Decision Ne. Sj‘;}ﬂz - ‘ (398008 }, \j
BBFORD THE PUBLIC UTILITIZS COMMISSION or THE STATE OP CALIFORNIA
In the Matter of the Appllcatlon of |

Applxcatxon No. 53 9° .
(Fllod'Apr;l 30',lé73) o

PACIFIC POWER & LIGET COMPANY

of 2,600,000 shares of its Common
Stock of the par valuo of $3.25 pex

)
)
B
for an order authorizing the xssuance )
)
)
share. )

)

o ;gzeg

Pacific Power & Light company seeks authority”to issuo'°
and sell through -eompetitive bidding 1,600,000 shares of mts $3 25 o
par value common stock with estimated proceeds of $36, OOO OOO

Applicant is a corporation organ;zca undor the laws
of the state of Maine, and ‘is engaged in business pr;ncxpally as.
an electric utility in the States of Caleornla, Idaho, Montana,_
Oregon, Washington and Wyommng. It also suppllos wa or'and B _
steam heat sexvice in communitics outside of Callfornza.: For the;"
12 months endeé February 28, 1973, the ut;lxty reports that
approx;mately 96.7% of its total oporatmng rovonuos was dor:vod
fxom its olcctrmc bus;noss, and- that only 5. 07'o£ all oporatxng
rovonucs orlgxnatod in Cal;forn.a. .

. The company proposes to invite bxds for the purchaso S

0% 1,600,000 shares of its $3.25 par value common stock. The net‘; .
proceeds would be used to retire previously authorxzed short-torn@f'
notes, estimated to aggregate $lO 000,000 at the time of the' sale
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of the stodk and to flnanco, 1n part applxcant 'S 1973 construct;onotﬁ“f{y




A.53999

\L
m .

.

The utility’'s reported capxtal;zatmon ratzos as of o S
February 28, 1973, and as adjusted to gzve effect to the proposed]f'f‘
stock issue, are as follows: .

February 23, .  Pro

1973 o forma. =
I..ong-term ‘debt . 55.3% 53 ."4/
Preferred stock ‘ 11.7: o 11.3
Common stock equity 33.0 . - _35.3 ,m L
Total 100.0%  100.0%- .

After consideration the‘Ccmmissiocgfinds7that; -
I. The proposed stock issue is for proper PuUrposes.

2. ] Applzcant has nced for external funds for the o
purposes set forth in this procecdxng._

3. The money, prqperty or labor to be procured or
paid for by the issue of the stock herein
authorized is xceasonably required for the
puxposes specxfzcd herein, which purposes are
not, in whole or in part, reasonably: chargeable
to operating expenses or to income.

On the basis of the foregoing f;ndxngs we conclude thati;-
the application should b¢ granted. A‘publlc hearxng‘as_not
NeCeSSALY . : L S
In issuwing our. order herein, we-place appl:cant an& 1ts7\
shareholders on notice that we do not regard the number of shares:
outstanding, the total par value of the shares nor the dxv;dencs
paigd as measuring the return it should be allowed to earn on 1ts
investment in plant, and that the authorxzatxon hexein granted is“
not to be construed as a finding of the value of thc company 8. |
stock or propertxes, nor as indicative of amounts to be: xncluded

in proceedings for the determznataon of just and reasonable rates.fj«°
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IT IS ORDERED that: , _

1. Pacific Power & Light Company may invite the subm;ssxon
of wxitten sealed bids for the purchasc. of not cxceedlng 1,000 OOGf
shares of its $3.25 par value common stock. -

2. Pacific Power & Light Company may issue and sell samd ,
shares of common stock at the price offered‘zn.tho bid wh;ch would'
result in the highest total price for the shares to the company,
calculated in the manner provided in the applmcable Statement of
Texms and Conditions Relating to Bids. :

‘ 3. Pacific Power & Light Company shall use thc net procoGGSf
- from the sale of said shares of common stock for the purposes set

~ forth in this proceeding. S S

' 4. Promptly after awarding the contracx for the sale of

the securities, Pacific Power & Light Company shall’ lee a wrztton
xcport with the Commission showmng, as to cach bid recezved, thc
name of the bidder, the price to be pald to-zt for the shares

and the underwriters' compensation. ' g ,

5. As soon as available, Pacific Power & nght Company ‘
shall £ile with the Commission three copxes of xts prospectus
relatxng to the securities. ‘ : S

6. Pacxfchpower & Light company shall £ile’ thh the
Commission the reports required by General Order No. 24-B, whzdh
order, insofar as appllcablo, is heréby made a part of th;s orcer.
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7. This order shall becomc effective when Pac:.f:.c Power &
Licht Company has paid the fee computed in accordance w:Lth
Section 1904.2 of the Public “Utilities Code, which fee is. $2,329.

Dated at San Francisco- , Calnornxa, th:.s \.&2
day of J _ MAY 1973,

T NaisSr o &
PUg&}E UT]LIT £S CO O ]

- Commigsioners = .




