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Decision No. 81317 @%B@Qﬂ Al
3EFORE THE PUBLIC UTILITIES COMMISSION OF THE STATBOFCALIFORNIA o

In the Matter of the Application of )

COUNTY WATER COMPANY, INC. to 1lift .
restrictions of extending service of

Decision No. 53568 of 7 August 1956 Application No. 53125
and Decision No. 60754 of 13 September) (Filed February 3, 1972)
186C and to wodify its CERTIFICATE OF

2UBLIC CONVENIENCE AND NECESSITY to

operate water systems in the incorpo-

Tated cities of Noxwalk, Axtesia,

Bellflower, Paramount,.and Cexrritos. g

W

J. A. Brickson, for applicant.
Williem ™%, urn, £or the City of Paramount,
rotestant. ' ‘
~William S_ Cook, for Park Water Co. » Interested

party. -
Robert C. Durkin, Ichiro Nagao, and S. A. Seott,

for the Commission stalrf.

‘ OPINION -

Public hearing in the above-pumbered: proceeding was held.
before Examiner Rogers in Los Angeles on February 5, 1973, and the
matter was submitted. T

On February 1, 1972 by Decision No. 79667 in Application
No. 52764, applicant was authorized to increase its. gener'all metered
ratest/ in its three sexvice areas on the conditions » among others'

(2) File an application for authority _‘t:c;;_c:u:«-:.4r:a't:e:‘= the.?-}iaple_ |
Street Mutual Water Company and the Reeves Tract Water Company, Inc.
as public utilities. - ST T

i/ Subst_aquemtly agplicant received authority for an offset increase.
éDecgg.gz %\Io. 0500, dated September 19, 1972, in Application
°.' -> ' . ) . S ‘ ' -
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(b) File an application to extend service to those water
users it Is now serving without authorization.

Thereafter, applicant filed the herein conside::ed appli-'
cation alleging compliance with the orders of this Commission and
requesting an order lifting restr:.ct:tons on extens:[on of serv:[ce.
General Information ‘

Each of applicant's three systems has its own sou:tces of
supply, and transmission and distribution mains. The three systems
are the Bellflower system, primarily located in Bellflower; the
County system, primarily located in Norwalk; and the Suburban system,
primarily located in Artesia. Applicant sexrved 2,458 customers. on
February 1, 1972 distributed: 659 in the Bellflower area, 1,536 in
the County area, and 263 in the Suburban area. |

Applicant has ten active wells which produce a maximum of
2,550 gallons per minute, a storage capacity of 213,500 gallons, and
three interconnections with other water entities.

The Comty System

Applicant's County system is supplied by three active wells
capable of producing 1,262 gallons - per minute, plus a connection with
Park Water Company for 500 gallons per minute. It is prohi‘b:.ted from
extending its service area without authorization from the Commission.

Applicant requests authority to sexrve two additional areas
contiguous to the County system. One of these, the Nottingham Dairy |
was included within applicant's certificated area by the imitial
Decision No. 53563 and was later erroneously omitted by applicant m
a taxiff filing. The second is a small area contiguous to- Alburt::'.s

and Arkansas Streets and comprising six services. Applicant in:.tiated '_ o
sexvice to this small axaz onm an emerﬁency basn.s after a pr:.va.te o ‘ -

well failed.
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The Bellflower System ' '

Applicant's Bellflower system is wholly w:.th:.n the c:.ty o£ 3
Bellflower, with the exception of ome sexrvice comnection for a
hospital on Vans Avenue in the city of Paramount. It is restricted
by Decision No. 69747 from extending service to additional customers:
within Paramount, but no othexr restriction has been :.mpoﬂed “As of .
February 1, 1972, the system served 659 customexs.

Mutual Acquisitions. ”

Applicant requests authority to sexve three systews :.t has
acquired or will acquire. These are the Maple Street Mutual Water ..
Company and the Reeves Tract Water Company, which are contiguous to
each other and to applicant’s existing Bellflower system, ‘and- the
Center Clty Water Users Association.

The Maple Mutual was purchased by J. A. Er:.ckson on ,
September 14, 1967 and has not yet Deen entered on applicant's books.
In this transactionm, Exrickson acquired 45 customers, 22 acre-feet of
punping allocation, a well, two tanks, mains, and sexvices.' Applicant
bas, since the purchase, recorded revenues and cxpenses of service in
this area on its books. The exist:!.ng flat rate for t:hz.s systcm is $3
per month. :

The Reeves Tract Water Company, Inc. purchasc was recorded on.
applicant's books on Maxch 6, 1969. Since acquisition, this system |
has been extensively rebuilt but retirement of the old system has not
yet been recorded. Revenues and expenses, as with Maple Mutual, have
been recorded on applicant's books. In this transaction, applicarzt
acquired 47 customers, 22 acre-feet of pumping allocation, a well
pump, mains, hydrants, and services.

The Center City Water Users Assoclatn.on was: acquired as of
December 29, 1571 and has not been recorded on appl:x.cant's books.

In this transaction, applicant acqu:x.red 130 customers, 69 acre-feet of
pumping allocation, two wells, pumps, services, mains, and ome meter.
The exdisting flat rate for the gystem is $2.25 per month. ' |
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The system previously operated by the Center Ci.ty Water -

Usexs Association lies partfally in Bellflower and partially in
Paramount., Since applicant purchased the system in December 1971
it has been gradually increasing the pressure in the syst:em so that
it may be interconnected with the Bellflower system. The services -
are on a flat rate basis. |

By letter of May &, 1972, the city of Paramo:mt: o'bject:ed
to the sale of the Cemter City Water Users Association to ‘applicant
for the reason that Paramount may acquire existing water utilities
in the city with a goal of establishing a mumicipal water company.
The city's plans are not yet firm and the city will not be prepared
to purchase the facilities until some time in the future.

’ At the hearing herein, a representative of Paramount
appeared and conseated to the extemsion of service in Paramount by
applicant and metering of customers with the understanding that the
city intends at some future date to acquire a portion of applicant'
systen. : '
<. The Suburban System '

Cextification of apphcant’s Suburban syst:em, locat:ed
primarily in 2 portion of the city of Artesia, was. established by
Decision No. 61483 in 1963. On Februaxy 1, 1972, applicant |
served 263 customers in this system. It had two active wells with
a total capacity of 320 gallons per minute, plus a conmection with
Southern California Water Company for 760 gallons of water per minute.

Applicant has not been restricted from extending se.rv:lce
outside of its Suburban system boundaries but was ordered by Decisn.on
No. 79667 to file an application requesting authority to serve, among
other places, Carver School which lies adjacent to applicant'

Suburban system at 193rd Street and Ely Street in the c:Lty of
Cerritos. ,

/.

/
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Sexrvice . L
In 1966, the records of the Commission showed that in
the previous three years the Commission received 28 complaints
from applicant's customers. As of June 30, 1972, the Commission
bad received five complaints in the past 2-1/2 years, and three :
of these were high bill complaints.

The Commission records show that applicant has complied
with the requirements of Decision No. 79667 relating to- transmission
and distribution plant which applicant had been ordered to improve ,
in Decision No. 69072 and Decision No. 71264. In accordance w:.th /
Decision No. 79667 the details of scheduling for improvement: - o
of facilities in the Suburban and Bellflower systems have been
given to the Commission, and a program of regular pressure surveys
has-been inaugurated.

Applicant said that all available cap:f.ta.l has been invested
in its improvement programs, particularly in replacing inadequate
mains, but that much work still needs to be done on all of
applicant's pumps and wells. Applicant further stated. that as funds
axe generated from the recent rate increases this work will be ‘done_.“_
Recommendations | , ’, : .

The staff engineer recommended thet applicant be:

l. Authorized to continue service to the Reevcs Tract Water
Company, Inc., the Maple Street Mutual Water Company, and the Center '
City Water Users Association.

2. Ordered to intercommect its Bellflawer'system with th'e_u-
Center City Water Users Association system. :

3. Required to enter the purchase price of the three mutuals
on its books of account segregated by specified acc_ount numbers .
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4. Ordered to make an appropriate advice letter. filing with
suitable tariff maps to show within its tariff boundaries all areas
it is now serving.

5. Oxdered to record the appropriate charges to plant and
other accounts for all plant facilities acquired by purcbasc of the :
three mutuals and by the acquisition of other prcvperties wh:x.ch it
has acquired. ‘

6. Required to file the flat: rate schedules set forth in
Appendices A and B. ‘

7. Restricted from serving new custowers in Paramount ot:her
than those sexved by Center City Water Users Association unless
approval is acquired from the Commission. |

8. Permitted to remove the restriction in applicant's Couaty
system contingent upon receipt of suitable well test data from
recent well tests performed by the Southerm California Edison

Company to show that the combined capacity of the sources of : suppljr‘ ‘
in the County system are adequate to meet peak load condit:tons :‘.n
that system. -

The Financial Examiner

A staff financial examiner presented informatn.on that*

a. Applicant issued a long~term note to acquire the water
facilities of Center City Watexr Users Association without Com:.ssion
authorization and no authorization for such issuance :Ls sought in
the present application.

b. The reproduction cost appra:.sals of the three mutual
water systems that applicant seeks to enter on its:. books are at

variance with the accoxmt:.ng and rate-mak:.ng practices followcd by
the Ccmm:.ss:.on. * '
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¢. Applicant has had a long and continuing record of
violation of Commission oxders and restrictions.

d. There is no apparent justification for a continuation
of the restriction on expansion by the utility within Paramount. ‘

The finaneial examiner said that, since 1966, three mutual
water companies have been acquired contiguous to appllcant'

Bellflowexr system., '

He said that the Maple Street Mutual Watex Company was
purchased in the name of J. A. Erickson, President, on September 14,
1967 Zor $2,029; the plant has not been recorded on appln.cant:'s books
but subsequent improvements and revenues and ‘expenses of service to
customers of the mutual have been so recorded.

He added that the Reeves Tract Water Company, Inc. was .
acquired by applicant for $2,003 on March 6, 1969; the plant obtained
in this purchase and subsequent revenues and expenses have been
Tecorded on the books of applicant; and the system has been exten-
slvely rebuilt since its acquisition, but retirement of the old plant
has not been recoxded. '

The £inancial examiner said the Center Cn.ty Water Users ,
Associlation was acquirxed by applicant for $20,000 and was' recorded on .
its books as of December 29, 1971; the applicant made a down payment
of 34,000, has made a second $4,000 payment, and is paying off. the |
balance over a five-year period; no authorization to incur this long-
term indebtedness has been sought; approximately’ two-thirds of. the
Centexr City customers reside in Bellflower and one-third in Paramount:
and this acquisition is in violation of Decision No. 69747 wherein:

applicant was prohibited from extendmg its water system ox furm.shn.ng- -

other water service within Paramotmt without prior author:’.zat:a.on from B
this Comiss:.on. ‘
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The financial examinar said no record of the original cost

of the plant of the three mutuals is available to the staff; and that

two of the appraisals submitted by applicant in Applxcatmon’wb. 53125f
are based on estimated reproduction,cost less depreclatmon. The

following tabulation, he said, compares the purchase prmces wzth the
apprazsals* , _

Anplicant's :

3 : Reproduction :  Istimated -

Date :Customers: Purchase : Coet. = Historical -Cost :

Jame of Mutual : Acquired :Acquired : Price :(Depreciated) = (Depreciated): :

(1) ) 3 ) ) )

Maple Mutuwal ~ 9/L4/67 4% 8 2.0291 $ 8,801
Reeves Tract 3/6/69 Lo 3-/ 74300

Center City  12/29/65 130 _— $15.935

40 24 Wp @

Total 222 sza,os‘z_; 815,90 815,935

Y Amount récorded on bocks of County.

The financial examiner said that although authority is not
specifically requested, applicant apparently seeks to record on its,"
books of account the appraisal values sumarized in Cclumn‘S"”dbove.-
He said the recoxding of such reproduction cost apnra_sals has’ always'
beea rejected by this Commission., He rccommended that within ninety.
cays of the effective date of this decision applxcant be requ;rcd to
recoxd on its books the purchase prices of the Reeves Tract and

Maple Mutual systems and the estimated hmstorzcal cost depreclateq
of the Center City system.
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The financial examiner called attention to the fact that
the acquisitions of the mutuals and the issuance of a long-term note
to purchase the Center City system without Commission authorization
are but the latest in a long history of violations by 'applic'ant of
Commission orders and restrictions and that, in fact, the Center
City system was acquired subsequent to the most receat Commission .
decision, in which the prohibition on further expansion was continued,
indicating that applicant has not abandoned its pattern of v:.olat:.ons.

Applicant is a public utility water corporation which
consistently disregards the orders and requirements of this Coms- o
sion. If this were an Investigation, a penslty would be appropriate.
The applicant and its president, J. 'A. Exickson, are admon:’.shed that
further disregard of our oxders. w:.ll regult in pun:!.t:l‘.ve act:.on. o
F:'.ndl.ngs ’ '

‘ 1. Applicant bas authoricy to serve the Nott'.l.ngham Da:'.ry and
should revise its tariffs to include such service.

2. Applicant should be authorized to extend service to the
six water users it serves near. A.lburtis and Arkansas Streets in its
County system sexrvice area. 'Public convenience and necess:tty requ:u:e
that applicant provide such service.

3. Applicant should be authorized to acquire and extend
service to the Maple Street Mutual Water Company, the Reeves Tract
Water Cempany, Inc., and the Center City Water Usexs Association.
Public convenience and necessity require that applicant prov:.de
such sexvice. ‘

4. Applicant should be authorized to extend‘ service to the |
Caxver School at 193rd Street and Ely Street in the city of Cerritos.

Public convenience and necess:.t:y require. that appl:.cant prov:l;de such -
semce. o
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5. Applicant should be authorized to serve, tenporar:tly, the
Center City Water Users Assoclation and the Maple Mutual areas on
flat rate bases at the flat rates speci.fied in Appendices A and B
attached hereto, which rates should be facorporated into applicant's
tariffs. These rates should be discontinued and the sexvices _metered
within six months after the effective date of oux order.

6. Applicant issued a long-term note for the acquisition of .
the Center City Water Users Association system without authority from
this Commission. Applicant should be required to file an application
for authority to issue a new note and to advu.se the holder of the ‘
existing note that it is void. : ' o

7. Applicant should be requ:!.red to file ...u:.t(..ole ear:.ff maps
of 211 areas presently served. . R

8. Applicant should be ordered to record in accordance wz.th
the Uniform System of Accounts for Class A, B, and C watexr companies,

- the appropriate charges to plant and other accounts for all plant.
facilities acquired by purchase of the three mutuals referred to above
and of any other acquired property. : |

9. Applicant should be restricted £rom serving add:{.t:.onal
customers in the city of Paramount until furthexr order of the
Comnission,

10. When applicant files a report of well production in its
Cowmnty system showing sufficient water to meet peak load requ:.rements‘
and such report is approved by the Secretary of the Commission, the
existing restriction against extending the County system should be
texrminated. .

11. The staff financial examiner's method of entering the
acquisitions of the Maple Street Mutual Water Company, the Reeves .
Tract Water Couzpany, Inc., and the Center City Water U’sers Association
are proper. The gmounts to be entered on applicant‘s books axe:.




| Amount
Mutual Date - At Said Date
Maple Mutual 9/14/67 $ 2,029
Reeves Trast 3/6/69 003
Center City 12/29/69 15 935 |
12. Applicant should be required te enter the fige:es specified
in Finding 11 on its books within ninety days. Depreciation will be-
determined at pexmitted depreciation rates from tl-e specif:.ed datec' -
of sequisition. | : '
The Coxmission cencludes that the appllcat:.on should be
granted to the extent set forth in the follov»mg order.

IT IS ORDERED tkat: |

1. Cotnty Water Company sball awend its tariffs to :.nclude ’
sexvice to the Nottingham Dairy, the Carver School and to the six
water usexs it serves near Alburtis and Arkansas Streets in its
County system service area. '

2. County Water Compacy is granted a certificate of publ:.e
convenience and necess:.ty to acq_u:.re, construct, and operate the
Maple Street Mutual Water Company, the Reeves Tract Water Comp...ny,
Inc., 2nd the Centexr C:.‘-y Water Usexs Assoe:.ation. :

3. Except for the flat rate customers sexved by the Meple
Street Mutual Water Company and the Center City Water Usexs Asso-
ciation, scxvice shall be provided at County Water Company's filed
taxiff rates. Sexvice to the Maple Street Mutual Wzter Company and
Center City Water Usexrs Association flat rate customers shall be at
the rates specified in A-:pendiees A and B attached to this dee:.su.on-'
and by this reference incorporated herein. These flat rates sha.:.l
be effective for no more than six moanths after the efcectn.ve da.t:e of
this ordex. Om or before the expiration of the six-month period all

sexvice shall be metered and serviee shall be provn.ded at. the appro-
p""l&tne meter xate. :
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4. Within ninety days after the effective date of this oxder
County Water Company shall file accurate se*.rice area waps of 41
arezs sexved by it.

5. Except as provided by this order, County Wate.r Company
skall not serve additional customers in the city of Paramount.

6. Except 2s provided by this oxder, County Water Company
shall not sexve additional customers in its County system service
axea, nor extend its County system until it xeports an adequate
watexr supply and its report is approved by the Secretaxy of. 'i:he
Commission. .

7. In regard to the Center City system, County Wate_r‘ YQOmpany
shail not extend sexvice outside of the present area served by its

ter City Water Users Association system buc it may serve new
customers within this service area.

8. County Water Company shall make no more payments for the
Centex City Water Users Association system. Within six months after
the eflective date of this oxder, County Water Company shall file
an application for sutherity approving the terms and cond:.t::.ons of .
the Centexr City Watexr Users Association acquisition.

’ 9. County Water Company shall record the acqu:.sitn.ons of t.he
Meple Street Mutual Water Company, the Reeves Tract Water Company, Inca

and the Center City Water Users Association systems as follows:

Amount
Mutual Date At Said Date

Maple Mutual 9/14/67 $ 2,029
Reeves Tract 3/6/69 2,003
Center City 12/29/69 15 935

Depreciation on the systems shall be allbwedf only from the -
specified dates of the acquisitions. These entries shall be made on
applicant’s books within ninety days after the effective date of this
order. T
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10. Cownty Water Cempany shall keep its books: in accordance
with this Commission's Uniform System of Accounts. o
The effective date of this order shall be twenty days after

> Cai:tfo‘mia,f this /J/ .

the date hereof.
Dated at
day of ¥AY

DRASSLONELS
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Schedule No. BW-2R.1

RESTDENTIAL FIAT RATE SERVICE

APPLICABILITY

Applicable to residentisl water gervice presently furnpished on a flat
rate basis to customers prev::.ously served by the "Maple Street Mutual - Water

Company". .
CEBRRITORY‘ .
The area lying within the City of Bcllflower between Flowe* Strect on

the north and Walmut Stree‘c or the south,. between Lakewood on 'che west and
Virginia on the ea.st. ,

RATE . S ‘ , R Por Mon'th

For cach Service CONROCTiOn sesecaccnsesecccsamacasss . 3".00

SPECTAL CONDITIONS

l. The a.bove residential flat rate charge applies to service connec-
tions not larger than one inch in dzameter. ‘

2. All.service mot covered by the above cla.ss:.f:.ca.t:.on will be furn:whed ‘
only or a metered basis. '

3. A meter may be ins‘ta.lled at the option of the. ut:.lity for the a‘bove :
classification in whick event service thereafter will de furm.shed only on '
the dasis of Schedule No. BW-1, General Metered Scrv:*.ce. -




Schedule No. BW~2R.2
RESTDENTTAL FLAT RATE SERVICE -

APPLICABILITY

Apphcable to residential water service presently fumshed on & "lat |

rate basis to customers prevzously sexved by the "Center C:Lty Water U’ser:s
Assoclation, ‘ ‘ »

TERRITORY )
’“he area ly:.ng within the C:.ty of Bollflowcr begxm:.ng on the north

side of Laurel, south to Flower Street and between I»a.kewood Boulevard on
the west and Virginia Avenue on ‘-he east.

s C erwemtno

For each service cONRECtiOn sesneecesscssacececcasses 82025 0

SPECIAL CONDITIONS

l. The above res:.dent:.ai‘ flat rate charge applzes to semce connec- L

tions not larger than one inch :.n dzameter.

2. All service not covered by the e.bove classu.f:.ca.t:.on nll be furnis
only oz a metered basis. :

3« A meter may be installed at the option of the ut:.l:.ty for ‘the a‘oove
classification in which event service thereafter will be mmshed only on.
the basis of Schedule No. BW-l, Gemeral Metered Semce. S




