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Decision No. 81323 

In the Matter of ~he Application) 
of SAN'I'IAGO WA'IER COMPANY for ) 
authorization to transfer its ) 
water system assets, to the CITY 
of ORANGE and to be relieved of 
it:s obligations .as a public 
utility 
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Appl!c,~tion' No,. 53795,·. , ' 
(Filed January 17,. .1~7J;.)·;' , 

Santiago Water. Company (seller), a. corporation, . seeks' 
authority to sell and transfer its fixed water system assets to 

the city of Orange (City), and to be relieved of its obligetions 
as a public utility Ws.ter com?anyexcept for its obligation, to. 
refuud advances for construction and consumers' 'deposits to 
establish credit. The City joins, in the application. . 

On January 16, 1973" seller and' City executed an, agree­
ment (Exhibit A attached to the application) whereby, subject to,' 
the authorization of this CommisSion" for a cash conSideration 
of $430,000 payable at time of closing, s~llcris to trans:fer 
its entire water system including, but . not limited to,a.lltransmission 
.and distribution facilities and related apportenances"all'ease-, 
me'O.ts~ rights-of-way, franchises, certificates~and s1rD.ilar rights 
and privileges owned. by Santiago, and all records, documents,. and 
maps or copies thereof relating to the ownersh:i.?or~perationof 
the properties and essets of Santiag~ to be transferred.. 
Santiago will repurchase three filters for $5,000 for Use by its 
p<1rent company. 

For the past sixteen years seller has provided water 
service to the residents of the unincorporated communityof'El . 

'. .. " ""~I:" Modeno and portions of the city of Orange •. All of these cus:~:omers 
.. -:\; .j."". ;" 
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are so located that they can be served by City which intends to . 

connect seller's system. to its exist1ng.water system. 
In accordance with the agreement the closing of the sale 

shall be subject to the conditions that since September 30,. 1972 
and until the closing date, the business and affairs of seller 
shall have been conducted in the usual and ordinary manner in 

which seller has conducted its business and that· since September 30~ 

1972 the properties of seller shall not have been substantially 
and adversely affected in any way. 

All ad valorem taxes on the properties and assets 
transferred under the agreement shall be prorated between. ,seller 
and City as of 12:01 a.m. on the closing date. Installments of . 
special assessments.;, if any, due anel payable' ,prior to the' closing 
date> shall be paid by Santiago and any such installments due 
and payable on or after the closing date shall be paid by Orange. 
Accounts receivable from Santiago's customers t bills for water 
served prior to the closing date shall remain the property of, 
Santiago. 'Ihe City agrees to use its standard procedures to, 
attempt to collect for seller any amounts unpaid after the 'date 
of closing. but seller agrees that the City shall not be liable' 
to seller for any amounts not collected. 

'l'be agreement further states that seller will retain 
and discharge all obligations under main extension agreements, 
customer deposits or agreements with respect thereto, or advances 
in aid of construction or agreements with respect thereto. there . 
is, however, no specific date set forth for the discharge of these 
obligations. The Coamission staff prepared a memorandum dated' 
February 27, 1973 on this application which is, hereby received 
as Exhibit 1. In accordance with Exhibit 1 and the application, 
seller intends to refund customer credit estab11shmentdeposits and' . /. 
payable advances for construction with the proceeds of th1ssale. ~ 

By letter dated March 12, 1973 and signed by Gifford W. 
Miller> City Manager> the city of Orange has assured this. COrrtniSsion 
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that after the closing. date wder the sales agreement City will 
continue to serve water to all seller's cus.tomers under the same 
conditions and rates as City charges for all other comparably 
situated users, which conditions and rates may change from time 
to time. 

Findixlgs 
1. The terms of the purchase' agreement, Exhibit A on the . 

application, adequately protect the customers of Santiago Water 
Company. 

2. Santiago agrees to carry out, or to· arrange for . the. 
carrying out, of all obligations with respect to main extension 
agreements, customer deposit agreements, and' advances in aid of 
cODStruction agreements. However, Santiago has: not established 
any t:ime limit for the satisfaction of such obligations, nor has 
it provided a trust fund to guarantee the fulfillment of. such . 
obligations. 

3. The proposed transfer of the entire water system .oper~ted· 
by Santiago in accordance with the terms of the purchase agreement 
is not adverse to public interest. 

4. Santiago should be authorized to· carry out the terms of 
the agreement of sale in the form of Exhibit A to" the application •. 

. , . ., 

5. Upon completion of the transfer to City, seller should 
be relieved of its public utility water corporation obligationS 
except its obligations relative to unrefunded portions of advances 
for main extensions. 

6. A public hearing is not necessary. 
On the" findings herein, the Commission' concludes' that· 

the application should be granted subject to the eonditions set 
forth in the ensuing order. 
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OR.DER. .... ~- .... -
IT IS ORDERED that: 

1. Santiago W::.ter Company may sell end tr.lr..sfer to the 
ci~ of Orange the assets and property in accordance with the 
termc of the' contract of sale a~taChed to the application as 
EJdlibit A as conditiotled herein. 

2. Within thirty days. ~ter the closing. date of the trar..s-' 

fer S.;:ntiago Wate::' Company sb..';:.ll file wit-lot the Conllliss:ton t'to10 

co:lformed co,ies of the agreement of sale~ Exhibit A, as exeCuted~ 
together with .a statem.ent of· the date upon wMch such agreement 
and transfer beeame effec~i~e. 

3.. Within. ten days of the closing dolte of the tran..~fer, 
S3ntiago Water Company shall file -.nth the Commission a complete 
list of all unrefunded main extension agreements ~d ad.v.altces in. 
~cl of constrllction ngreements as of that date" together with the 
eJllOUllts actually due thereon and the amounts to, be ref':ltl.ded in 
the i~~~e by Santiago W~ter Company or its successors. 

4. Santiago viate:t' Company or its successors shall ~ither 
tem:.:nate all main. eA-eension agreements and advances in aid of 
construction ag:eec.ents prior to the closing date or execute an 
irrevoca1:>le depository agreement with 3. ba:ck or trust company) or 
othe: agent a:;>proved by the Comm.ission~ with t:..;'e deposit, of a . 
s,.!£ficient S~ of money for payment of refunds· for all pa.yable 
~ extension agreements and ~dvances in ai.d of construction 
~eetnents. An executed copy of such depository agreement shall 
'.>c f:tlcCwith this Co~sion within ten days after the closing. date. 

S. O:l 0::' before the date of actual transfer" Santiaso- Water , 
Compzny shall :-efund all custOtters r deposits for the establishnlent' 
of creciit, if :m.y" which are subject: to reftlnd'.' 
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6. On the effective date of the actual transfer, and 
provid.ed there bas been compliance with all the conditions· of this .. 
order, Sant:i.3go Water Company shall stand relieved of i.tspublic· 
ut-1lity obligations in connection with the public utility water 
systec. herein authorized to be transferred. 

7 • The authority granted herein shall expire one year after 
the effec=.ve elate hereof, u:o.less earlier exercised. 

Ta.e effective date of this. order shall be twenty days 
after the date hereof. 

Dated at San Fr.n,ncl!eo ,. California, 
/ 

A)() ---------~ this __ --""-> __ r'_' __ d.a.y of ____ -..IIIM~Ay""'_ ___ ~ .. ' 197j.. 
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