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Decision No-. _-=8=1:.,-::4:.::;:?5::;:.c,. __ _ 

BEFORE IKE -PUBLIC UTILITIES; COMMISSION OF THE- 8T.ATE, OF CAI.:rFORNIA, 
, .,' . 

) 
, 

In the matter of Application 
of 'ttMESCAL ,WATER COMPANY, _ a 
public utility corporation~ ; 
for authority-to increase its 
rates for ,~eneral metered, ' 
service. ' (F.U. Code S. 454) 

Application No., 53529-' , 
(Filed.: August:, 14:.: ,19:n): 

Clayson. Stark, Rothrock & Mann, 
by George' G. Grover, Attorney 
at Law, for applicant. 

Lee Overholtzer, for self and 
stockholders of Plantation 
Mutual Water Co., interested 
parties. 

Cyril M. SaToyan, Attorney at Law, 
and Andrew Tokinakoff, for the 
Commission staff. 

OPINION ............. ...-- -- --~.-.. 

Applicant is a public utility water corporation. ' It 

furnishes. irrigation and industrial water in the vici.nity of -the 
city of Corona. It has applied for and received auth~rity to 
furnish domestic water to a mobile home 'area but th1s~service,is 
minimal.. The results herein referred, to are relative to irrigation 
and industrial. service only. " . " 

Public hearings on',theapplication were" held in Cox-ona 
before Examiner Rogers on March 6 and 7, 1973. The matter was 
argued atld submitted subj eet to receipt of transcript. Prior to 

, . 

the first day of hearing, notice thereof was published and pOs,ted' . 
as required. There were no protests. 
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Applicant furnishes irrigation water and industrial, 
water. In addition to increasIng the rates, it pro~oses; that 
the existing irrigation water annual service charge-f for each 
acre of irrigated land be abolished and charges for' the actual 
water delivered substituted .. 

Decision No. 71028- dated July 2o, 1966, in Application 
No. 47813 gives a' concise outline of the applicant, its his.t~ry. 
and operations, and will not be repeated herein except that it 
should be noted that applicant had secured pert of its water from 
the Riverside Canal (Exhibit 1, Figure 3-1) which: sOurce has 
been eliminated. and that expenses and rate base have been' 
adjusted to reflect the change. ,. _~' 

The same decision found that a rate of return of 
" , 

6.1pereent on its depreciated rate base was reasonable. By 
the instant application, applicant requests a r~turn of only-, 
3.68 percent. The staff, after making adjustments, found that 
for the 19n test year at propoaed rates ,applieant woUld bave< 
a ret:u:rn of 5.04 percent. _.~ 

11 ,$~. 60 per acre per year 1'0. Temescal canyon and' $20,.40 "in: 
/Corona,. plus'in each instance a quantity 'rate~ 
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!he following table compares: the applicant's and the ' 
staff's results of operations: 

SUMMAlr{ OF EARNINGS 

Year 1972 Eetimated 

· : A:e:elicant · S t a f f · · : : . COmpany · · Company . · · : Item . Preaent : Propo"ed;' · Pre.,ent · Propoeed . .. ' . 
· : Ratea : Rate., · ' Ratel5 · Ratel5 · · · 
Oper. Revenues S 439~760 S 558~030 $ 440'7000 S 558;~ 

Oper. Expenee8 

Oper. Exp. 358,690 358,690 337~540 337,540'. 
Depre<:. Exp. 39,620 39,620 34,940,'. 34.940- .' 
~axe~ exe. Inc. 35,470 36,470 37,900: 37,.900,: 
Income ~axel5 ~ ~2;6.~ 41220: 66z'02Q' 

lotal Expell:5e15 435~310 492,410 4JS~,lOO' 47&;410: 

Net Opera.ting Revenue 4,450 6,5,620: 24,900 81,590 ' 

Average Rate ~ 1,782,740 1,782~740 1~619',630' 1,619~,630' .. ,' ',\ . ','.,' 

.,1,', . ;.~-

· · · · "' · · 

Rate 01: :Return 0.25"" }.G8% ' 1.54%', 5;64%::.' , 

A number of the differences, between applicant and,' the" 
staff resulted from. the availability of later data at the time 
the staff report was prepared, and from 'staff corrections and 
adjustments to which app11c:an'C agreed at the hearing. Some of 
the adjustments proposed by the staff were not accepted~ 
appliC&1lt. l'hese principally concerned the accounting treatment 
for cement lining of pipe, the accounting treatment· for a lease 
depoSit, the question whether' proceeds' from the sale of an 
abandoned line should be treated as a contribution, and the 
computation of income tax expense for rate-mak1ni purposes ~ 
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The staff recc:mnendation' for the '. appropriate' account1ng 
for cement lining and lease deposits" and for the method of 
recordirlg portions of the proceeds from the sale of an abandoned 
line t:c> the State as contributions are. in accordance with the 
prescribed system of accounts or policies set forth by this 
Comnission. Therefore" these adjustments should be made on 
applicant's books of account. 

After adjustments the staff estimates. a rate, of return· 
of 5.04 percent at the proposed rates. Although somewhat.b.1gher 
than the rate of return indicated by appl1cant's,show1ng, it is 
subst:a:D.t:ially below the rate of return of 6.1. percent, which .was 
found reasonable for applicant in Decision No. 71028. dated· 

July 26" 1966 in App1ieat1on No. 47813" and it is clearly within 
the range of reasonable earnlJ:lgs.at the present ti:me.. Applicant's 
expert testified that higher rates have not been requested because 
of the possibility that they might prompt some irrigators to 

restrict their water purcbases' and' thus might lead ,to' loss of 
company revenue. 

In view of the staff's calculated results of operations 
and its conclusions concerning. the reasonableness oftbe proposed, 
rates" applicant requested the sought relief be authorized without 
resolv1.ng the differences referred to above. Applicant· pointed, 
out the . urgency of obtaining rate relief for the coming irrlgat:ton, 
season, when a very substantial, portion of the company'ssales 
occur. 

,Because no opposition to the reasonableness' of the 
requested rates has been offered and beC!au.sethe rate of return 

, , 

produced by the proposed' rates is not unreasonable there !sno' 
need to resolve the diffe:reneofl .betweenthe staff's· est:tma.tes and 
the company'S esdmates. The result of this deci.sion ti that appli- ' 

... 
cant will be accorded a level of rates sufficient to earn t:he. 
add:ltional revenue reques·ted in its application, 'arid~ no more.' . 



.. 
A. 53529 ei *** 

Findings 

·1. The increases in rates authorized should provide 
additional gross revenues which will enableapplieant· to meet its 

expenses of operation and earn a return of between· 3.68: percent 
and 5.04 percent OD. its depreciated rate base. 

2. Under the circumstances, the level of rates authorized 
by this decision is not unreasonable. 

3. The staff Financial Examiner's accounting adjus.t:ments ., 
relating to cement lining of pipes and lease deposits., and'his . 
recoa:mendation for recording a portion of the proceeds:' from the 
sale of an abandoned line to the State as a contribution, are' . 
proper for accounting purposes and' should be mad'e on applicant's 
books of account. 

4. !he increases in rates and charges authorized herein 
are justified and the present rates and charges, insofar as they 
differ from those authorized herein, are for thefuture:unj,Ust. 
and unreasonable. 

5. Iil compliance with Rule. 23.1 of the Coamission's: Rules 
of Procedure: 

(a) !he increased rates are expected to 
l?rov:[de an increase not to exceed 
~118,OOO in applicant's annual revenues. 

(b) The rate of return on the adopted rate 
base is ~ected not to exceed 5.04 
percent for the estimated year 1972 as 
compared to 1.54 percent at the present 
rates. 

(c) l'he increases are cos t jtlS tified and· do 
not reflect future inflationary expec­
tations; the increases. reflect produc­
tivity gains; the increases are the 
minimum rates which are· necessary to 
assure continued and adequate service; 
and 5.04 percent is the mfDimum rate of 
return needed to attract capital at a 
reasouable cost and' which will not 
impair applicant's credit. 
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Conclusion 

7he Ccmnission coneludea that the appUcat1oD' ebGuld be.' 
granted. 

ORDER ------
IT IS ORDERED that: 

1. Applicant shall adj.ust its. books of account to, reflect 
the staff accounting adjUS-tments 111 the staff's report relating.. to .. 
the cement lining of pipe and the lease deposit~ and the poXtlon 
of the proceeds from the sale of an abandoned line considered: .to 
be a contribution. Applicant shall. w-lthin sixty days of· the 

effective date of this decision,. submit to this Coamission its 
proposed fomal entries to record the required staff adjustments. 

2. After the effective date of th:ts order ~ Temesca1 Water 
Company is authorized to file the revised rate schedules attached 
to th:ts order as Appendix A. Such filing shall comply' w.Lth 

General Order No. 96-A. The effective date of: such revised 
schedules shall be four days after the date' of f1l1Dg. The. 
revised schedules shall apply only to service rendered: on and 
after the effective date thereof. 

The effective date of this order is . the date hereof. a 
Dated at Sa.n 'FnDciKo , Cal i forn1a,. th:ts 3~ . 

day of' MAY • 1973. 

' .. 
'-. ' ! 
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APPENDDC A 
Page'l ot6 

Schedule No. )M 

M.EASUm:D IRRIGATION SERVICE , 

Applicable to all meas\lX'ed irrigation eervice. 

", 

Per ,Miner t;e, ' 
'Inch,Dai 

For irrigation water delivered to the Icwex- Area 
in. Corol:l8. an~ v-i.cim.ty ................. ' ........... . 

,,' 

For irrigation water delivered. to the 'Upper Area, 
in Xeme~eal C«nyon and vicinity •• ~ ••••••••••••••• 

',,, 

, $1.65,' 

SPECIAl. CONDITIONS 

1. APl'~cation tor ~ervi¢e: Written applica.tion, for !Service 
under the above echedule~ ~hall be made on or ~fore the !iret day 
of: the eeaeon or 'calendar year in which the Mrvicei$ desired. 
Applieante for ::ervice shall indicate the numbex- of acree to, 'be, 
irrigated. ' 

2.Servi~ p~$$uree: Water shall. be delivered ~t prelS8'U%'es 
available. 

, (T), 

(T) , '" .. 

(X) 

(1'): 
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Sehedule No. 3M 

MEASO"RED :rnRIGATION' SERVICE . 

SPECIAL CONDITIONS - Continued. \ 

3. Wa.ter potabili ty= lbe water ~pplied under this schedule is, 
untreated water !:rom open ditches, Ca:c.alIS, conduits., and :numes~ lbe 
~ompany does not represent or guarantee that any water delivered here­
under ilS potable or of a. q,unli ty sui table for human consumption.: Any 
culStomer 'Who useIS- said water or makes it available orottertS it to, 

, others. for human. eonsumption 8hall take all neeee.so.ry precautioM to 
;.~. the &UIle potable and ehall a~me all ri~ and liabilities,' in 
~eetion therewith. 

4. A m:i.nerte inch day is de tined· ae the volume resulting from 
a contimloU3 :now or one-fiftieth ora. cubic !ooto! water per second 
over a 24-hour :period.' " ',' 

", ' 

" (-r), 
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. APPENDIX A. 
Page , of6 

, . 

Schedule· No. T-4M 
, .. 

MEAS'C7:RED INDt7STRIAI.. SERVICE 

Applica.ble to all non-potable induetrieJ. ~rvice. 

The terti tory ~erved by eompany'e No. 5 line in Temescal', Ca.nyon,. 
,Bi~rQ.de County., eoutherly of the north line of Sectio:c.4 2:'l and'2S: 
~. :R6w SJ3BM.. ' 

QI.l,e,:c..ti ty Rate: 

For ea.ch 100 eubicteet 

Minimum Charge: 

........................ 

peX'Meter. 
Per Month:" 

For l-ineh meter •••••.••••••••••••••.••••••• ~_._... $'1 '" 7 .. 00'."' 
For 2-inch meter ................................. .;. ••. '.. 28':~oo-·;" 
For 4-inc:h meter .:. •••••••••••••••••••••• :~....... '·ll2..00: 

'lb.e Millimwn Charge. will entitle the euetomer to, 
the C),UIllltity of water which that m1nimum will 
purchase a.t the ~tity Rate. . 

(Cco.t1nued ) 

'. 

(1') 

···CI) 

'(I) , 
eI), 
(I) . 
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SPECIAL CONDmONS 

APPENDIX A 
Page 4 of 6 

Sehedul& No. T-4M 

MEAS'Om;D INDUSTRIAL SERVICS 
'(Cont1lmod) 

1. Water shall be delivered at available pressures. 

2". :lll.e water supplied under thie ~ehedu.le ie untreated· water from.­
open ditches. eana.l,,~ eonduits.and fiumes. The eompany does not repre-een~_ 
or gua.rant~ that any water d.elivered he~under. is :potable or- of a c;.uality 
Mta'ble for human eonsumption. Ar.yCU8tomer who uses ~d. water or makes 
it available or otters it to others for hum8l1. consumption shall take all 
ne~6.M1"y preeautioM to make the eame potable and ehall aeeume all ti,*" 
and liabilities in connection therewith. 

3. Delivery will be made at 8, eontStant rate of :no ... in integers ,of 
24 hours and changes rec;.uire 48 hours' adv&:c.ee notiee. 
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.A.PPtICA.'BIUTY 

APPENDIX A 
Page 5 o! 6 

Sehedule No. M;.6xz . ' 

MEASURED EMERGENCY SERVICX 

" 

. '. 

Applicable to. emergency wa.t~r 8ervice:t'ur:c.i~ed for reoale' pu.:r.-poeeo . 
to "water purveyors" M hereinafter defined. . 

:RA.TES -
Qwmtity Rate: 

Per' Meter" 
. Per'Month 

':,' , 

For ea.ch 100 'cubic feet .............................. ".$0:.10 

DEFINI'nON 

As used in thi~ schedule, "wa.ter purveyor't meanl58,public di'l5ttict .... 
whose prineipa11'Unction is the sale of water to retailcue.tomers .. : a . 
water public u.tility~ a. ci,ty water department, or' a mutual water com~. 

SPECIAL CONDITIONS 

1. Service under this schedule. will 'be made only· duX-ing'bona fide.' 
emergency when the water 1'acilitiel5 or supplieo of a. nearby: water 'purveyor 
are temporarily u:na.ble to provide necessary l5erviee to· ito eUstomerlSor 
members. . 

(Continued) 

'j." ' 

.' . 
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Sehedule No. AA-6:x::z 

ME'.A.S'CmED ~t::l: SERVICE 

SPECIAL CONDITIONS - Continued 

,2". Service under this schedule. will be made onlywhen~ and as 
long as., in the judgment .01' the board .01' direetors or the general 
manager ot. the company .. ·the eompany ha5. water availa.ble for such .. 
emergency service without interfering with its ability toprov:tde 
service t~ all other customers under other sehedulee. 

3. Service under this schedule will be made only to, water 
purveyors who have made arrangements .. .5atis!aetory to the board 01' 
direetors or the company, to. provide: to the company- substantially: 
eq.uivaJ.ent reciprocal emergency service. 

4. The cost or sr.y special eonneCtion or other !acilities 
necessnry t~ make p~ible the delivery- ~t water pursuantto,th;ts 
eehedule .ehall'be paid by ~ch water purveyor, in addition to, the. 
charge specified in this schedule. 

5. ~e water 8Upplied under this sehedule Mall be' delivered 
at available pressures. 

6. ~e water supplied under tl:l:i.sschedule may be untreated: -
water from open ditches. eanals, conduits, and flumee. The'company 
does not represent or guarantee that 3JlY water delivered hereunder . 
is potable or ~! a quality !Suitable tor human eonsumption. Any 
customer who uses said water or makes it available or otfers it to 
others for human co~tion I5hall take all necessary preeautions '. 
to make the same potable and shall as.sume all risks and liabilities' 
in COlmeetion therewith. ;' 


