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Decision No. 81376 . @RBQHNA&
BEFORE THE PUBLIC UlIuITI~S COMMISSION OF THE SIATE OF CALIFORNIA

In the Matter of the Application of

McCLOUD GAS CO., INC., a California

Corporation, for authority to increase

rates for propane gas service to offset App’icazion No. 5;90&
increases In.the cost of gas purchased (Filed Maxch 19, 1973)
fron Tafion 04l Compamy , e

OPINION

MeClouwd Gas Co., Inc., seeks aut thority to increase rates to LT
offset increased cost of 1iqu1d propane gas purchased ’rom Union Oil
Company. ‘
Rates : .
All of applicant's epproximately 436 domestic, commerc*al
and Industrial customers are served under a single general service w‘,
rate schedule for propsne gas for cookﬂng, water heating, and spsce
heating. - Applicaticn No. 53904 requests autnorization of a rate
increase of $0.015 per therm.

Necessity " of Rate Relief - : S
~ The propane gas‘sold by applicant to. its wcCloud customers. -

ds °upplied to applicant vie Union 01l Company S Battles plant.‘ On:

Mareh 1, 1973, the cost to applicant: of the propane gas sold to its ,

customers in McCloud was increased from. $O 06L8 per gallon to .

$C.07825 per gallon. This increased cost of gas will result in.

estimated annual increased expenses to applicant,of $9, Llocy based on’

projected 1973 sales. An .ncrease in rates of $0. 015 per therm.wil’

produce the required revenue necessary to offset<this inc*eased cost

Therefore, applicant requests that the COmmi sion.issue-an.orde.,

without hearing, to authorize applicant to ralse. 1ts rates by this
anount.

Adonted Resuits | ‘ o S "”,l \
For this procecding we adopt the following summsry of

arnings as representative of the results of operation whidn reesonabxy:~i'
can be expecte” ~ndcr normalized condit;ons in the immediaue future :
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under the rates authorized herein. For this purpose the antioipatedz's

ocperations for the Calendar Year 1973 were used. . A
Operating Revenue o - $138 5853[u

Operating Expenses’ ' . 0

Cost of Gas : , 26 L
Distribution - Operation _ 00
- Maintenance _ 1 »270
Administrative and General ' 6 ;290

Indirect Management ' 4 6oo:j
Depreciation 8, ,290

Taxes Other than Incowe & Franchise Fees 7, 992&f'
- Uncollectidbles _ o 105

Subtotal ‘ S ‘-. o 113’9_16:;:, .

Income Taxes - State ‘ y l 3383&Q‘\
- Federal | A L0200

Net Revenve . agima

*II§f27m§}j5~_n 5ff7ﬁfi

Rate Base . E . I 242 811 - |

Rate of Return . S l795%

The rate of return reduces to slightly under the B%fievel

which was' determined to be Just and reasonable in Decision No 8101&Jﬁl”

Notice of Filing

Notice of filing of application to increase rstes wss .
published in the Dunsmuir News on April 4, 19?3;‘ Similar-notice wss-
sent «via mail on March 26, 1973, to the County Counsel and the:
County Clerk of Siskiyou County and to the Californis Farm.Bureau‘
Federation. As of April 10, 1973, no responses were received by the
utility concerning any of the above notices.

Findings of Facet -

1. Applicant is in need of additional revenues._

2. The Commission finds that a public hearing is not

necessary. o o e iu
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The increase in rates and charges authorized herein
axre Justified; the. rates end charges authorized
herein are rea onable; and the- present rates and.
eharges, insofar as they differ from those prescribed
herein, are for the future unJust and unreasonable-
In compliance with Rule 23.1 of this Commissionfs
Rules of Practice and Procedure. promulgated
pursuant to the Economic Stabilization Act " o 1970
() The rate increase is eost-Justi fled
insofar as McCloud's Tuel eosts hnve
increased since 1ts last rate inerease.'
(o) The rate increase does not reslect
future inflationary expectation It
is bvased upon 1973 anticipated ope ntions
and all of the items of incrense have

been measured with respect to their impaet
wpen total operuting costs.l L

Cenclusion

The Commission finds that this request is reasonable srd
should be granted as hereafter ordered. '

IT IS ORDERED that on or after the effective date of this
order, MeCloud Gas Co., Ine. is authorized to file revised ta*i*f
saects with the rates, charges, or conditions ns set forth R

Appendix A attached hereto. Such filing shall comply with General o

Order No. 95-A. The effective date of the revised rate scheduie
shell be one day after the dete of filing. The revised ariff
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schedules shall apply only to service rendered on and after the o
effective date thereof.

The effective date of this order shall be twcnty Qays after ;z“ L
the date hereof. , 'a?zﬁ“f,u ff'xAWW
Deted at _  san Prageiseo Califomia., this 4_(00, SR
day of ' MAY % , 1973.

‘ ommissioners

‘Cmisslomr w',tnim Snons. J'r.. bozng‘j_ o
necennarily rhanne . 444 net: pnr'.i.cioato R
in tho d:.zpoaition or thia proceedms.
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APPENDIX A
RATES ~ McCLOUD GAS CO., INC.

Applicant’s rates, charges and conditions are changed to the Ievei 'oi' -
extent as set forth in this appendix. . |

Schedule No. G-80
GENERAL SERVICE

- - : Per Meter .
Bares , Per Momth

Pirst 2 therms or less ‘ | o $3.15 o |

Next 18 therms, per therm -213 L
Next 30 thewms, pezj"thqm | E . -207 o
Over 1,000 therms, per therm S aae

Minimm Charge: the charge for the first tvo 'tbemé.. B




