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Decision No. 8:3397 '®~~~n~~[ 
BEFORE '!'HE PUBLIC UTILITIES CO!~IISSION OF '!'BE STATE. OF CALIFO~>.,' 

In the Matter of the Applic~tion of ) 
) 

PACIFIC POWER & LIGHT COMPANY ) 
) 

for an order, author,izing the issuance ) 
of !,600,000 shares of its Common ) 
stock of the, par value of $3 .. 25 per ) 
share. ) 

) 

o PI N I ON - ~ - ......... - "--

Application' No. 53S9S ",,' 
(Filed April' 30;:, IS73)' 

., , 

Pacific Power & Light Com~any scoles authority to issue 
and sell through·competitive- bidding,'1,600,OOO shares of its $~.2S 
par value common $tocl~ with estimated procoeds. of $36, 000',,000 .. ' 

Applicant is a corporation organized unaer .the laws 

.of the state of Maine, and, is engaged in ·cusinessprincipally .. as 
an electric utility in the States of ,California" Iaah<>,',·Montana; .. 
OrQ9on, washington ana Wyoming. It also supplies',water and,' 
steam heat service in coromunities outside of California.;. For, the-

12 months' ondco Febru:1ry 28, 1973, the utility reports'that,. 

appro)".imately 96-. or" of its total operating, revenues" was 'aor:i:~cd'" 
from its electric busi~Qss, and that onlys~OO". of'ail',,~pori,t:i~q .:. ' . 

• '. .. ',r',' L • 

revonues originated·in California • , ;,' 

. The· company propososto invite bid~, fortb:e, pur~SQ' :: . 
of l,600,OOO~:resof its $3.2S'par value comm~n stOCk"'''Th~ net 

proceeds would be ttscCito retire previously authorized short' .... tcrm 
notes, estimatec1 to a99%'cgate $lO,oqo,OOO" at the' time '·ofthe~saie'· ,. 

, '" 

" .. ' 

o:E tho stock, and to finance, in part, . applica~t ~'s ',197'3.' c:ons.truct::L'on .. ' 
, .' i "., '.' , 

prQ9%'am.",:", "',,:' 

_ •. " '1', 
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_.",,;.1 ' 
:; 'Or,., 

(/ 
.~. .. "J"Iit.,' 

.' ;~. ....... '. 

The utility's reported capitalizatiol'lratiosasof 
Febru~ 28, 1973, and as adjustec! to' givo effect to' .the' proposed 

, ' I ,,' 

stoek" issue, are as follows:' 

Long-tem.'debt 
Preferred' stock 
Common stock ~ity 

Total 

February, 23,', 
1973 

SS~JO-' 
11.7,' 
33.0 . 

100.0% 

Pro' 
forma. 

'53,.4% " 
'1r~,3'" 
3-5'. 3~ ' .. ;"~ .. 

.\- ';:''\,'1 -', 

100 .. 00&":;" 

After consideration the Commission; finC!s' that: 

1,. The proposed .stock issue is for proper purpOses. 
!'. 

.. ./ .... 
2. ' Applicant has noed for external funds for the 

purposes set forth in 1:his proceeding_ 

s. 'I'he money, property or labor to be procured or 
paid for by the issue of the stodtherein 
authorized is reasonably required for the :. 
purposes spccificQ herein, which purposes are 
not, in ,whole or in part, reasonably'char geable 
to operating expenses or to income. " . 

" '" 

On the basis of the foregoing. findings. we conclude that 
the application should bo granted. A public hearing is not 
necessary. 

In issuing our or,der herein,. we'place applicant and 'its, 
shareholders on notice that we do, not. regard the nl.lInber, of' shares . 

outstanding, the total par value of the shares, nor the'dividGnCis 

paid as measuring the return it should be allowed to, earn on:, its 

investment in plant~ 'and that the authorization herein granted is 
not to be construed as a finding of the value' of thc'company"s 

, . . 

stock or properties,. nor as indic:ative of amountstc>.beincluded 
in proceedings for the determination of j.ust arid' rea'SOZlablo:rat~,~': 
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ORDER --- ...... - ...... -
IT IS ORDERED that: 

l. Pacific Power « Light Company may invite the submission 

of written sealed bias for the purchase, of not exceed:L."lg 1,SOO;,OOO~ 
shares of its $3,.25 par value common stocl:.. 

2. Pacific Power & Light Company may issue and soll' .said 

shares of common stock at the price· offered iIi. the bid' which would 

rc~ul t in tho highest total price for tho shares to the company" 
calculated in tho mannor providecl in the applicable' Statement of 
Te:z:ms and· Conditions Relating to-Bids ~ . 

3,. Pacific Powor « Li9ht Company shall use the nct,'proceeds 

from the sale of said shares of common stock for the purposes set , 
forth in this proceeding. 

4. Promptly after awarding the contract. for 'the' sale of, 

tho seeuri.ties, Pacific Power &c. Light company shall:filea.w:rit'ten 
report with the Commission showing, as to' each bid' receivecl, tho 
name of the bidder, the price to be paicl to- it for the shares. 
and the UXlae:rw.riters' compensation. 

S. As soon as available,. Pacific Power &' Light" Company 
shall file with the Commission three' copies of its prospectus, 
relating to the securities ... 

6... Pacific ,Power &. Light Company sball ·file'with the", 

Commission the reports roquired 'by Genoral Order No .. 24-]3;, "'which 

order, insofar as applicable, is hereby made a part.. of this order~" 

'., ) '~\ , 
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7 • 'this order sha.ll become effective t-lhon PaeifiC" Power & 

Li9ht Company has paid the fee computed in accordance. with 
section 1904.2 of the PuDlic"i1tilities Code, which ·foe. is ,$2',329'. 

Dated at San Fnulei!Co' , California, this.z:z",..,.,J:.., 
day of """J_..,;,;M;;,;.A_.Y ____ -', 1973. 
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