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Decision No. 81385 
--~--------------

BEFORE THE PUBLIC UTILITIES COMMISSION OF '!'HE STATE OF.cAt':J:FOroo:A: .,' . 

) 
) 

~ 
Application of Anza Electric 
Cooperative~ Inc. for authority 
to revise its electric service 
tariff to offset the increased 
cost of pUl:'chased. power used for 
resale 'to consumers~ 

.--' ------""'~ 

Application' No. 53-730, ' 
(F11edDeeember:' 6~ , 19?2)-

.. .... 

OPINION -------

Anz.a. Electric ~a.tive,.. Inc. (AnzA) seeks, authcrity 

to increase all energy charges in its Rate Schedules A~ D~:: .DWK~·E~, 
I, and LP' by $0.0014 per ldlowatt .... hour (kwhr) to offset" its, 

increased cost of purchased power. 

Genera.l Information 
Anza., a Californ1anonprofit cooperative 'corporat:ton'~:~, 

was granted a certificate of tpublic convenience and necessity by 
Decision No. 47988 dated December 2~ 1952 in "Application No. 33637 ~ 
Anza is Ulgaged in the business 'of purchasing, transmit t:Lng, " dis
tributing~ furaish1ng~ and~ selling electric power to 1 ,1~9' member 

and uotml.ember, domestic, commercial, and industrial ·customers,in' 
and around' the town 'of Anza in Riverside County through 300 mi~es 
of transmission and distribution lines. . Anza does' not have any 
generating facilities and it relies on the Souther:nCalifornia, 

Edison Company (Edison) for all of its powerrequi~ements. 
,Anza has not previously filed a rate appl!cationwith 

this Comlll:i.ssion~but it has initiated rate reductions' in"'196-7 
. through advice, letter f:llin.gs •. 
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Increase in Electric Power Cost 

On November 15, 1971, Edison placed in effect 'a resale 

rate increase subject to refund with interest. The increase, 

based on its filing in Federal Power Commission (FPC) Docket 
No. E-7618~ is applicable to Anza. Edison's initial filirig 
increase~ Anza' s. purchased power expenses by 18'. t percent based 
on its 1971-energy purchases. Negotiations between Edison and 
its resale customers resulted in Edison filing for a lesser 
increase in FPC Docket No. E-76l8. We take official notice of 
FPC Opinion No. 654 in Docket No. E-7618 issued· on March 19',. 19'73,. 
This FPC Opinion and Order, finds the revised resale rates,: which 
are applicable to Anza, to be just and x:easonable-. These: rates 
were accepted for filing and approved with an effective date of 
November 14, 1971. These rates would' re.sult in an over-all . 
increase in Anza' s purchased power expense of $9',088" or 14' per
cent, based upon its 1971 energy purchases., as compared to, the 
rates in effect prior to November 15, 1971. Anza's proposed 
increase of $O.0014per·kwhr yields. $8,937 based on recorded, 1971 

sales, a 4.05 percent increase in revenues. 
Anza r S. comparable increases for 19'7t purchased' power 

"1 

expense and revenues are $9,597,. 12.03· percent, and $9',633, 
l.~9 percent, respectively. The 1972' net increase :tn revenues 
is tI.~igible. 

Results of Operation , 
Anza 1 S. results of operations for 1971 and 19'72 are I:hown 

on the following page. Anza s.tates that it eont~latesfi1ins 
for a full ratQ: increase 111 the near future because its: rate'of 
return is, below operating feasibility. At proposed rates Anza's 
net operating revenue for 1972 is less than the 2 percent interest 
payments on its long-term debt. The Commission staff reviewe(j:and. 
analyzed the application and prepared exhibits w~chhave:. been ,,' 
received. '!he staff recommended that the increase be on an ex parte 
basis. The staff states that all of Anza' s: customers, were notified 

. of the proposed increase through a monthly newslette~ and at the 
company's annual membership meeting. No- protests have been received. 
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Anza states that any Edison refunds, including interest) . 
relating to any reduc:tion in wholesale power costs below'those 
produee~ from the negotiated rates after the effectivedate'~f its 
new rates would be flowed through to Anza's customers in proportion 
to thei.r energy purchases, and rates would be reduced by a, subse-
queue tariff filing. 

~ OF OPERAXIONS 
Year 1971 Estimated 

" 

: Pre"ent Rates : ProJ?Osed' Rates : 
: Power Rate" Prior : Preee~t Power Ratee : 

: Item : to 11/15171: ~bit C-4 : 

Greet> Operating Revenue 

Ooerating Expenses 
~dPQwer 

Other Operating E?cpel18eS 

Total Operating Expe~s 

71,994-

112';%122 
184,l.51 

81,082' 

112%127. 
193,239 

8J:082 ," , 

112't1,2' 
19}~239~ , . , 

,""':""" , 1/' 
Net tor Return=' %,.129 27',.041 35,978',.' , 
Rate BaM 

~te of Return 

Gro&S Opera.ting Revenue 
~ratil:5 %Pe~s 

Purchaeed Power 

Other ~rating f?cpe:nus 
Total. Qperatill.g Expen8e:s 

Net for ~eturng( 
Rate .'.BMe 

Rate of :Return 

l,m,709 
2.0"~ 

Year 1272' E8till\8.ted 

S 241,330 

79,799' 

127z2~ 
2tJ7,.5 

3},734 

1,965,,972 

1.7Z6 

1,m,709 1,777,·709 

1.52% 2'~O~ 

$ 241,.330 $ , 250'~96~ 

89,396, . 89',396, 

12:1J227" 19z222Z' 
217,193 217,.193. 

24,:131 3:;.,770 
1,965,972 1,965,972' 

1.2:% 1.72% 

11 Excludi:ng inte"15t eharge of $33,..500 on long-term debtandintereet'crea.:rt; 
of $19459. ' 

Y Excluding interest eharge of $37, 7COon long-term debt and into%'e$t eredit 
~n~_' , " 
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Findings 

1. On November 15, 1971" Anza t s wholesale electric supplier" 
Edison, increased its rates subj ect to' refUnd With " :Cnterest, itl , 
FPC Docket No. E-7618. 

2. Anza'8nd Edison negotiated 8 wholesale rate increase' below 
the original rate increase Edison filed in FPC Docket No,. E-761S. 
Edison subsequently filed and o~ March 19:, 19'73, the FPC aceeptel 
the filing of these revised final rates, with an, effective date of 
No'X!mber 14, '1971, in FPC Docket No. E-761S. 

3.' Anza' s 1971 and 1972 net operating 'income" at present ' 
rates and at Edison's revised rates,· is insufficient to- pay the 
interest on its lon~term debt. 

4. Anza' s 1972, net, operating. income at proposed rates and' 
at Edison's revised rates is less than the interest, on· its,. long~ 
term. debt. 

5. Anza is in need of increased' revenues' to' offset ,'increa.ses, 
in costs of electn,city purc~sed from Edison. 

6. The estimated revenue increases req~ired to-offset the 
future effect of Edison's revised rates are-reasonable. 

, . . 
7. The increases in rates and charges authorized·hereinare 

justified; the rates and charges authorized herein' are reasonable; 
and the present rates and charges) insofar as they differ from 
those preserlbed herein, are for the future unjust and unreasonable~ 

8. Anza' s tariffs need not provide for contingent, rat~ reduc-
tion and flow-through of ref®ds rela.ted to the Edi'son filing, in " /, 
FPC Docket No. E-76l8 because the Edison rates have become' final. ../, 

9. Pursuant to subparagraph (A) of Rule 23.1 of the Commis- , 
sion t s Rules of Procedure the rate increases are exempt from· the' ." 
requirements of that rule, applicant being a utility which qualifies 
for the small busine.ss exemption set forth in Title 6, Economic 
Stabilization, Section 130.40, subpart E. 
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10. A public hearfng is not necessary. 
Conclusion 

Based on the foregoing findings, the Commis'sien concludes 
that the authority sought by Anza should be granted to the exterit~, 
and under the conditions, set forth, in the o~der which follows. 

o RD. ER -------
IT IS ORDERED that: 

Applicant, Anza Electric Cooperative, Inc., is authorized, '. 
to file with this Commission on or after the effective.dateof~this 
order revised electric tariff schedules 1ncreasi.ngthe,energy· 
charges for all blocks in its Rate Sehedules ,A, D, J:MH:;' E, I;. and 
LP by $0.0014 per kwbr. Such filing shall cODlp·ly with General . 
Order No. 96-A. The effective date of the revised schedulessball 
be one day after the date of filing. The revised schedules shall 
apply only to service rendered on and after the effective· date 
thereof. 

day, of 

The eff'7ctive date of this order is the date hereof." ;;l.,; 
Dated at Sap FrMesseo , California,. this -/5. '. 

MftY ~ , 1973. 
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