Dcc:i.siqn No. '81424" o | C @R @l‘v,‘

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE <'m'rz OF CALIFORNIA

In the Matter of the Appllcatxon ) ,
of ROSLVILLE TELEZFONZ COMRANY, o L e

a Californiz cownoration, for x Application No.. 54013
Authorization pursuant to (Filed May 9, 21973) 7 -
Calilornia Public Ttilities code o T
Sections 81l6~330 “o issue ohares

o* its capxtal Stock

Roseville Telephone CQmmany seeks authorzty to Lssue not
exceeding 18, 336 shares of its $10 par value capltal stock as a SA
stock divideznd. : L e

Applicant is a California corporatlon ;urnxshmng local
and long distance tolephone service in the Cmty of Roseville ana

vicinity. For the year 1972 it reporta gotal opcrat;ng rcvenuos
and net income in the respcctxvc amounts of $5,215,147 and $785 2o4
Tae company's xeported assets and laab:llumcs at Mazreh 31, 1973
as summarlced from Exhibit A-2, attachcd to the applmcatxon, arc
as follows: g ’
Assets‘g
Fixed assets. less resarves S
for dcprec;atzon S $14,776,397 - -
Other assets S '1,4sxj246ﬂu “__
Total  $i6.227.643

Liabilities

Capital. stock : $ 3 667 350}1;
Promium on capxtal stock - 3, 553,170ﬁf._
Retained earnings . o - 1,057,645
Long-texm debt . 6, 486 000 " .
- Other lx&bllltxes | , 1,463,478

Total $16,227,643

- -
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The utility's outstand;ng oap;tal stock consmsts ox;o,
366,735 shares having a par: value of $10 cach, and it proposes to
issue not excecding 18,336 addztxonal shares as a dzv:dond on tho
basis of onec share for cach twenny shares outstandzng.‘ Shareholders

would receive cash in licu of fractional shares. In this coancction )
the application states the following: |

"« - . Applicant has determined that the fair
market valuc of one full share of its Capital
Stock is $40.00. Accordingly, the distribution
which will be accomplished by payment of the
5% stock dividend will total $733,470.00 and
will be accomplished by crediting $10.00 to
the Capital Stock account and $30.00 to the
Premium on Capital Stock Account for cach
share issued in payment of the 5% stock
dividend, and by _distributing cash on an
equivalent basisin lieu of fract:.onal shares.‘f

' After consideration the Commission fxnds.that:

The proposed stock issuoois for a proper'pﬁrposo‘

Applicant'’s retained earnings f£rom operations - .
exceed the proposed stock dividend to the extent:'
that it may properly issue the stock d;vadend
against such carnings.

The money, property or labor to be procurod or

paid for by the issue of the stock herein

authorized is reasonably requirxed for the

purpose specified herein, which purpose is not,

in whole or in part, rcasonably chargeable to

operating expenses or to 1ncome.

On the basis of the foregolng f;ndxngs we. concludo that
the applmcatxon should be granted. publ;c hearxng is not
necessary. In issuing our order hercxn, we place appl;cant and xts
shaxrcholders on notlco that we do not regard the number of‘sharcs Y
outstanding, the total par value of the shares nor. the d;vxdcnds
paid as measuring the return it should bo allowod to~earn on’ zts _“

investment in plant and that thc authormzatzon hereln.grantod 15
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not to be construed as a fzndxng of the value of the company s
stock or propecties, nor as indicative of amounts to-be 1ncludoa
in proceedings for the determination of just and reasonable ratos.x

IT IS ORDERED that- : :
l. Rosgville Telephone Company, on or aftor tho offecumvc
date hexcof and on or before September 30, 1973, may 1ssuo and .
distribute as a stock dividend not excocdxng 18,336 sharos of its.

$10 par value capital stock in tho mannex and for tho purposo setjif'

forth in this proceodmng.‘ ‘ :
2. Roseville Telephone company shall £1lc with tho CommISSLOR N
the xeport required by General Ordex. No. 24-B, which ordor, Lnsofar'
as applicable, is herxchy made a part of this order. ‘ :
3. This order shall become effoct cive when Rosevlllo Tclcphono
Conpany has paid the fec prescribed by Sectmon.1904.l of the
Public Utilities Code, which fee is $1,462. ‘ '

_ Dated at San,Francmsco. Calzfornla, th;s 30th day o£

PUBLIC UTILITIES COMMISSION
STAYE OF CALIFORNLA




