburtis and -Arkansas: Streets: in its 

County syste:n. se.-vice area. 
2. Count:y Water CO'opa:c,y is gr:mted a cer'd.ficateof public-· 

convenience and necessity to acquire, construct, and operate the 
1:1.aple Street Mutual Wa::er Company, the Reeves Tract- Water Company) 

!l:c., Qd the Center City Water Users Association. 
S. Except for the flat rate cus.tomers served by thcr.'"JZplc· 

S~eet Mutual Water Co:l?any and the Center City Water Users Asso­
ciation, service shall be provided at County Water Company's., filed 
tariff rates. Serlice to the Maple Street Mutual Wc::.ter Co\ll?any ~d 

Ce:.ter City Water Users Association flat rate custome:s shall be at: 
the :,at~ specified in Appendices A .and 13 attached to thisdccis'ion 
C'Jld by tlrl.s reference incorporated herein. These flat rates shall' 

be effective for no more than six months after the effective ~te;of 
ti'U.s oreer. On or be£o=e the expiratiOn. of the six-month period" .. all 
service sllall be :netered and service shall be provided at· -the appro-­
p=i.:L~ meter rate. 
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4. Wi~ ninety days after the effective date of d~ order 
County 'toTater Compmy shall file accurate ser.rice area maps of all 
3r~ se..~ed by it. 

S. Except as provided by this order, County Water Company 
shall not serve additional C'I.'lStomers in the city of Paramount. 

6. E..~ept as provided by this ord.er, Colmty 't-1ater Company 
shall not se...-..rc additional eustomers in its Cotm.tysystem service 
area, nor ext~d its CO\mty system until it repo,rts ,an adequate 

· .... ate: supply ant: its- report is approved by the Secreta-ry- of the 
Cotn:nission. 

7. In regard to the 'Center City system, County Water,Company 
shall not exze:nd service outside of 'the present area served by j.ts 

Center City 'Water Users Association system but it may serve new' 
C\:Sto:lers within this service area. 

S. Co\:D.t:y Wat,er Company shall make no more payments for the 
Center City Water Users Association system. Within sl...'"( months after 
the effective date of this. order, County Water Company shall- file 
an a?plication for authority approving the terms and conditions of. 
the Center C:Lty Water Users Assoe:i.ation acquisition. 

9. County Water Coapany shall record the acq,uis-itionsof the 
Y..:;:,ple Street Mutual Water Company, the Reeves Tract Water Coc:rpany)­

and the Center City Water Users Associat:'on systems as follows: 

Mutual 
Maple Mutual 
Reeves Tract 
Center City 

Date -
9/14/6-7 
3/6/69' 
32./29/69 

.Amount 
At Said Date 

$ 2,029 
2,003: 

15,.935 

Inc") 

Dep::-eciation on the systems shall be allowed only from the 
specified dates of the acquisitions. 'I'hese entries shall be· made on 
applica:a.t's books- within ninety days after the effective date of' this_ 
order. . 
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10. CoUllty 1-1ater Company shall ke~ its books in ac:co:rdance 
with tl'l:i r:. Comm1' s->ion t s Uniform· System of Accounts. 

!he ~fective date of· this order shall be twent"j' &2Y3 after 
:he date hereof. 

San FX':lJlclsco- ,JI: Dated' at _________ --', Califo~,. thia __ )_. __ .. __ 
day of ___ .--I""'AY'---____ -", 1973. 

, 
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" 

Schedule No. B\1-2R.l 

A:p:plicable to residential. water :3erviee presently, :C'J.%'tl.iehed on, 0. 'na.t 
rate bas:i.~ to eu~tomer5 :previoU8ly served by the ''Maple Street M1.ttual J"o.ter 
Com:pany" _ ' 

" , 

The area lying within the, City or, Bellnower between Flower Street on' 
the north and Walnut Street on the sou thy between Lakewood on the we~ 3nd, 
Virginia on the Oa.3t. 

~or each eervice connection 

SPECIAL CONDITIONS 

................•....•... 
Pe%"'Mo~th 

$3.00: 

1. The above residential nat rate charge applie~' to' ~ervico' co:onee­
'tio~ !lot larger than one inch in di1).llleter. 

2. All ,service not covered by the above claesification rill be :t'urxJ.i:;hed 
only on a metered basis. 

3. A meter ~ be installed at the option of the.utility ror theabov& 
clar si1'ieation in. , w~cJ:. event service therea!ter will be fu%'%l:t!5hed OnlyOll·. 
the ba.:si5 of Schedule No.BW-l~ Ge:c.eralMeotere4,Serviee~ , ' 
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Schedule No. BW-2R.2 

Applicable to r~eiclential water "ervice presently furniehed' on 8;, nat,' . 
rate bM:Z.s to. cu~tolller~ :prev:Louely .se:"l!ed. by the "Center City Water Users ' 
As"oe1at1on". 

The area lying within the City of Bellflower 'beg:i.:llling on the north, 
side of taurel, eouth to Flower, Street and between :tDkewood . Boulevard on 
the weet and Virginia Avenue on 'the ea"t. ", 

PATE - ,Per Month .:::: . 

Fox-each "ervicc connection ••••••••••••••••••••••••• ' 

SPECIAL CONDITIONS 

1. The above reaidelltial 1'lat rate charge applieeto eeirviee eOlmec- ' 
tiOM :lot larger tbnn one inch in diameter. 

2. All "ervice not covered. by the above elaesi1':Lcation willbe,furnisl::.ed ", 
o~ on a metered baeia. 

3. A meter 'CB:Y' be U8tnlled at the option of the ,utility 1'orthoa.'bove' 
clMeification in which event service thereafter will 'be furnished only on, 
the b3.8i3 ot Schedule No. BW-l,: General Metered Service. . . 


