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Decision No. 81449 | ) o @RU@HN -
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of = )
g’rugl’i AIR, INC, for a gertificgte of , ,
ic Couvenience and Necessity to n No 52533
Operate as a Passenger and Freight g Application No. 53533
)
)

Lled August 18, 1972;
Alr Carrier between the airports Y ” ’ N
of Truckee-Tahoe, San Francisco Mdgq' May 3,‘ 1973) ;
Intexnational, San Jose Internmational, ' -
Oakland Internatiomal and Sacramento, 3

Don Richards Stephems, Attorney at Law, and
W. J. Comnolly, for Stol Air, Imc.; applicant.

Almm, for Sierra Pacific Airlines, Inec.;
Walter C. Balley, for Brockway-Dollar Point
Taxpayers Association; George H. Edmondson, fox
Truckee-Tahoe Airport District; Robert L. Pleines,
Attornmey at Law, for the County of Sacramento;.
Robert A. Rosenberg, and Edward Barmett, Attorney
at Law, for Taboe-Pacafic Alrways, Inc.; and
Ronald D. Scott, for himself; interested parties.

Elmer Sjostrom, Attorney at Law, and Milton J. DeBarr,

or the sion staff, , : -

OCPINION L
Stol Air, Imc., a Califormia corporation, holds a c?ert_ifi;'cate"

as a passenger air carrier under the authority of Dec:(sion No. 80894
In Application No. 53489. It operates betweem San Francisco and
Santa Rosa, serving San Rafael, Napa, and Concord on a "flag stop'’ -
basis. Service is provided on the basis of a minimum of one flight
2 day in each direction, on five days of the week. Applicant owns
a twin-engine, 9-passenger Britten-Norman BN-2A 'Islander,‘ whf[ch“
weighs 6,300 pounds and bas a cruising speed of 158 miles per hour -
at 9,000 feet. Applicant also operates as an on-call air. taxi with o
the same or leased aircraft. - B R A
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It has applied herein for a certificate of public conven- o |

jence and necessity to transport passengexs by air in either
direction between San Francisco, Sacramento, and 'I.‘ruckee-'rahoe ]
aixports, Sacramento to be a flag stop and operations between |
Sacrawento and San Francisco to be "closed door." Applicant will
initially provide a minimum of two roumd-trip flights per day om
two or more days a week. The one-way fare between San Francn.sco

and Truckee will be $27.78, excluding tax, and between Sacrament:o and-.
Truckee will be $18.52, excluding tax.

Applicant suffered a npet operat:ing loss of $6,770 for _
the eight-month period prior to March 31, 1973. Applicant's oper—'v
ating expense was exceptionally high after :[ts airplane was- stolen ‘
and seriously damaged. :

A public hearing was held before Examiner . Fraser at
Tahoe City on May 15, 1973. The applicant and the Commission staff
provided testimony and documentary evidence. The othex parties
made brief statements on the record.

Stol Air, Inec. has been serving 'Iruclcee-’l‘ahoe Airport
as a charter air carrier. Its aircraft is designed to operate out
of airports at high elevations with comparxatively short runways.
Applicant will provide service on Tuesday and Thursday under the
following schedules. '

San Francisco to Truckee . ‘
Flight Departs Arrives

608 8:15 a.m. 9:15 a.m.

5:15 p.m. 6:15 p.m.’
Truckee to San Francisco
Flipght Departs Arrives

509 9:30 a.m.  10:30 a.m.
518 6:30 p.m. 7:30 p-m.

The schedules are des:gned so applicant can prov:tde all
present and proposed service with a single aircraft. Appl:f.cant o
will not purchase a second aireraft until increased revenues Just:[fy'l'
it. There are sources in San Fra.ncisco, Concord Marin and '
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Sants Rosa available to lease aircraft when applicant's craft is
sidelined for inspection, or where extra flights aré justified;
Applicant will {nitially utflize personnel working for others to
sell tickets and reservations under contract. This method has been
successful at other airports served by applicant. It eliminates
the need to hire full-time employees at all airports served. The |
staff suggested that the applicant be authorized to operate foxr
a period of one year if it can obtain an additfonal aircraft and
has a sufficlent cash reserve to counter an."e_s.timate‘d- 18-month-
period of umprofitable operation. Applicant has an agreement from
a local bank to loan $150,000 for a new aircraft and $30,000 for
operating capital whenever the sumsg are needed. The other parties
made statements for the record. All agreed that some sexrvice should -
be provided. Several stated the proposed fares are too high. The
Sacramento County representative argued that Sacramento should be
a scheduled stop on every flight, and applicant modified it;s- pro-
posal to provide this service. Representatives from two a.ir_lin’eé;
who may serve Truckec in the future argued that the Stol application
should not be decided until other interested alrlimes have an
opportunity to apply and present evidence on the ddvant_ages of
sexving Truckee with larger aircraft. |
Findings

1. Truckee-Tahoe bas 0o scheduled air-passenger servi.ce- ,

2. Stol Afr, Inc. possesses the business experience in the
field of air operations, the f£inancial stability, and requisite
insurance to receive a certificate of public conven:ienoe and
necessity. -

3. There is a present need for. the’ proposed service.

4. A temporary authority providing for a mtnimun of two
round trips a week will be granted. '

5. Applicant's present certificate w:t.ll be expanded to
. 1aclude the authority to provide the proposed service.

6. Public convenfience and necessity require the granting of

2 certificate of public convenience and necessity as a ' -
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passenger air carrier for a period of ome year, between San Francisco |
and Truckee-Tahoe Airport, with Sacramento as a scheduled stop.

7. The Commission finds with reasonable certainty that the
project imvolved in this proceeding will not have a significant
effect on the environment.

Based upon the foregoing findings of fact, the Commission ,
concludes that this application should be granted for a period of
~ one year.

Applicant is placed on notice that operativc rights - as.
such, do not comstitute a class of property which may be capitalized
or used as an element of value in rate fixing for any amount’ of
noney in excess of that originally paid to the State as the con-j
sidexation for the grant of such rights. Aside from their pﬁrely
permissive aspect, such rights extend to the holder a full or.

partial monopoly of a class of business. This monopoly feature may
be modified or camnceled at any time by the State, which is not im
any respect limited as to the number of rights which may be given.

IT IS ORDERED that:

1. Appendix A of Decision No. 80894 is amended by incorpor-~
ating therein First Revised Page 1 and First Revised Page 2 and by
canceling therefrom Original Page 1 and Original Page 2.

2. In providing service pursuant to the certificate herein
granted, applicant shall comply with and observe the follcwing, (
sexrvice regulations. Fallure so to do may result in a cancellation
of the operating authoxity granted by this decision.

(2) Within thirty days after the effective date
hexeof, applicant shall file a written
acceptance of the certificate herein granted.

By accepting the certificate of public
convenience and necessity herein granted,
applicant is placed on notice that it will be
required, among other things, to file amnual
reports of its operations and to comply with
and observe the requirements of the Commission's
General Orxders Nos. 120-Series and 129-Series,

~lpm
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(b) Within one hundred and twenty days after -
the effective date hereof, applicant shall
establish the service herein authorized and
file tariffs and timetables, in triplicate,
in the Commission's office.

The tariff and timetable £ilings shall be
made effective not earlier than five days
after the effective date of this order om
not less than five days' notice to the
Commission and the public, and the effective
date of the tariff and timetable £filings
shall be concurrent with the establishment
of the service herein authorized.

The tariff filings made pursuant to this
order shall comply with the regulatioms
governing the construction and £iling of
tariffs set forth in the Commission's
General Order No. 105-Series.
3. This authority'will.expire‘ope year from the effective
date of this decision unless extended by further order of this

Commission. L : , : S
The effective date of this order is the date>he:éof. A
Dated st _ SanFrandmo =~ california, tﬁis“‘;zﬂﬂ e
day of MAY. 4 > 1973.)/ R -
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Appendix A : STOL AIR, INC. | P:t.rst R.evised Page 1
(Dec. 80894) ' " Cancels.
. ‘ Orig:l:na,l Page 1

Stol Air, Inc., by this certificate of publ:!.c convenience
and necessity, is authorized to operate as a passenger air carrier
over the routes and between the points listed below:

Route 1 - San Francisco - Santa Rosa (nonstop) =

SFO - STS |
Route 2 - San Francisco - Santa Rosa - Intemediate Point.‘
San Rafael (1) '

SFO - STS ~ SRF - S’J.‘S 1)
SFO = SRF (1)

Route 3 - San Francisco - Santa Rosa - Intennediate Points--
Napa (1) and Concord (1)
SFO - STS CCR - APC - 1;
SFO - APC gl; : CCR - STS (1)
SFO - CCR (1 APC - STS 1) :
Q) Designates "flag stop” service.
#Route 4 - San Francisco - ‘I’ruckee - Intemediate Point‘.
Sacramento X

SFO - TTA
~ SFO - SMF
SUF - TIA

Conditions:

1. No aircraft having more t:han 25 revenue pa.ssenger seats
shall be operated.

2. Authority for Routes 2 and 3 is temporary and shall
expire January 5, 1974, unless modified by further -
order of this Commissio

3. Routes 1, 2, and 3 shall be served with a. mi ndmum of
one fli.ght in each direction on each of five days a week.

4. On Route 2, San Rafael shall be served on a "flag stop™
basis. On Route 3, Napa and Concord shall be served
on a "flag st:op" basis- | : :

Issued by California Public Utilities Ccm:nission.
#Added by Decisfon No. 81449 > Applicatic»n No. 53533- '
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Appendix A STOL AIR, INC. First Revised Page 2
(Dec. 80894) : Cancels - ..
o : Original Page 2

Conditions: (Continued)

5. Carrier shall not overfly an airport desi.gnaced as a
"flag stop" 1f a passenger is in the possession of a
purchased ticket and confirmed reservation one hour -
ox longer before the scheduled departure time from
that airport on the flight on which the passenger
holds a confirmed reservation.

No passenger shall be carried whose transportation is
solely between the respective airports of SFO and SMF.

On Route 4 each airport shall be served with a minimum
of four flights in each direction per week.

Authority for Route 4 is temporary and shall expire
May 31, 1974.

The following airports shall be used: ‘
Symbol Location Name ‘ o
SFO San Franciasco San Francisco  International
STs Santa Rosa : Sonoma County M.rport: ,
CCR Concord - Buchadan Fi{eld - = R
SRF San Rafael Smith Ranch A:!’.rport (Alter-v.‘ "
_ _ _nate San Quentin: A'.L::port:)

AXC Napa - Napa County" Airport

#TTA Truckee - Truckee~Tahoe

FSMF Sacramento Sacramento Metropoli.tan

. .;,‘u’;\ C

Issued by Californfa Public Utilities Commission.
#added by Dectsfon No. SAE43 | sotitcation No. 53533.




