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Decision No. 81431. W·~ffrmg@Ab\t,·· ... 
BEFORE THE PUBLIC U'I'ILITIES COMMISSION OF THE sTAl'E'OY' CALIFORNIA . 

Application of REA EXPRESS ~ ) 
INCORPORATED, to increase rates ) 
and charge&applieable to a~r ) 
express service. ~ 

, . ., 

Applicat:tonNc>~· .. 53528~ " .' 
(Filed:' August: 15. :1972)· 

John J. Martin, Attorney at Law~ forapp11cant., 
J. c. Ka.::tpa"L"~ Herbe1:t W .. Hughes, and A. D .. Poe~ 

Attorney at Law, for California Trucking 
Assoeiation~ interested party. 

Lionel B. Wilson, Attorney at Law, for the 
Commission staff. 

OPINION --------
This application was bea.rd December 11 and 12'~ .1972 before 

Examiner Thompson 'and was submitted. 

REA Express~ Incorporated~ is engaged in the transportation 
of express over the lines of common carriers~ including air carr1ers~ 
and in its own motor vehicles within California and throughout the 
United States. It here seeks authority to increase rates for the. 

transportation of air express within Cl1ifornia to the same levels1t 

maintains in its tariff ~or interstate transportation. The' proPosed .. 
increases approximate $1.00 per shipment. There are no protests. 

During the year 1971 applica.nt bad a loss from all. 
operatiOns of in exces& of $9 million. Its results from' California 
intrastate air express operations was a. loss of $64~014. The 
additional revenue anticipated at the proposed increased rates is 
$60~926. The proposed increased rates are lower than the current 
rates of competing air freight forwarders. 

We find that: 

1. REA Express~ Inc. conducts e).."Press operations via surface 
~ ,-

earriers and Via air carriers thrOl,lgbout the United States ,. 1nc~ud!ng . 

in in'Crastate commerce within California ":at rates. 'ms.1nta.ined·1n its 
tartffs. 
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2. Its proposed increased California intrastate rates8.nd 
charges for the transportation of general commod1t:tes. v:ta a1rexpress 
were made effective on interstate movements effective. November 2~~ 
1971 pursuant to authority granted by the Civ1l Aeronautics Board, 
and the proposed increased rates and charges for the transportation 
of live animals and birds via air express were made effective 
March 25, 1972 on interstate movements pursuant' to authority' grauted 
by the CiVil Aeronautics Board. 

S. The proIX>sed rates are at levels not greater than the 
rates and charges of competing forms of air transportat10n~ 

4. Applicant has been performing California intrastate air 
express service at a loss. 

S. The revenues anticipated from the proposed" increaSed: rates 
will not be suffiCient to cover the fully allocated, costs ofprov1d1ng 
service at those rates. 

6-. The increased rates are expected to proVide an1ncrease. in . 
applie&lt's annual gross revenues of $60,926,.wh!cl\ add·1t1otial· amount . , 

will uot proVide app11eant with any returnoD its Ca'lifornia::tntra-, 
state air express operations. 

7. The increases are cost-justified and do not reflect· future 
iDflationary expectations •. 

8. "!he proposed increases 1:1 rates ~ve been shown' to"be 
justified. 

We conclude that the appl:lcat10n should be granted. 

ORDER ...... -..---
IT IS ORDERED that: 

1. REA Express, Incorporated is authorized· t<>e.~tab11sh 
the increased rates proposed in Applicat10n No, •. 5352S.Tar1ff 
publications author1zed to be made as a result of the order herein 
shall be filed not earlier than the effective date of this order 
and may be made effective not earlier Chan ten days 'aftertheeffec-

. . 
ttve date hereof on not less than ten days t notice to the' Comtrd.:ssion . 
and to the public. 
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2. Common carriers,. in establishing 8.nd maintaining' the rates. 
authorized hereinabove,. are hereby'authorized to depart from the 
proVisions of Section 460 of the Public Utilities Code to the extent 
necessary to adjust long- and short-haul departures now maintained 
under outstanding ~uthor1zations; such outstanding auth~r1zat1ons 
a're hereby modified only to the extent necessary to comply w1th' this' 

, ' 

order; and schedules containing the rates published under this 
authOr! ty shall' make 'reference to the pr10r orders, authorizing' 
long- and short-haul departures and to this order.. ' 

3. The authority herein granted shall expire unless exercised 
within ninety days after the effective date of this order .. 

The effective- date of this order shall be twenty days after' 
the date hereof. 

" 'U Dated at ___ San __ Fran __ dIeo ____ , California, this .30 ",' 
day of ___ ~_..z::M;wAI..I.Y ___ , 1973:. 

. . "'" 

,.'" .'. 
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