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BEFORE THE PUBLIC UTIL ITIESVCOMMISSION OF Thu STAIE OF CAL*FORNIA

In the Matter of the Application )
of Peerless Stages, Incorporated. Appl*cation No. 53793 L
Tequ: estin§~authority to increace (Filed Januaxy 17, 19735

)
)
certain of its rates of fare and ) amended January 26 1973)
to increase its express rate. g

OPINION AND ORDER

Peerless Stages, Incorporated fs an uxban end interuxbar
passenger stage coxrporation serving the cities of Oakland San Jo
Santa Cruvz, end Palo Aito and certein intermediate points via
speciffed routes. It also operates as a charter—party cazrier to
botk intrastate and interstate passenge“s. Applicant seexs aauﬁormty
to inmeveazse fts passenger stage fares and. express rates as fOLlOWS-=“:

(a) Increase all ome-way fares in the Oskland, San .

Jose, Saata Cruz, and PalorAl to Divisions’ by

10 percent; all round-trip fares to 190 percenc
of one-way fares; and raise such adjusted &ares
to the ncazest "O" or "ST. T
Increese all 20-ride commute booi fares.and
30-ride school book fares inm the Oakland San
Jose, Santa Cruz, and Palo Alto Divisiors by

10 percent and raise such adju ted fares rot
ending in "0" or ”S” to the next higher "o or "S"'
Increase express rates to the 1eve1 of’ Grejhound
Lines, Inc. 2nd Continental Pacific Line local
and ioint express rates. ‘ B
Increase round-trip fare from San Jose to Golden
Gate Fields from $3.65 to $4.05. |
Increese the mintmum.fares in all division~ .
to $.5C. « SR
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(£) Eliminate ome-way special fares as publishedh*
in 6éck Revised Page 7-A of Local and Inter-
divisional Passenger TarifftNo. 27..
Portions of applicant’spresent fares snd express rates have
been in effect since November 1, 1963, October 1, 1963, Decemb»r l,
1967, and March 16, 1969. Since applican*’s fares end ra*es were
last adjusted it has experienced substantial incrpases in costa of
operations. TFor exaupie, the wages of drlvero ano saop—pe'sonnel
have incrcased approximately 15 percent. The contr outioqv to ,
erployees' health and welfare funds heve elso increcsed’ oignificart y.ﬁ
Applicant rhas also experienced substantial iﬂc"easef in tb&’CO“to o‘
petrolewn produsts, matewrials, and parts. - '
’inancial statemernts and estimates of the resul s of- _
opexations under the present and pxoposed passenger fares. and”éxpress
rates axe attached to the agplication. A study of applican";”

floanclal condition and estimated results of operatiors for the *atet,7‘

vesr eaciag December 1573 wac made by the Cemmission’s Traﬁsporrau_on,‘

Division ﬁ.af The rpport of the otafc study is 1-ece,.v-ed in.evidence fi.

23 Bxhibit 1. : . e

Applicano estimates that fﬂr the rate. year enoiﬂg Decem-3“v
ber 31, 1573 it will experienmce a net cperating loss of " $41, 005 and
2n opexating ratic of 104.53 percent undex preﬁeqt fares ard. expres"
xates.  Skould the proposed fares and “aoes be uthorized apo-ican*’s
»rcjected results of operations for the rate year*inaicaoe a net |
operating loss of $9,590 and an operating ratio c£ 101.02 pe:ceng."m

The estimated wesults of . operat‘on* prepared by ubL ctaff
Tow the rate year ending December 31, 1973 Lndicate an. opernting,rntiov‘

wader existing passengex fares and @xpress rcteb of 111.44: pe*cent |

for the mainline common carrier operations. ' At the' rcquested

fares and express rates the staff estimates applicant wdll reulize an

oper_t;ng ratio of 96.54 percent and a rate of return of 5. 48 oercen*
ror its mainline operstions, excluding cha*ter-party operation which
' contitutes & ma jor egment of applicant’s operations- ‘ |
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The staff recoﬁmends applicant be authorized By'ek:ﬁa*te?:”

orcer to increase fits passenger fares as requested and that: tbe
increase sought in express rates also be authorized by ex pcrte
order to the level of Greyhound Lines, Inc., Interdivision and JOiﬂ& \
Express Tariff No. Z-14-B, effective November 10, 1972. ,
Copies of the application were served upon the cities
affected theredy. The applicafion was also 1isted on the Commission%tf
Daily Caiendar for January 17 1973. No protests or requests for
public hearing have been *eceived. | o
Findings ‘ : ‘ L -
1. Applicant has conductad passenger stage onerationa during
the past year at a substantial financial loss. \ :
2. Applicant‘s passenger stage operations have sustalined e A
loss in operat: {og revenues while at the .same time experiencing marned‘,

increases in iabor costs, ellied payroll expenaes, materialg, and
supplies.

3. Applicaat®s present passenger fares and expreba rates hqve ;f;fc[ff

been shown to be inadequate. P

4. The proposed fares and rates, modifzed as recomwended by
the Commission'’s staff and oubgeet to the lunitaeio that .
such lacreased fares and rates be adjusted only to the nearest “0" ‘
or "3", will not provide excessive earnings.

5. The increases resulting from the estab’ishment of the
rassenger fares and express rates authorized hereiq havc been shown
o be justified. ST |

$. Ir compliance with Rule 23. 1 of the~Commission s Rules of
Practice and Procedure the record in. this proeeeding,demonotraces
that: : T ”1

(2) The increases in applxca tts passenger fa:es and’“”'\
" express rates found justified herein are cost
Justieied and do not reflect futuxe inflat*ona:y,.uewe
expectations. ' i




The izcreases in applicant s fares.and rates
are required to assure continual, adequate,
and ssxe service. ' .
The increases found ﬂustified herein take'into
account obta;nable producti vity gain _ ‘
The dollsr amount of additional revenues which -
the increase {s expected to provide. apolicant
Ls estimated to be adout $61,800.
Pursuant to reagonable opportunity to ve beerd
no other passenger stage corpow ratlion has come
forwaxd to express a willingness and’ capacity
to perfomm the transportation service at the
existing level of rates. | :
The Coumission concludes that Apolication.No. 33793, as’
amended, should be granted as set forth in the’ ordex herein.
IT IS ORDERED that: . ' . ‘
1. DPeerless Stages, Incorporated is auehorized to est_bliSh
the increased passengex £ares proposed. in Application No. 53793, .
&s amended, such Increased fares being adjusted prard or dOanard
o the neaxest "O" or "S5", and raise its express rates to the level
of rates published in Greyhound Lines, Inc., Interdivision and
Joint Express Tariff No. Z-14-B, effective Novemoer 10, 19/2. ,
Tax1IX publications authorized to be made as a result of the’ order
herein shall be filed not earlier than ten cays aftex the effnctxve |

date hereof and on not iess than ten.dajs. notice to the Ccmmﬁyvxon

a2d fo the public.

2. The suthority herein granted shel’ expire Lnleso exercise

within ainety days after the effective date of this order. &fj~ |
3. Iz addfcion to the required posting and fi‘ing of tarifts,

applicant shall give notice to the public by posting in *t5~buses

avd texminals a printed explanation of fts fares. Suca notice '
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shall be posted not less than five days before the effective date
of the fare changes and shall remain pouted for e period of not’ less _
than thirty days. . : -4

The effective date of this order is the date hercof. '

Dated at San Francisco - California, - _th...s ) X
day of MAY . ' |

.Commissiovexs . .~

COmissioner J- Po Vukasin. Jr... boing
necessarily absent, -did aot participato
io the disposition or th:.s procooding.




