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Decision No. 81365 
, .. , 

BEFORE '!'HE PUBLIC UTILITIES COMMISSION OF' tHE STATE OF CAL!FORNIA' 

In thE:: V.att:er of the Applieation ) 
of Peerless Stages~ Incorporated,) 
re~uesti~autbority tG increace ) 
cert4ino~ its rates of fare~nd ) 
to inC1:ease its express, rate. ~ 

Application No. 53:793'~\'" 
(Filed'January 17, 1973:; 
amended 'January 26-" 1973)', 

OPI~'"ION AND ORDER: 

Peerless Stage~, Incorporated is an urban ,and interurban 

?assenger stage corporation serving th~ cities of Oakland, San, J<:>se'" 
Santa C~, .and Palo Alto and certe.in ·intermediate po1:ots,Via' 
specif!e':1 :::outes. It also operates. as: a charter-party ca:-rier to- " 
bo~b. ::':trast:ate ar.d interstate passenSers. Applicant seeks 'authority 
to i~e:e~so its passenger stage far~s and express =e.tes as follows:, 

(a) Inc-ease all one-way fares in the Oakland, .san 

Jose, Sa:lta Cruz" and Pal<> , Alto DivisionS. by" 
10 pe-reent:; all rour.d-t=1p fares to 190pere~nt 
of O'Ce-,,"ay fares; and raise such adjusted fares' 
to the nce..est "0" or 1T5"'. 

(b) I'!lcrcese .3.11 20-ride comcr..;z.te book fares,.and"". 

30-ride schoolbook fares.· in the Oakland, .S~n:! 

Jose, Santa Cruz,' and Palo AltoD1vis1ons' by' 
10 percent and rai:;.e such adjusted,' f8.reS:n~t' . 

ending in "0" or "5"'. to- the next higher "0'" o,r "s rt • 
(e) Increase express rates to the- level of Greyhound 

Lines, I'Oc. and Cor~tinental Pacific' Lines local 
and jOint express rates. 

(d) Increase round-trip fare. from San Jose to Golden 
Ga~e Fields from' $3.65 to $4.05:. 

(e) Increase the m1.n1mu,m;fares in all diVisions 
to $.50 .. 

" 

I': 
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(f) El1m1nate one-way special fares aspub11shed 
in 6th Revised Page 7-A o-f Loc::ll and· Inter
d!.v1sional P:lssenger Tariff No-.. 27." 

<'"".~:, ." 

.' , , 

Portions of applicant! s present fa=es .and express 'rates ha""e 
been in effect since November 1) 1963. October l, 1965. December 1, 
19$7. and Y.arch 16. 1969.. Since applicant" s fare$. .and· rates were 
last 3.djust(X1 it M$ experienced substsnt1a.l. incr,ea.ses in costs· of .. 

• 1 , • ,I ,', 

ope:-ation$. Fo:- 2:Y..omple, the· wasco. of drivers anci, $hop.per~onn~l 
ha-J'e i~c'rcased a?'Prox~tely 15 ~rcent.. The, cont:r~b\:tione.to.,' " 

employees' health and 'Wel:are fU1.1C$ h&ve also- increased' significantly. 
Applicant Cas also e~~:"ienced substantial increases in the' cocts. ;of' 
?e,:::ole'lJr.l prooucts, ~tez1als, and parts. 

Financial ste.tements and estimates· of the results of· 
ope.':"ation~ under the present and proposed paseenger faX'e~' an<:lexpress 
r~1.tes are :lttac::tcd to t~e application. A study of· .a.pplic.s.nt r~, . 
f1na:ne.t.a.l eO:l.dition ~nd e~timatcd result's ,of operat~~t'.;s' forthe'!'.2te. 

. . 

yea:- e:lding December 197:> we: made by the Cammiss1on',s:Tra':li{,tortac:!.on , 

Div-.i:.sio:l staff. The report of the staff studyisreee~ved':in:\~Vid~~ce 
c, Ex."'1.~:oi t 1. 

Applicant estimates that £~r the rate. year end:t~gDeee:n;. 
ber 31, 1913 1t will experience a neteyerating, lo'~'~ of$4l.~~OO.$'and'· ' ' 

en operst:i.ng ratio of 104.53 percent under l'resent fares a.nd"e~re;i:; 
rates. Should the proposed fares and' :'ates be authorized: 3.pp:::1e~1,1.'l::TS 
,rcj~ctoo results of operations for the rate year :!.~dicat:ea:net, 
o,er.ating loss of' $9',590 and an operAting r3.tio, cflOl.02:' percent. 

The estimated' 'results of operations, prepared', byt:'hes£a£f 
£0-:': !:!:'!~ r~t:e year e':ldine December "31," 1973: indicate an. o'pere.t1~retio 
~der existing pe.s-senger fares and express, rctes of 111.44 .• ~=ce\"lt. 
for the mainline Co:c:non carr:ter operations. .At the %'oques.ted, 
f~es .a.nd exp:,ess ra.tes the staff. es.t1ma.tes app11e~ntw111 raalize an 
ope'r~ting ratio of 96.54 perc~nt and a rate of r~turn of ~ .. 48·: percent. 
from it$ tea.inline operetions,. excluding cha'rt:er-party operat1onwh1ch . 

. cont1t\l-::es e.' :ul.jo:.- segment of applicant ~ s operations:. 
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The staff recomme'Qds applicant· be authorized· by' expa':te 
oreer to increase its. passenger fares as requested and that: tbe 
in~eas.e sought in express. rates also be authorized by ex perce 
order to the level ,of GreyhoU<:ld Lines., Inc., Interd1v:ts1onand, Joint 
~"Press Tariff No. Z-14-B, effective November 10,. 1972. , 

Copies of the app11cationwere served upo:lthe,cities 
affe<:ted the't'eby. The· application was. also listed on theCo:nm.issionffj 
Daily Calendar for January 17',: 197:3. No protests. or requcsts for 
public hearing have been received .. 
Findings 

1. Applicant bas conducted passenger, stage operation:>" during .. 
the p.o.st yea:!!' at a. substantial finanCial loss. 

2. Applicant t s passenge:' stage operations have sustained 'a' . 
loss in operating. revenues while at the ,same t1me ,exper1ene:tngmarked' 
increases in labor costs, ellie<! payroll expenses ,. mater:tals, . .and.' 
supplies. ' 

3. Applie&:1t t s present passenger fares and'exp~es~ :ratesit8.ve· 
~n shown to be inad~t:ate. 

, . . 

4. The proposed fares and rates, modified:' as recommended: by 
the Commissionts staff snd subject to the 1.~1tat.10:::. that 
such increased fares and rates be adjusted only to· the nea~est no". 

or "5 n, Will not proVide excessive earnings. 

5. The inC'reases resulting from the' ,establf.shmentof, the' 
?asseng~r fares and express rates authorized hel:e1nhe.v~·been shown', 
:0 be justified~ 

$. Incomo11ance with Rule 23.1 'of the Comm1ss1on'sRules of" ,,' ... "'.,.. . . 

h'3ctice and Procedure the record- in this' proceeding eemon~trC!~es,' 
that: 

. "/ ' 

·'i 

(.:1) The increases in applica,:"t T spas.senger. fa:resand' 
express rates. found justified' here!nare cost" 
justified and do not reflect future:.infiationa~ 
expectations. 
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(b) The i~crea.ses in applicant"' s f.o.res .o.nd rates 

are required to. assure continool, adeq\18.te>: 
~nd ssfe service. 

(c) The increases found justified herein take i:lto" 
account obtatnable productivity gains .. 

-'. 

(d) The doll~r amount of add1t1ot'lel revenues which.. 

the inc-rease is expected' to provide· applicant 
is est1ma'ced to be about $61,800. 

(e) Purs~nt to reasonable opportunity to be he8r~) 

no other p3ssenger stage cO:'porat1onhas cane~ 

forward to express a Willingness end' Co'lpacity ... 
to i'erfollXl th~ transports tion servieea t the· 
existing !.evelof rates. 

The Carmission concludes that Application No .. 53.793) as 
.ameooed, shoOlld be gTsnted as set forth, in the· order ·herein. 

IT. IS ORDERED th.s. t : 

1. Peerless St.:::.ges, Incorpora.ted is 3uthortzedt·o·: establish 
the inc,;'eascG passenger f31:CS proposed, .in Application No ;"53793" .. 

as Emleoded, such increased fAres being adjusted upward or:downwat'd 
to the nearest TTQTT or TT5TT ) and raise its express, rates, to'. the level' 
of ':3tcs published in Greyhour~ L1nes" !nc.)Interd1v:t$:t:~rio.lld ' 
Joint Express Tati.ff No. Z-14 ... B., effect~ve Novem:oer 10, 1972. 

Tariff pub11ca't:tons ~~uthor1zed to b<! made as a result of the·· order' 
~e1:'e1n shall be f1led not ea=lier than ten days: after' the effe'ctive' 
ea-::e he=eof anc! on not less than ten . days.' notice to the', C~~L,si:i:.on 
b.:d to the public .,. 

2. Tae suthorlty herein g1:'anted shell expire unless.exerc:lsed 
";·11tb.in :l1nety days after the effective clateof, th1s order. :. 

S. In 4dd!c1on to the required posting and filing of dtrlffs; 
8?plie6nt shall give notice .to the pub11cby posting.:tn its bUses 

. .,' 

.a.ed texm1na.ls a printed explanation of its fares'.: Such notice' 
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shall be posted not less than five days. before the effective date '. 

of the fare changes and shall remain posted: for 6:.' ~r1Odof . not' less 
th..c.n thitty days.. ; 

day of 

The effective date of this order is the date hereof .. 
Dated at San Frandaeo ~ Cal1.forn1.8.~, this FyI? 

MAY ... 4 , 1973.. 

. '. COmmiss.1 .. one:cs . . . 

Collllll1sS1onor :t. P. Vukas1n .. Jr~~:bo1ng. .• 
nece~S4r11yt\b::lent .. d1dnotpar:t1c1pat~ 
in tho d1spos1t1on o,t this proceeding.: 

. ., " \ " 


