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Decision No. 8:1355 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE . STATE OF' cAiIFoRNIjl" 

In the Matter of the Application or 
S:::.:RRA PACIFIC POWER COMPANY tor 
e~thorit~ to reVise its electric 
service tariff" to of'f'set the 
increased cost of" Purchased Electric 
Power used :tor resale to consumers. 

In the Matter of the Applicat10n of' 
SIERRA PACIFIC POWER COMPANY for 
authority to increase its ra.tes for 
electric service 1n califor.n1a.by 
1nit1at1ng a :fUel Adjustment Rider 
in its electric tariff'. 

O'P I N ION - _ ... -- - -.-

. . . . . . 

Application No': 53813 
(Filed Janua.ry 31 .. 1973} 

Application No .. 53814 '. 
(F1ledJ'anuary·31 .. 1973:) 

The twoabove-ent1tled applications are consolidated for 
the purpose of" this decision because 01" the interrelated effect, o,r' 
the applicant's requests. 
Applicant's Reguests 

" 
.' 

Sierra Pacific Power Company (applicant) is engaged ',in 'the 
business of wholesale power purchasing" manufacturing" transmitting 
and selling electriC energy to customers 1n Cali:torniaandNevadaand 
is also engaged 1n public ut1lity gas and wa.ter operat10ns in Nevada. 

'Sy Appl1ca.tion No .. 538l3"applics.nt requests authority to: 
, ., ..... 

increase its rates tor electriC serv1ce in California ,to offset, '~'i' .i , 

increase of' 22% in its cost of purchased' wholesa.le power .. 
By Application No. 53814;9'app11cant requests.s.uthor1ty":to 

a.dopt and implement a. fuel a.djustment rider 1n1tselectr1c- tariff" 1n ' 
. " 

California to' ot":f'set increases in the price of' toss11f'uels", namely" 
natural gas. and fuel oil.' ' 
General Inrormat1on 

Applicant, was incorporated under' the la.ws ofth~St&te of 
Nevada c,n Janua.ry 15~ 1965" a.s Sierra Nevada. Power Company. ItS. name' 
was changed on March 3l;. 1965 to Sierra Pac1~ic Power Company~Th.rough 
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a merger on or about that date, 1 t became the successor in interest ' 

to Sierra Pacific Power Company, a Maine corporation, which was ". 
incorporated on March 13, 1912, as the Truckee Riyer General E,lectric 
Company. Such merger was authorized by this. Commission's Decision: 
No. 68549 of February 9, 1965, iu Application No. 47272'. 

Applicant provides' electric service to 23,:34Sca~1forn1a 

customers in the counties of Alpine, El Dorado, Mono, Nevada", Placer,. 

Plumas and Sierra, and' in' the munieipal corporations of' South Lake 

Tahoe, Portola and loyalton. It purchases approximately 25% of- its, 
power supply from Pacific Gas and Electric Company (PG&E), and relies 

on uatural gas purchased- from the Southwest Gas Corporation (sec) for 
997. of :t ts fossil fuel requirement for electric generation. 

Applicant requested a general rate increase inNovembe~ ,." 
1971 (amended May, 1972) ,in order to offset increasing operating. 
costs and to realize a higher rate of return. '!'he Commission in 'its 
Decision No. 80865 (dated December 19, 1972) granted the applicant, 
an increase in rates and stated that a rate of return of 8:.00%Y 'on. ' 

the adopted rate base for the test year 1972 was -reasonable. "The,", 
applicant also attempted to get authorization for a, fuel 'adj,ustmerit 

, ,'. 

clause, but the decision stated that the applicant d1d.not make a 
convincing showing that a fuel adjustment clause' was necessary~ The 

decision provided that should an additional showing. by the, company.:: 
justify the necessity for such a provis:r.on~ the matter' could', ,thenpe 
considered in a supplemental ex parte order ut1l1z1ng.thestaff fUel 
base cost estimate (5.26 cents per kwh) which was adopted, in"the", ' , 
decision. The rates authorized in the decision ,were filed' and, became 

effective on January ll~ 1973. 
Increase in Purchased Power Costs 

In Deei.sion No. 8086S~ the adopted'purchased power 'e~es 
were based on estimated 1972 test year power consumption at Nov~, 
1971 purchased power rateS. On April 28, 1973, the applicant's', 
purchased power expenses will increase because.its'wholesale. supplier, 
PG&E~ 1:8s filed ~th the Federal Power Commission (FPC), ])or.:let No,. E-7777", 
Ybecision No. 81315, dated Miy I, 1973, granted. applicant areliearlns:, 

regarding level of rate of return and federal :f.ncometaxes. . l 
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a proposed :1ncrease in SchedUle No. R-l. The increase 'is a. un1torm;' 
increase o"r 22% in both. the demand and energy charges . and. amounts, to, 
$130>500 tor the test year <!>f: 1972. , 
Inc'rease in Fuel Cost 

In Decision No. 80865> Application No. 5-3030,: the ,adopted 
. . 

gas expense ~or test year 1972 was 4.88 cents per then. and,. was .. based '. 
.. 

on April 11, 1972 gas rates. The applicant shows· in Exh.1b1t ,No,. B that.· 
Within an l8-month. per10d pr10r to the: proceeding, 1'1 ve gas.· pr1ce 

changes had occurred. Arter the hear~s, two add1 tion8.lpr1ceadjUst-' . 
ments have occurre?-" and after April" 1973> another gas price increa.se 
of 0·3 cents per therm is anticipated. Beca.use of' these increa.ses,;. .. 
the re::oult1ng average cost ot gas for the test year 1972 w11l have 
increased to 5.22' cents per them, an increase of'7'.orf,. In.add1t:ton; 
SGC has pend,1ng with the Public Service- Commiss,ion of the.~ta:te or. " 
Nevada a gas rate irl.erease of' 0 :401 cents per them wh:teh".1f:granted". 
Will result in an additional 8.2% increase1n gasexpenseabove'that' 
considered in App11cation No. 53030. 'NaturaJ. gas and oil: prices are 

, ". -. ., 

expected to fluctuate :f'requently in. the coming yearsbeca.use of. 
national and international problems whj,ch are besett1ngthefoss:tl. 
1'I.1e~ 1ndustry. 

Revenue ~crease Proposals 

In order to of'fse't the additional costs" thea.ppl1Ca.n~ 
proposes to (1) increase the electric rates:>by a. un,i:f'orm centspe:r' 
kwhr amount for 1ts Cal1:f'orn1a customers as shoWn 1n the.applicantts' 
Exhibit A to ot''t'::et the purchased. power ;[nerease~ and' (2) ,to: implement 
a 1'I.1el adjustment. e~ause to its California ta.r1ff to re'flect'changes: 
in natural gas and. fuel oil expense either above or below the 5.26,' cents. 
per kwh base cos.t expens.e reflected in DeCision No'. 80855,-: 

Applicant states that unless proV1s10nsare made toott'set· 
the increase in purcha.::oedpower expenSe, the rate of return will ,drop 

l"rom 8.00% to 7.734% (Exhibit :5> App1ieat10n No. 538~3)~ and th.a.t·· 
", .'.. 

'Without 8., proVision to ol"tset the fuel cost. 1ncrease" the , rate of". return 
Will drop; t"rom. 8.00% to 7 .. 65% (EXh.1bit A, Application No. 53814) ':,. 

-3;" 

/,' 



'/' 

: 
: 

e 
A-53813, A-53$14 FG 

,,. , II-' , 

The Commission sta£f has reviewed th~applica.ntfs:.opera.ti~nal ,', 
results of the tes.t year 1972. The following summa.ry cO~bines' the 
effect of the increased fUel and purcha.sed power costs a.s well,'as the 
proposed increases. 

Summary of' Ea.rn~S and Cost, Increases 
'lear 1 ($1,.000) 

:Per Dec. : Itlcr. :PUi"ch.: : Proposea:Adjusted : 
:No.80a55 :Fuel :Power: Pro : Rates· :ResultsO:f":, 

: ________ =It~e~m~ ______ ~:~R~a~t~e~s~,~:~Co~s~t~s~~~oo~~~~~~:~~F~orm~a~:~C~;;~'~e~:~0.p~er~a.~t~1~cn 

'Operatmg Revenues $6,096.0 $ - $ 
Inc:rea.ces-Of'f'set Pu.rch.Pwr. 

-Fuel Adj.R1der 

o~at~~enses 
ra. on:Ma3iitenance 

Pureha.sed Power 593.1 '-130 .. 5 723'.6 
Pu.rchased. Gas 1~126.8 78.4 - 1~205;'2 
Other 1:180.4 - - 1:180.4 

Total Opere &: Maint. 2>~OO.3 78.~4 130 .. $ 3~W9*2 
De-prec • . 8c Amort. 695.5 695.5 
Taxes (Other Than Income) 4l9.4 - - 419 .. 4 
Income Taxes '223 .. 1 (J'{:'O) (~) 123·.4 

Total Opere Exp.' 4~238.9 40.8 67 .. 8 4,,347.5 

Opera.ting Income 1,851.1 (40.8,)(67.8) 1,748: .. 5 

DepreCiated Rate Base 23,202'.3 - 23,.202.3 

Rate of Return 8 _ 00% 

(tnverse Item) 

723.~6." 
- 1;205,.2" 

.. 6, 1,18'1.0- ' 

.. 6. 3,109.8' 
695i~5 . 
419.:4 

99 ~4 222' .:8, 
100 .. 0' 4,,447.5, 

107.1 ' 1,8'56·.:2' " 

. ~ 23;202:,3 

- .8.0~ 

It" both requests are denied, the ra.te o,f return will drop 
to 7.54% and, if both requests are granted" the rate of return will. 
'be 8.00%, wh1ch. j.s the rate of return authorized 'by Decision No. 80865. 

A'Pp11cant proposes that if' a refund is received result1ng , " ' 
from Docket No. E-7r77 the a.ppllcant Will refUnd to· itseustomers,.1n 
proportion to their energy use" all :f\lnds received ,:f'~om PG&:E. ' The' 
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ref\:lnd plan for a:n.y fuel ref\lnds shall be f'11ed with. the' California. 
Public Utilities Comm:1ssion when such portion of' the rer1.mdsallo- , 
eatable to california. customers are accumula.ted to a. total of'$lO.,OOO 
or more. 
Justification of' Need f'or Fuel Cost Adjustment Factor 

In Exhibit B, Application No. 53814, the applicant has 
demonstra.ted the frequency ot: fuel'cost fluctuation and .also. the 
pending t'uel cost increases that are significant.. The rapid increase, 
1n the price of fuel, \Ulless of'f'set by rate increases to'maintain the 

, '. 

authorized rate of' return will cause the applicant ,to, request frequent' 
offset ra.te increases. The applicant has made a strong.shoW1ngto' 
justifY a f'uel adjustment clause for the increasing fuel<pr1ces.. 
Fuel Cost Adjustment Clause. 

In Application No. 53814' the applicant proposes a, fuel 
adjustment clause that is,. except for a few word1nS.changes~ ,identical 
to the :fuel adjustment clause the starr recommended 1n Application 
No. 53030. !he word~ changes that have been made are conSistent 
With the prOviSions authorized "in the fuel adjustment clauses for 
PG&E and Southern Cal1for.nia Edison Company. 

In add1tion, a. statement in "the preliminary statement should 
be made as to the eftective"adjustment per' k1lowa.tt hour1t and~ the date 
When it will become effect1ve. 

The starr recommended in Applica.tion No. 53030 that the. 
utUity be oreered to f'1le a results ot' opera.tion report on ,the' 
previous year's operations by March· 31 of each year ~ includ~g. a , 
shoWing on the reasonableness ot' the prices it P8¥s 'for.'fossil fuels' ' 
and an analysisot' the pu:cchasepower costs. This required shOwing. 
of justifica.tion and reasonableness of fuel prices .1s a'reasonable 
requ1rement. 

BasiS for' Ex Parte Action Reguest " . .' 
Applicant is reques.ting ex pa.rte trea.tment ot' Appl:1.cat1on 

No .. 53814, (Fuel Ad.justment Cla.use) as its ShOW1ngiS prerdsed.upon 
this Commission's findings in DeCiSion No. 8086s: da.ted 'Dec:e!tl.ber,~9;, 
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1972. As for the purchased power offset rate 1ncrease A]?p11ca"t1oZl 
No, .. 53813~ appl1cant is requesting ex parte treatment s1nce1t .1S an 
ottset proceeding and all the reqUired 1nrormat1on and e~b1t$needed 
tor showing are enclosed .in the application. Not1ces 0'£ the appl1cat10m . 
were served 1n accordance With Rule 24 and no responses· were received.· 
FindingS and Conclusions 

1. In Dec:1.s1on No. 80865,. dated December 19~ 1972, the CommisS1on., 
found reasonable a ra.te of return of 8 .. o~ tor S1erraPac:t:f1c and', ." 
author1zed Sierra Pacific to increase its ra.tes 'tor electr.ie, service' 
in ca.J.ifornia 'by $397~OOO so that Sierra Pacific might ~ea.11zee.: rate 
ot return of 8.~ tor the test year 1972. 

. .... 

2. On AprU 28~ 1973~ Sierra Pa.cific '8, cost of purchased: power 
Will increase per FPC Docket No.. E-7777 •. 

3.. Sierra Pacific f s cost of tossil fuel has increased frequently 
and. substantially. 

4 .. ' S1erra Pacific has mades. showing as to the necessity for a 
fuel clause in accordance with Ded.si.on· No. 80865. 

5. Sierra Pacific t s rate ot return will fall below ,the 8% found ' 
fair and reasonable 1n the Commission's Decision No. 80865,: without 
adequate rate reliet. 

6. Fuel costs are energy related and should be recovered by . 
apply~ a uniform energy charge to each k11owatthour sold. 

7. The increases' in rates and' charges au'tbor1zed here1nare 
. . 

justified; the ra.tes and charges author1zed herein are ta1rsnd. 
reasonable; and the present. ra.tes and charges. Without the a.dded 
charges are unreasonable. 

8. ' S1erra. Pacific's proposed fuel cost adjustmentprov1s1on a.s . 
amended Will 'be adopted. 

9. Apub11c hea.r~ is not necessary. 
10.. ~e fuel adjustment clause Wi.ll not occasion an abdication ot 

regulatory respons:1.'b111t:r~ nor Wlll it decrease the incent1V'e or 
Sierra PacU'ic Power Company to keep costs' down". nor Will it'be 
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inflationary as any price increases brought . about, by uS,~ ,of ·the fuel 
adjustment clause merely reflect the effect of past pr1ceinflation . 
on the cost of fuel. 

11. Sierra Pacific Power Company should be required to submit 
reports covering the reasonableness. of the prices it pays for fossil 
fuels and the recorded, adjusted and' estimated results of operations 
for its Call:forn1a jurisdictional operations. 

12. The increased rates are expected to provide an estimated 
increased revenue of $207,700 annually. The i.ncrease is 

cost-justified and does not reflect future inflationary expectations 

and does no more than pass through increases in specific allowa1>le 
purchased power and fuel costs. The offset o·f suehcosts is 
independent of the rate of return set forth in Decision No-. 80865. 
and is therefore unaffected by the order granting rehea.ring~ 

'!he Commission concludes that a·· hearing,: is. not necessary 
and the applications- should be granted to the extent set· forth in 
the order which follows. 

ORDER - -"- --
IT IS ORDERED that: 

1.. Applicant, Sierra Pacific Power Company, is' authorized to 
. . '. . 

file with this COmmission on or after the effective date of this , 
order, revised electric tariff schedules, with changes in rates, 
charges and conditions as set forth in Append~A attached hereto. 

Such filing shall comply with General Order No. 96-A. The effective 
date of the -revised schedules shall be on not less than three 
days t notice to the public and to the Commission • 

.. 
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2. Sierra Pacif'ic Power Company> shall !'ile a Results or­
Operation Report on the ensuing year's operation 'by Octo'ber3l of'each. 

. . 

year and a report on the preVious. year's recorded and adjusted opere.-· 
tion 'by MarCh 31 of each year ~clud~1n the latter report· a sho~ 
of the prices it pays for fossil fuels and its fUel reqU1rements. 

The ettect1ve date or-this order is the date hereot_ 
Dated at San Fr:u1claeo , California.> th1s. ;(zz, day 

or :~. MAX' > 1913-

.~ .. ··~.2.·· .... '·.·--~-.. ·. I '. . .', ~~ 

ea.d"l~r J.P. VID::ti~1n. Sr •• being 
»ece~zl!rtly absent., d1dn~t,~rt1e1]X\te-" 
m'tbo:d1=.p6~1:t1@'or.··'th1'3-'l>rocccd1ng;, '. 

. ". " " 

. " 

. " 
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APPENDIX A 
Page 1 or 10 

~ - SIERRA PACIFIC POWER COMPANY" ELEC'l1aC DEPARI'MENl' 

Applicant's e1ec:tr1c rates, charges a:od conditions are cbaxlged t¢', the 
level or extent set. :torth in this o.ppend1x .• 

SCEEIl'CIE D-l 

~. 
," 

(A) OOMESTIC SERVICE 

F1rst 
Next 
Next 
Next 
All Excees 

13 .kwl.l:r, or less ................ . ' ..... , ... '. 
37 .kw.br'1" per-- .kwb:r'. • •..• - .......... ' ......... -. ,. ..... . 

250 kw'bJ:, pe-r ~u ............. __ ..... ., _ ........... ~ 
200 lc\ll::lx-' 1" p4!r .kwl:l:r- ............ -- ........... ". ..... .. 

.kwbr-,. pe-r-' kwbr ........ e .•••• e· ............... ~ 

.. Per···Meter,.' 
.' per Month'·;. 

(B) COMBINA.nON DOMESTIC SERVICE: Domestic service' in .comb1:oat1onvith 
an electric vater heater 1nstall.at1on in accordance 'With the SpeCial. 
Conditions be1ov: . 

::F1rst 
Next 
Next 
Next 
All. Excess 

13 .kwhr' ,. or less ........ " ................... e" ..... .. 

31 .kwbr, ' per kwbr •••••••••••••••• ~ ••••• 
l50 ..kwma I per- k'Nbr ., .... -- ........ ' ............... . 
200 kw'br', pe-r k\.rbr' ....... -- ....... ' .......... •. , ••• 

•.••.•.••.•.......•.•• 
Fuel Adjustment Charge: 

. ' Per.~ter. 
Per"MOnth· 

,.1, 

. . ". . 

$1.60: ' 
4.24~ 
3,.209~" . 
1 .. 6391· 
1.4791 .. 

A :tuel adjustment. 8lIlount rill 'be1llcluded 1n'eachb111rorserv1c~ M 
spee1t1ed 1%1. the preliminary statement. The adjustmen.t amount shall; be the . 
product or. tbetotal. k11owatt-bo'Urs tor wb1ch the bill is rendered't1mes'the. 
adjustment :Per kUowatt-hour. . . 

• 'J " 
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Energy: Charge: 

· .APP.ENDDC A 
Page 2 o! 10 

~st 300 kw'~ l' ,per kw'~ ., ............. " ........ e· •• ' .......... . 

..AJJ. ~eS8 ~,. ,per' kw'~ ................. _,.' ••• ~.~'. ~ .: ••.•••• 

MiMmum Charge: 

Per Meter, 
Per Month'" 

'the minimum energy charge tor service here\Uld.er sball. be. $1.70, "per month· " 
:prOVided" h~" that. no m1n:1J:Dum cbe.rge ,hereunder shall.e:pply ttcustomer' 
is :purebas1l:lg service under one ot utill'ty's other rate eehedulee. at tb1s.:: '. 
loeation. . 

Fuel Adjustment Charge: 

A :rouel adjustment amount '0.'111 be ineluded in each 'b1l1 torserv1ce aa 
speeU1ed 1n the preJ 1m1ne.ry statelDent. The adjusted .8mO\mt shal.lbethe' 
product or tbe total. ld.lowatt-hours 'tor which'the b:Ul .is. rendered ·t1mes ,the' 
adjustment ;per ld.l.owatt-hour. 

SCEEDlJIE· A ... l 

Fi':rst J3. kw'~, or- less ••••• e, .................. ' .... '.'. 

Next. 31' kwbx', 'per k\lb:r ....... e· .......... .;. ••• .., ........ -.. . 

Next 200. kwhr, ~r kwhr' ••••••••• _ •••••••••• ~ ....... I 

Next 500' kw'hr', per" kwm-- ............. ' e, ••••• ' ...... ' ........ " • ., 

Next l,.·750 kvl:lr~ Per kWb:r ........... ,.' •••• , •• ~., ........ , •• ' •••. "," 
All :E::Keesa kw'~,. per kwl:xr'- ......... II ........... ' ••. ~'.". ".. ........ .. 

~n1mum Charge: 

Per'Meter' 
Per~nth, . 

~ mill1mum e:cergy charge "lor service here'Ullcler shall be $1.66:per month 
plus $0 .. 53 per k1l0W'8.tt or total. COmleeted load other than l1ght1xle;1n:;exc:el!l~ 
o! two kUowatts. For the purposes hereof 6. horsepower idll' be considered. as 
equivalent to eo k1lO'Jatt. . . 

:Fuel :Ad,j'\lStme%%t Charge: 

A !'uel adJustment amount will be 1llcluded. 1n .each 'bill "lorserv1ce 8.8 
specified 1::1. the ~~!m1'D8.l"Y statement. The adjuated amo\mtsball:be,the 
product. o! the total k:U~tt-hours. tor-- which the. ·b1ll is %'e2ldered. t:tmes' the 
adjustment per k1lowa.tt ... hour. ' . 
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El:lergy Cbsrge: 

.APPENDIX A 
Page. 3 of: 10 

First 3,,000 kwbr used :per month at 1.859i per kwbr 
Next 3,,000 kwhr used ;per month a.t 1.649)l per kwbr 
Next 3,,000 kwbr used :per month at 1.439t ·:perkwbr 
Next 3,,000 kwbr used per month a.t 1.17~ :per kwbr 
.All Excess kwhr used per month at o. 91~ per kwbr 

Puel Adjustment Chars.e: 

A fuel adjustment s:mO\Ult Vill be included 1neaea 'bill torserv:tce .&S 
~:t:f'1ed 1n the prel1'm~nar:r statement. The e.djustmentamount· shell 'be the 
produc:t ot the total kilowatt-hours tor which tbe 'bill is rende:red t.1:mes the 
adjust::2ent per k:Uow4tt"ho1Jr. ('Xhe fuel adjustment eharge. is to· 'be applied 
a1'ter calculation ot pr1me..rj'" 'Voltage e,dJustmenta.nd power tact or adjustment)" 
it &tIY •. ) . 

SCEEDOLE A-3 
.. ' '. 

RM!ES -
Energy Charge: 

F1r~t 150 ltvbr used :per kilowatt. ot billing deme:ad" per kwbr· 1 .. OO9~': 
Next 150 kwbr used per kilowatt ot b1111%lgdemand.,. per kwh%' 0 .• 909t, 
Next 150 kwbr used per kilowatt ot 'billing dems:od; per' kwh%' 0 .. 7991 
All Excess kwh%" used per kilowatt ot billing,' demand., per kr.thro·~6m " 

Fuel Adjustment Charge: 

A tuel adjustment amC>\Ult Will be included in. ee.eb.'blll tor serv1ceas ' 
s;peeU1ed. 1n the :Prel~m1Mry statement. The adJustment amO\Ult.shall betbe 
prod'UCt. ot the toW k1lowatt-ho'ClrS tor which the b:tll· is. rendered t1mestbe' 
adjUS'"'...ment per k1lowatt .. bour. (The tuel adjustment ebarge is to, 'beappl1ed: 
e.:rter ealc'Ule.t1on ~ ~1m8ry' .... oltage adjustment and power·tactor adjustment,. 
U~ .. ) , .' ,"". , .• , 

> .' 



APPENDIX A 
Pe6e4 ot 10 

RATES - , . 

F.l:lere;y Charge: 
'Per-Meter , 

per-Month ," 

First 
Next 
Next 
Next 
Next 
Next 
Next 
All Excess 

13 kwbr I or leSs. ...... ,. ....... ' ................ . 
37 kwbr'1' -per kwbr' .................................. ' 

200-. ltw'l:ll:... pe-r kwbr' _ ........................... -•.•.•• 
25-0 kwbr'1' :pe%' kwhx- .............. ' ............. ' ••• '. 

4?500- kw'hr-., -per- kw'llr' ._: ___ ~ __ •.••. __ •. .,. __ ........ .. 
'. I' 5,,000 kwb:-,. per kw'br' _ ••••• ,~ ................... ,., .. :. 

20~OOO kw'br',. per kw'br' ..... ' ...... ' •• '., ............... :_ . 
I • .....•.......•........... 

, , 

Xbe lI21n:1mum energy-- cha:rge ~or service here'lmd.er sbali be ,$1.63 :per month. ' 

:Fuel Adjustment Charse:: 

A t'uel adjustment e.mO'Wlt w1ll be 1neluded :tn each bill tor service 8$ 

specU'1ed 1n the prelim1:cary statement.. The adjustment c.mount8b.eJ.l,'be' the, 
p..""Od.uet ot tbe totalld.l.ow8.tt-hours ~or which the bID is re,ndered, times- the 
adjustment :Per kUovatt-hotlr. 

,,. 

)'/ 
: . 
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SCHEDCI:E Ot-1 

Nominal tamp R&t1pe 
(A) OVerbead Service 

7,000· Lumens. 
20,000' LWDellS 

(E.) Umereec\mi Service 

7,000- L'Il:IDe'%IS 
20,000 Lw:Dens 

:Fuel Adjustment Charge: 

APPENDDC A 
Page 50t 10 

.1,'< 

. All· Night Service.' . 
Rate Per Lamp InstaJ.le.t1on Per Month. 

(1) 
Ex1st1:og . 

Poles· . 

Installed on 
'(2) :: . 

New'W'ooCl: 
Poles' 

. $·8.68.· 
10.87 . 

. (3-) .... 
. New' Met&!. 

. Poles.' 

~·I.O; . 
~.A+O., -

8.,12': 

A :t'uel adjustment amo'lmt v.1.ll be 1nel'Uded in each 'bilJ. tor serv:1cee.s. 
Sl'ec1fied 1n the prelim1nar,y 3ta'tement.. The adjustment 8.DlO\mt shell be the 
product or the k:Uovatt-hour~ per lamp as s:pee1t:1ed 1n Spee1s1 COrld1t1on,1l 
below times the number of"lamps tor w:b.1eh the bill is rendered:t1mes·.tbe . 
adjU3'b1lent per ld.lowe.tt-bour .. 

SPECIAL CONDITIONS 

. . 

ll. For tbe pur:POses of e.~ the ruel. adjUstment? e.mon~ eo»umpt1on 
ot 67 kwh%' tor the' 7,000 l'UmCn lamps 8.1ld. 150 kW'br tor the 20,000 lumen' lamps .Will '. 
be used. .' ',,', 

", ; 

, , 

", " 
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RATES -
(A) Se:!:-1es I.:B!ps: 

Nom1W. Lamp :Ra:t1M 

(~) 2,,500 Lumens 
(2) 4,,000 Lumens. 
(3) 6" 000 Lumens 

(B) Mlllt1ple!.amps;'" 

NomiMl tamp Rat1t!g 

(l) 60 Watts... 600 L\lmelle. 
(2') 100 Watts ~ll,,400 LuXZle~ 
(3) 189- Watts ";;2 ... 500 Ll.lIIlellS 
(4) '230 Watte'';: 3:,200 Lumens. 
(5) 340, Watts' - 4,,800 L\1mens. 

Fuel Adjustment Charge: 

" JJ) 

,. I ,! 

.' .. '~' 
",' 

. "! . 

Rate Per I.e!}?- Per Month ' ,,' 
,Installed on:.:' ,", 

Wood" " Mete.l" 
'Poles ' . Polea./, , , 

, , 

$:1..22 
l ... 84,: ' 
2 .. 15 
'2,.82, , 
3·65 

-,' 

:~ , , 

A tuel' adjustment amount w1ll 'be included. in eac:b. b1ll tor, service as ,', ' 
specified in tbe lJX'el1m1 'eery statement.. The e.djustment amount, sbe..U' 'be the' , 
product of" tbe ld.lowatt-hours per ~8.lnP' as· spec1r1ed' in S:peciel; COM1t1on 4 ''belw 
tUlesthe number, o~ lamps ~or 'Wbich the b1llis :renderedt1mestheaclJustment 
;per kllowatt-hOtlX". ' 

SPECIAL CONDITIONS 
," '" ., " 

:the toll~ paragraph is to be added to tbe "S;pec1S.1 Conditions" section.- . 
" " ' 

4. For the p\lX'pOse ot applyiDg,the ~le.djustment, the t611~ montbl~'" ' 
c0:Q8'1.'1mpt1ous 'W1ll, 'be used. . " 

2,500 LWDenS 
4,000 t'Ume2lS 
6,,000 Lumens' 

Mult1:ple'l:.amI)s', ,,' " " 
, ~ ,K'w"ar 7'L8'I!W!MO. 

60 Watts 
100:' Watts. 
189, ,Watts " 
230"'W'atts.' 
340 Watts' 

" ,.... ", ",' 
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. (A) OVERJ3:E.~· SERVICE .. lJT!LITr Ov.'NED· mSl'.ALIATIONS, 

:Rate·:Per: ~Per'Month . 
. Ins.talled on ... 

(a.) 
Ex1st1TJg, , 

Poles 

, (b·y '.' .. ,.' . r (e}' .. ,· "".' .. 
Neo.rWoocl: . Nev~Me:tal 

Poles ,,' .. ; ... /. ·poleS"',.,,:: 
.. - " 

Nominal. Lamp Rat:tl?g, 

(1) 71 000 L_ns 
(2). 201'000L\lXDenB 

$- 3.67 
6 .. 14 .. 

11·30: . 

. do 4 ~6 "".' .... '$' ,', .~. ,~8" .5",:",-.' " ;; . '" '. .1;'0', '. ';>_ 

. 1'.15 ::. -.' 9 .. 32" '. 
(3) 55~OOO L'CIme~ J2~31: .•. 14..48;' . 

(B) tJlmE'RG'ROUND SERVICE - UTILlT:t' OWNED lNSTALLATIONS 

~iO!:rt!l8J ta:?'P. RB.t1l!g 

(l} 3-~500: L~ns 
(2) 7 ... 000L'JmeM 
(3;) 20 ~ 000 Lume:o.s 
(4) 5S;OOO·Lumeus. 

(C) ct1STOMER OWNED -INSTAU.AT!ONS' 

Nom1nsl Lamp :Rs.t.1no; 

(1) 2O .. ooo!,\:menS 

. ' . 

.Rate Per te.mp p~ 'Month 

$-7.60' . 
. 9·02' ..... 

11.19" 
19·~·J.3;·, 

~te ~r' tB.!,p'. Per:"Mo%lth . 

$·4~88· . 

A . t\lel sdj~t:went QJllO'lmt· V1ll be 1ne1uded in each bill tor serviee' I'J,$ .. -

$j:lee1!'1ed 1n t.he :prel1mjn&ry statement.1'he adjustment emo'..1nt s1:AU.,be the 
j?roduet or the kilowatt-hoUl:'S per lamp as s:Pec:tt1ed in Spee1$l Co:e.it.:ton 5 
"oelow ti:ces. tl=.e n~ or ltJm:ps ror wb.:1eh tbe bill is reMered' 't~s the, .. 
adjuct:tent ~ k\:.lCMtl.tt-hour. . 

• or'-',' 
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SCEEDctE IS-5(Continued) 

S'.?ECIAL CONDITIONS 

~e t'ollO'J1::1; l'oragrc.'ph is to. 'be e4ded to. -che ·'S:pec1el Co%ld1t1ons"'eect1on: 

5. For tbe pu.."":pOse of 8:pp~ the tuel8d.justment" the toll~kWbr/le.mpl 
month W'.l.ll be ~: " , 

Nominal Lru!m RatiDg 

3~500 L'Ultew 
7,000 : Lumens ' 

2O,OOO"L'Ume%.ls 
55,,000 Lu:ne:o.s, 

, Kwbr!INtp/M'''Ath; 

',45 
'6r'" " 

160' , 
382, 

~e tollow1Dg sec-:1o:lS are to 'be ~dd.ed to the prel1m1l::lexy statement. 

CI.. The mont~ cllarges tor service otherwise applicable 'Under each. ot 
ut-tj :1'ty' &, rate sc~edules a.hal.l' 'be increased or d.ecreasee. by an 
MJ~"'tmerI.t a:nO'lmt. in a.eeord.s.nce ·;r1th 1l:lc:res.ses or deere~es:tn·the 
averSf;e tuel eost per kUowatt-hour gellerated 1n utility'S 1nter­
cow.ecte~ sy!ttem a.bove or 'belw five, a:c.d. t'W'enty-su: hundree.tlm (5.26) 
l:lillc (!1ere1ne....~r referred to as "'base cost"). 

",',' 

b. ~e e.d.j'UStlne:l.t :per kilowatt;"ho\:l:" . 5b.W 'be computed o,s, tollows 'us~ , ' 
the opers.t~ results ot a twelve-month -periocl ~edi2:lg the tillt'€; , 
da.te by Ol:.e calendar month (here1nat'ter reterred. to, e.z the •• opere.ti~ 
:pel' 1od. .. ) : " 

(1) . Tbe total t.b.erms of natm'el g~ eonsumed dur1:csthe 

(2) 

opere.t~ :period. shall be multiplied: by- the rate in:' 
ettect 0:1. or before t:!le antieipa.ted etteetive date,_ 

The tot~ tberms ot each type ot oU tuel' ¢o:c.sumed 
d:ur~ tbe opero:t1:cg :period sholl1>e multipl1ed 01' 
tbe averl!€e cost ot oU t"u.el ot, eaeh. type' b'UX'lled d\lX-i%1g 
t~e lost month ot sueh operat1~ ;period. ~e cost ot 
011 ~l ~he.ll. ~elude the e¢st ot transpOrtation to 
util1t:r' s e:enere.t~ ~l.e.nts pluc EI.llY'tt'L'ICesappl1e4ble 
t~~to. " 

, ' 

.~, . ',' 
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SCA::D~ !S-5·(Cont:tnuM) 

SPECIAL CONDmONS (Continued.) 

(3) The total. kilowatt-ho'Urs gellerc.ted 'by the tue1·1il· 
(a.) a:l.d (b) above shall be m\llt1plied 'by the 'b.!l.Se 
eos~. 

(4) 'rbe ~der obte.1ned 'bysUbtra.et1l:g tbe amount. 
eale\ll.ated in (e) above !rom the sum or the amounts.. 
calc\:ls.ted in (a.) and ('b) above sbllll. be d1 videO. 'by­
the totelkilowc.tt-ho\l:"$ sold· d'tn"1:cg the. operat:tllg 
period Illld. the quotient so o'bta1nea. r~UXlded to 'the 
::lesrest b,\mdredth 0'1: a. m1ll ($O.OOOO!)~ sha.llbe the 
adjustment. 

I. 
'I 

e. Ea.eh sdjustment shall be rUed With the Pu'blic Ut1l1t1eo, Commission 
01' ~0r::l1a. for COmmission approval on or 'before the :irct. d«r ~. 
01' the 1:onth prcced1:cg the b1JJ.1J:lg period. d'tn"~'W'b:1:c~ such· 
adjUS"b:len't is U1teMed to, 'becomeet:f'eet1ve.. ~e sdjustmerxt· per 
ld.lo"vlatt-ho\Xl:' shall be used. 1n ecmp'lrt.1l:g b1lls tor meter read.1:cgs 
Oll the etteet1ve date nnd.theres:rter untU the next sucb.tl.d..j'W:tmbnt. 
'becomes etteet1ve. Sueh e.djustmc:nts:sball not· 'be. re-tised more otten 
~ O::lee every tbree montha .. 

d. Tbe adjus~nt 8:!X>unt to. ~ added or o.u'btra.eted !"romeo.eh 'b111 sbal:!. 
be the product· o~ the tote.l. k1lowatt-ho'UX's tor 'W'h1ch the bill is . 
~ered multiplied 'by- t.he e.d.justment per ldlowatt;"ho'UX' 01' 2(C:) ~'bove~ . 
except that tor the :t:l\U"POses 01' a'P;Plying the fuel adjustment e::'o:l.lse". 
the mont~ consumptiOns per le.mp :-at~ will be used as shown in ..... 
Spee1al Condition 4 01' Schedule NO.,S-4, Special Condition 5· ot 
Scb.ed.'Jle 'No. LS-5., e.:M Spee1al Cond1t1on 11 01' Scb.ed\lle No .. OL-l. ' 

e. .A::ty ret'1mcl. :!:rom a tuel $uppl1er 01' monies eolleeted. e....""ter ia:tJ.~· 13, 
1973, shell 'be ref'l.llldee With 7 :pereent. interest to the ut.1l1ty"s . 
calUo:::n1a eusto:nc-rs... A ret'und. plall sb..o.ll be filed. w11',.h t~e 
Ca.l1t'orn1e. Pu'bl1e Ut.U1tiesComm1sG10n when. such po;i:ot10no:. the ' 
re!'u:ld.t. allocatable to Ca.l1tornie. customers· b.e.s e.ec'l.1lINlated. to· 3. . 
total 0: $10 .. 000 or more. 

t. Etteet1ve tor serviee rendered on or a:t"ter _____ -:-__ r. 
1973., the adjustlnent. perk1low&tt-.hour is ._. ____ eel'Its,;per 
kllowatt-hour. 
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1. Cont~ent :Ret".n:Ids rold Ra:te R~duetions: 

Sierra Pa.c:~ic Power Com~ sbaJ.l -paso on to its Cal1:f'oru1a customers 
by' advice letter :Proeed1Jre tJ.rq r~duc~d j;)'I:lX'chaned powerre.'tes.,.. ,e.Dd.'re!'ul:lcl 
to its COJ..Uorr.1a c-usto:ner-s 'With 1 perce:rt 1llterest orJY re:f'und.3.' :t:rom-' 
PaC'1tic Cas and. Electric COI:llplmy' P1Jrsuant to order of ti:le Fe4eral Power 
COm:J1ssio~". Docket No.. E-717i. ", ' 

"".'. 

: I:, 
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