Decision No. §1321 _ @R @q @AL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATEaOF CALIFORNIA.

In the Matter of the Appllcatlon
of ROSEVILLE TSLEPHONE COMPANY,
-a California corporation, for
Authorization pursuant to
California Public Utilities

Code Sections 816-830 to issue
debentures and other evidence
of indebtedness aggregating
not moxe than $10,448,500.00.

Applxcatlon No. 53958
(Fxled Aprll 12, 1973)
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ORINION

Roseville Telephone Company seeks authority'to'issue :
debentures and other cvidence of 1ndebtedness in the aggregate
amount of $10,448,500. : :

Applicant is a Calzfornma corporat;on furnmsh;ng local
and long distance telephone servzce in the City of Roseville and”
vicinity. For the year 1972 it reports total operat;ng'revenues
and net income in the xespective amounts of $5,215, 147 and
$735,264. _ 7

The Commission previously authoxized the c0mpany to

- issue to Pacific Mutuwal Life Insuxance Company mortgage note*
having reported outstanding balances ageregating $4, 448?500

In addition, the Commission has authorxzed the company to 1ssue
$2,000,000 in notes to Bank of America Natxonal Trust and -
Savings Association, which amount is reported to be preeontly
outstanding. , « : 3

Applicant proposes to issue its Series A through by ;'
debentures in the aggregate pr;nczpal amount of $4,443; 500 €o
Pacific Mutual sze Insurance Company in exchange for saxd
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outstarnding nmortgage notes. The interest rate and maﬁurity date“

of each series of the proposed debentures would“correspdnd”to’the -
interest rate and maturity date of each of the serzes of mortgage

notes to be exchanged. ' iy .

In oxdexr to obtain funds for the purposes of repayxng
said $2,000,000 in notes to Bank of America Natxonal Trust and
Savings Association and providing $1,000,000 for a pertion of
the puxchase and installation of an electronic swztch;ng addztzon ‘
at its Citrus Eeights office, applicant proposes to 1ssue —
$3,000,000 principal amount of its Series G debentures to Provmdent
Matuwal Life Insurance Company of Ph;ladelphla.' The Sermes G
debentures would bear interest at thc‘rate of 7-3/4% per annum;
would mature April 1, 1998, and would be subject to a ten—year
rostr;cted redemption provision. :

Pursuvant to a Loan Agreement expzr;ng on May 31, 1975
applicant proposes to borrow, xepay and reborrow not exceedlng
$3,000,000 at any one time outstand;ng from Bank of Amer;ca ‘
National Trust and Savzngs Association, and to apply the proceeds
approximately as follows: ‘

Electronic switching additicn ' S

to the Citrus Heights office - 81,500,000 -
Central office equipment . 700,000

Station apparatus and PBX : 370,000

Cable, conduit, poles, etec. 430‘0003,

Total | - §3,ooo,ooo{. |

To and ;ncludlng May 31, 1974, the proposed bank zndebted-;’V-"ﬁ'
ness would bear intexest at the rate of 1/48% above the bank s prlme
rate, and for the second year the xntcrest rate would be 1/452more.
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The company's capital ratios as of Febtuary 28;'1973‘”

and as adjusted to g;ve effect to the: proposed transactions, areilu‘

reported in Exhlblt B, attached to the applzcatlon, as. follows

Fe.:»ruary 28 = Pro o

2273 "ﬁﬁﬁ,‘formag;fi;rgar

Iong-term debt 35 26£ ‘f,o:sé"bdfpgk.i‘lﬁn“’

Common stock equity . . .64 74 - - 44 OO S

inﬁall - | ‘zoo;bo%g7 100: oo%jf

After consxderat;on the COmmLSSLOn finds that-f"“

The propesced transactions would not be adverse
to the public interest.

The proposed restrxcted‘:edemptlon provmsxon
is reasonable. ‘

The proposed issues of debentures and other
evidence of indebtedness are for proper
purposes.

The money, property or laboxr to be proeurea

ox paid for by the issues of debentures and

other evidence of indebtedness herein autho-

rized is xeascnably required for the puxposcs

specified hexein, which purposes are not, in

whole or in part, reasonably chargeable to

operating expenses or to income.

On the basis of the foregoing findings we conclude
that the application should be granted. A public‘hearing is
not necessary. The authorization herein granted is for the-

puorpose of this preceeding only, and is not to be construed
as indicative of amounts to be included in proceed;ngs for the

determination of just and reasonable rates.
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QRDEER
IT IS ORDERED that: L
1. Ro,ev1llc Telephone Company, on oOr- after the effect;vc
date hexeof and on or before August 3%, 1973, in exchange for
mortcage notes and in accordance with an Exchange Agreement and
an Indenture, nay issuc to Pacific Mutual Life Insuxanco CQmpany
not exceeding in aggregete prznc;pal amounts (a) $I3l 000 of its
4-1/4% Sexies A Debentures Due Maxch 1, 1975, (b). $120 000 of" its
4-1/4% Sexies B Debentuxes Due Maxeh 1, 1976, (¢) $187,500 of its
4-3/4% Series C Debentures Due Januwary 1, 1982, (d) s7eo 000 of
its 5-1/4% Series D Debentures Due May 1, 1884, (e) $1, 820 000
of its 4-3/4% Scxies E Debentures Due Maxch 1, 1988, and (£)
$1,410,000 of its G-I/Z%ASerxe" F Debentures Due March L, o902,
The documents-shall be in eubstantxally the same formo as those
attached to the appl;catlon.‘* : . -
2. Roseville Telephone Company, on ox after the effect;ve'
date hereof and on or before August 31, 1973 in oxder to obtazn
funds for dischaxging coxisting zndebtednes" to Bank o£ Amerxca
National Trust and Savings Association and f;nanc;ng a portxon o;*
the purchase and installation of an electronic switching addxtzon
at its Citrus Heights office, in accordance with a Debenture ‘
Purchase Agreement and the Indenture reforred to in Ordering .
Paragraph No. 1 hereof, may issue and sell not exceeding -
$3,000,000 aggregate principal amount of its 7-3/4% Sexzes G
Debentures Due April 1, 1993, at not leus than their prznczpal
amounts. The Debenture Purchase Agreement shall be in sub~
stantially the same form as that attached to the applzcatzon.‘
3. Roseville Telephone Company, OR Or after the efxectxve‘
date hereof and on or before August 3L, 1973, in. order to obtazn
funds for the purposes set forth in the applzcatzon, may enter
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into a Loan Agreement with Bank of Amer:.ca Nat:.onal 'I‘rusL and .
Savings Association providing for indebtedness in the aggregatc
principal amount of not exceeding $3,000,000 at any one t:.me '
cutstanding. The Loan Agreement shall be in .,ubstantzally the
same form as that attached to the appl:.cat:z.on.

4. Roseville Telephone Company shall f;le Wlth thc
Commission the xeports required by General Order No. 24-B,
which oxder, insofar as applicable, is hereby made a part of
this order. :

$. This order shall become effcct.wc when Roseva.lle-
Telephone Company has paid the fee prescribed by Sect:.on 1904 (b)
of the Public Utilities Code, which foe is $5, 000, .

Dated at Son Franclaco ’ Calzform!a,‘ this

[‘”' day of MAY . , 1973.

TS , .l..;: 1_’1 1"’
LIC UTILITIES COMMISSIGN '!/‘// ” X r o
7 / AT P

. Commissioners .




