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Decision No. _8;.;:::1;;.;;3;;..,,7_6 ____ _ rmR:~[i~NAl.· 
BEFORE 'l'SE PUBLIC UTILITIES COMMISSION OF THE' "'STATE OF 'cALIFORNIA ' ' 

L~ the MAtter or the Application of 
McCLOUD GAS co.~ INC~> a california 
Corporation, for authority to increase 
rates tor propane gas service to offset 
increases 1n _ the cost of gas p'llrchased 
tro::. Union Oil Company. ' 

" ' , 

OPINION' 
--...----~ 

Application Noo: 53904 
(Filed March 19~ 1973) 

.. McCloud Gas Co." Inc." seeks authority to' increase, rates to 

oftset increased cost of liquid propane gas purchased from: Un10n 011 
Company. 
Rates 

Allor app1icantT s approx1ma.tely 486 domestic.,. co:omerc:1a.1" 
8.."ld l..'"ldustrial customers are served \lIldera. single gener6.l'serv1'c:e ' 
rate schedule for propane gas for cook1r.g" wa.ter heat1n.g,,,. and space 
heating. Application No. 5l9041"equests authorization, 'or ~, rdt~ , 
increase or $0.015 per the~. 
Ne-eess1tyot Ra.te Relief 

:, 

The propane g~s 'sold by applicant to, its McCloud customers 
·is su:pplled' to applicant .via. Union 0i1CompanyT,s' Battles plant~' ," On 
Yarch'l~ 1973, the cost, to applicant' 0.1' t.i.e propane gas sold ,to, its 
c'J.stomers in McCloud was increased from· $O.064S.per gallon: to, 
$0.07825 per gallon. This1nc:r:eased cost of' ga.s will result in., ' 

~ntiT!ltA.ted ann:ual increased expenses to a.pp'11cant of $9 ,,406 based' on' 
prOjected 1973 sales. An increa.se in ~o.tes of',$0.015pertherm:W111: 
produce the required revenue, necessary to off'setth1s increased cos,t. 

Therefore.~ applicant requests tr.a.t the Comm1ssion1ssue a.n·orde::-~i, . 
..... "ithout hea.ring, to a.uthorize applicant to raise i~s rates'bytM.s, 
a.:rnount. 

Ado'Oted Results 
. ' 

, For this proceeding we ad¢pt the following. summa.ry of: . ' 
. . .' II ' ~ 

ea.:-n.1ngs as representative of' the results or opera.tion wb.i;ch"reasona'b-ly 
. . , ' ", ,t' . • . 

can be expected -.::lder noma.11zee cond1tions :in the: immediate' future. ' 
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I ' 

'Under the rates authorized here1n~ F~r th1s purpose the ant1e1pa;ted 
I 

operations tor the calendar Yea.r '1973 were used.:., 
Operating 'Revenue 

opera.~ ~enses' 
Cos of as ' , 
Distribution - Operation 

- Ma1ntenance 
Admjn1strat1veand General 
Indireet Management 
Depreciation 
Taxes Other ,than Income & Franchise Fees' 
'Oncollect1bles 

SUbtotal 
lncome Taxes State 

Net Revenue 
Ra.te :sase 
Rate 0'£ Return 

- Federal 

I 

The rate of' return reduces to 'slightly-under th~:'8%: +~:vel ," 
which was' determined to be just and reasona.ble 1n Dec1S10n!No.~, 82014> 
Notice ot F111ng 

I 

Notice of filing of a.pplica.tion,to 1ncrease, ra.tes was
published in the Dunsmuir News on April 4" 1973. ' Stiular':not1ce was' " 
sent ,Via. mail on March 26, 1913" to the CountyCounsel,and,the ' 

County Clerk of S1sld.you County and to the' California., Farm. Burea.u , 
, 'I' 

Federation. As 'of' April 10, 1973" no responses were rece1ved by the 
I ' 

utility concerning a:ny of the above notices.. , I' 

Findings of Fact 

1. Applicant is .m need of> additiona.l revenues~ 
2. The COmmission f'1nds that a. public hear1ng:'is-:not, ' 

necessar:y. 
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3· The increase. 1n ra.tes and charges authorized herein . 
are just11"iecl.; the. ra.tes and ch8,rges authorized' 
herein are reasonable; and the present rates and 

, . 
charges> insofar a.s they dif':f'er rromthosepreSCl"1bed, 
herein> are tor .the fu~e unjusta.:nd unreasonable .. 

4. I..'I'l compliance With Rule 23.1 or- this ·Comm1s.s.1on f s . 
, . ' '. 

Rules of' Practice and Procedure . promulgated' '. , 
pursuant to the EconOmic stabilization: Act'ot' 1970> . 

(a) The rate increase is cost~just1f1ed 
, I: ' 

insofar as McCloud t s. fuel cos'ts have 
increa.sed s1nce fts last rate increa.se. 

(b) The ra.te increase does not re!lect 
future 1nt'lationary expec·tat10ns:. It 

is based upon 1973 anticipated operation.s 
and all of the item.s or increase have . 

been measured With respect to· ~eir 1mpact 
upon total operat1ng costs. 

Conclusion 
, ' .. , 

" . 
The Comm1ss,io:l t1nds that this request is ·reasona.ble and.' 

should 'be granted as herea...""ter ordered .. 

OR~!!. 

IT IS OWERED that on or after the effective date o"r this 
orde:,> McCloud Gas Co.,? Inc. is a.uthorized to f'ile reVisedtar1:tt 

. , 

she¢ts· with the rates" charges" or' conditions as'! set torth1..."'l· 
Appendix A attached hereto.. SUch tiling shall comply With: General 

. '.. . . 

Oreer N~. 96-A. The e1'tect1ve date ot the reVised ;r:a..te: schedule 
shell 'be one day after the date of f'il:t:ng.. The reVised tanff' 
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schedules shall a.ppJj only to service rendered··on and atte·rthe 
erteet~ve date thereo~. 

The effective date of this order shall be twenty6ays a.i'te:r".· 
the date hereof'. 

~'" 
Da.ted at _-..ISap._'-oIIFrg~:;:ei=i.IeC>=-· _:I California> this . '/~ " '. '. 

day of'· _·_..a:Mu.:;;Az..:.y_e_: _:I 1973. . I.'., 

"eOD1sS1o~r WUUftll~ Symons •. ''1' •• , b.1D" . 
lleee!\:'I:\r1':t~~~:'t""~t'.. d'~' n<'t. ,. ... rt:t'et'!'JAte. 
mUlo d1:l})031t.1on<:ot th1i:-:,roceo~'" 

. , ,", ",,',,:<",' ~ .. , '"', .", ~l '. 

," " .. 
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APPENDIX A 

~ ... Mc:CLOUD GAS CO -I' INC. 

Ap;pl1eant.'s rates" charges and c:ond1t10ns are c:ha%Iged to tbe level or 

extent as set. torth in' th1s append1x.. 

Schedule No. 0-80 

Rates 

First 2 t:berms or less 

Next 18 tbems" :per them 

Next 30 therms J" :per: them. 

Next 950 theme,. per them 

OVer l"OOO tberms.1' pertherm. 

Per "Meter 
Per Month, 

'$~~5'., 
~218.:" 

.207':' 
'.196 ' 
.16l, 

the clla:rge tor the first two tbe:r:ms .. 

,.' . 

, " 

.... 

""' .. ,"'. 

'.' 

". :-., 
. ' 


