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. (!JJ~ ~ @ u.~~~t Decision No. -------

BEFORE 'l'BE PUBLIC UTILITIES COMMISSION OF 'mE STATE OF' cALIFORNIA, 

Application of California Consolidated 
Water Company, Inc., a california 
corporation, under Section 454 of 
the Public Utilities Code for 

'authority to increase., public utility 
water rates. in the Los Osos District 
_?_f_i_t_s __ L_O-S_O_S_O_S __ D_ivi __ s1 __ o_n_. __________ --J~. 

Application No:. 53494, 
(Filed July ~l,: 1972), 

Keith R. Cardey and Fred F. Homann, for 
applicant. 

George H. Rathmell, for South Bay Advisory 
Committee,. protestant. 

B.. A. Peeters, Attorney at Law, and Andrew 
Tokmakoff, for the Commission st~ff. 

OPINION ----_.-. ..... 
Applicant California Cities Water companyl' seeks authority 

to in~rease rates for water service in the Los· Osos·Heights tariff 
area and MOrro View :ariff area of the Los Osos District· of its 
Los O$OS Division. 

Public hearing was held before Examiner catey in San Luis 
Obispo on March 22 and 23, 1973. Copies of the application bad been 
served,.uotice of filing of the ap?lieation and' of the hearing bad 

been published, and notices of hearing had been mailed and posted', 
in accordance with this Commission's Rules of-Procedure. The 
matter was submitted on March 23, 1973. 

11 Subsequent to the filing of this application, 
California Consolidated Wa.ter Company, Inc. and its affiliate 
california Cities Water Company merged into New Cities Water 
Company, a new corporation, which then changed its name to 
California Cities Water Company. The merger had, been 
authorized by Decision No. 80264 dated July 18, 1972- in 
Application No. 53394. In this decision. we shall consider 
the applicant to be the present California Cities Water 
Company_ 
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Applicant presented testimony by its vice president-general 
manager and by its consulting engineer. Protestant South Bay A~visory 
Committee presented testimony by its chairman. The Commissiou:seaff's; 
presentation was made through an accoUntant audan engineer. 
Service Area and Water System 

Applicant owns and operates water systems in the counties 
of Lake> Los Angeles> Orange> San Bernardino, San Luis Obispo-, and 
Santa Barbara. The Los Oso-s Division in San Luis Obispo County 
consists of the Edna Road'District and the Los 0805 District._ The 

two tariff areas, Los Osos Heights and Morro- View, which comprise' 
the Los Osos District are located about 12 miles.-northwest,ofSan 
Luis Obispo. 

Los Osos Heights and Morro View were formerly served by ... 
two separate utilities. After applicant acquired the two utilities, , 
their. systems were interconnected: and oper~ted' ona consolidated 
basis by applicant's personnel. 

Tbe water supply is obtained from four' wells-, witna fifth 
well scbeduled for completion during 1973. The distribution' system 
consists of some 18- miles of mains, ranging in size up to 8-iuch.-, 
Five storage tanks with a combined capacity of 422,000 gallons 
maintain system. pressures in the various zones and provide storage, 
for use during. peak periods of demand... 'Iher€. are about '1,000 metered­

service customers in the Los Osos Heights area and about 50 metered­
service customers in the Morro View area. There is a total of about, 
60 fire hydrants served from the consolidated system. 

..... 

Service 
The staff's field investigation of applicant's service and 

facilities in the Los 080S District disclosed that serviee'was quite 
good and that applicant' s employees maintained good public relat:toos 

in serving the customers. No informal complaints have been 
registered with the Commission by these customers in the pas.t foar 
years. A staff engineer testified'that the system is in s- good 
state of repair and is well maintained. 
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The chairman of south Bay Advisory Committee 'testified 
that customers bad been requested not' to waste water during,. the' 
summer of 1972. '!his was apparently an. informal preeaution8ry':sug-' 
gestion of the local management~ and no curtailment was invoked .• 
The additional well scheduled for this yearw:Lll provide more reserve' 
for peak periods and emergencies-. 

Tbe South Bay Advisory'Committeerecommends that applicant 
'" '\ " ' 

be required to provide additional storage capaeity~ specifically 
for improved fire protection. At present ~ General ~der No,. 103 

prescribes' design standards which do not !.n=lude any:significant 

fire flow prOvisions. There is pending~, however" an investigation 
on the Commission's own motion into possible inclusion of fire 
flows in tbe design standards of all water utilities in California. 
Pending the outcome of that invest1gation~ it is not appropriate 
to impose more rigid design standards on applicant. 
Rates 

Applicant's tariffs for tbe Los OsosDist:rict include 
rates for general metered service ~ residential flat-rate servi.e~, 
and public fire hydrant serviee in the two separa te tariff, areas. 
in tbe distriet ~ and a school flat rate' in the Los Osos Heights 
tariff area. 

Applicant proposes to increase :tts rates for metered 
service and to make them uniform throughout both tariffareas<within 
the Los OS08 District. '!he rat~s in the two tariff areaS: differ 
from each other because they were established for two separate 
predecessors of applicant prior to interconnection of the two 

systems. There are no longer any flat-rate customers but applicant 
requests continuation of a flat-rate resident:talservice,schedule 
at au increased level for temporary or emergency sale of .water prior 
to installation of a meter. The unused school flat rate is proposed· 
to be withdrawn... Tbe Morro View public fire' hydrantt.ur1ff s¢hedule 
is inconsistent with applicant's eontract with the loeal fire 
district. Applicant proposes· to retain the" Los Osos Heights public 
fire hydrant tariff schedule, which: is consis·tent with the.' contract.. .' .' 
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The following Table I presents a comparison. of.ap~:lieants .. 
preSQnt rates~ those proposed by applicant ~ and those authorized 
herein: 

TAStE I 

Comparison of' Monthl;r Rates 

Preeent Rates 
Item LO.H~ights Morro View 

General Metered Service 
~ 606 cu.tt.. or less $4.5~ $4.25* 
Next. 200 eu.tt.." per 100 eu.tt.. • 00* .20' . 
Next 1,,200 . cu.ft .. " per 100 eu.ft. .25 .20 
Next. 200 eu.tt.." per 100 eu.!t. • 25 .16, 
Next 1,,800 eu.ft.~ per 100 cu.ft. .20. .16-
Next 1,,200 cu .. A.... per looeu.ft; .20 .. 12' 
0'Irer 5,,200 cu.!'!:.." per 100 eu.tt.. .15, .12 

Residential FlAt RAte Se~ee 
6,,000 ~.tt.. lot" or l~s 4.75 5.50 
6" 001- 9" 000 SC{.1"t .... lot 4 .. 85 5~50' 
9~OOl-12"OOO eq..1"t .. lot. S.OO )~5O 
Over 12" 000 oq.;.ft." per 1" 000 sq.ft. .. 10 .30' 

PublieFire Hydrant Serviee 
Hydrant :rum. more than 750 g. p.m. 4.00' 3~OO' 
Hydrant ta:::n. 500-750' g. p..m. 3.;00 3.00 
Hyd.rant turn. 25Q-499 g.p..m.. 2.00 ~:.oo· 
Bydrant ~_ less than 2SO g.p.m. Free 3.00 

.. Ineluded in minimum chargo tor , 
5/S x 314-1nch meter. A. gradu­
ated seale of 1n~cd mini:zm.ml 
Charges is provided tor larger 
meters. 

-J.-

Con~1idated . 
ProE2sedAuthorized 

. $4.95*· $4.SO'M' 
.. COt'- . .. 00*' 
.Z7 .25 
.27 . .2$ . 

·· .. 22· ..20:" 
22:;' .. , .20 

.167,' . , .• 1):; 

5.20 4..7S:. 
5.:30' . 4 .. 85,· 
5 .. 50' . '5~OO:' .ll"·. ~lO 

4 .. 00· 4.00 . 
. ~.oo ~.oo: 

2.;.00' ,2.00;' 
Free Free 
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Results of Operation , 

Witnesses for applicant and the Co'lllmiss1onstaff have 
analyzed and estimated applicant's operational results. Applicant~s' 
1973 estimates included in the exhibits attached to' the application 
were of necessity prepared prior to the July 31) 1972 ,filing date. 

!be staff's original 1973 estimates were presented in Exhibit No:_ 13, 
dated March 147 1973. At the hearing, applicant presented, in 
Exhibit No.8, revised estimates which reflected more rec:entinfor­
mation than was available at: the time its original estimates were ' 
being prepared. By the time of the hearing,. later :Lnformatioo.was , 
also available to the staff and' prompted, certain reviSions incor-, 
porated in Exhibit No. 14 dated March 22', 1973. 

,Summarized in Tab-le II, from applicant I sExh1l>1t No. 8 
and from staff Exhibit No. 13, as modified· by Exhil>it No. 14, are 
the estimated results of operation for the test year 197'3:, under 
present water rates and under those proposed by applicant.; ,For 

comparison, this table also shows the corresponding results of . 
operation adopted in this decision, as discussed hereinafter" and 
the corresponding adopted results under the water ratesautbor:[zed 
herein.' 

~" . 
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TAELE II 

Estimated Ro~ts or Operation 
Test Yea.r'1973 ' 

~ 
At Pre~ent. Ra.t~s 

Opera.ting Revenue~ 

Qperating Ezpenses 
, SoUl"Ce,ot Sup~ 
Pumping, 
Wat.er'~tmcnt 

'Distribution . 
eu.,~ Aeeotlnting 
Admin~ & General ' 

:ubtotal Exel. Taxes and Depreeation 
DepreetationExp. ' 
Tax~~ Exel., In~e Taxes 

Subtotal Excl. lnc:omo 'l'axc:s 
Ineome Taxe~" ' 

Net Revenue 
, Rat.e,~: 

Total Ex;penses 

Rateot' Ret'UX'n, ,. 
At. Applicant 'oS Proposed Ra.t~s 

Operating. Revenu~ 

Operating ~ses 
b=cl. Ine.'Xaxes&' Add '1.. Uncolleetibles 
Add11.. Uneolleetibles 
Iheome Taxes 

Net Reverluo 
Rate Base 

Total ~es 

Rate of Ret1Jl"n 

At Rates Authorized Herein 

Opera:t1xlgRevenues 

9J2e~a.t1ng , E?::perees 
Exel. Ine.. Taxes 
Ineom.e Taxe::. 

Net Revenue' 
Rate Base 

Tot.a.:l. ~ 

Ra.~ of Return 

Applicant, '~. ' ,"Adopted: 

.',' \' ',", 

$ 83'1111' $ 82,i56:"$"'SZ~50" " 
" , . 

" ' 

$ 91~~O, $. a9,1l.0': ,$ '89~;710: 

'.".,< 
'!', r " t ,.... , "" • ~ .' 

'" " , " 

'~ " "si~S50;:','"" '. 

-' 
-: 

, , '0 
.< •• ', " 

. 1\'," 

" , " 



e 
A. 53494 JR 

, . 
/ 

From. Table II it can be determined that applicant "'s 
requested rates would result in au increase of about nine percent 
in operating. revenues, whereas applying the present Los· Osos 

Heights rates to the present Mor~o View tariff area as a~thorized 
herein will increase the consolidated Los Osos District revenues 
by less than one-balf percent. About half of the revenue increase 
will be from Morro View fire hydrants and balf from Morro- View 
metered service customers. The average rate increase for Morro View 
metered service customers will be appro~tely six percent and 
the percentage increase in individual Morro· View customers t bills 
will vary somewhat ~ depending upon level of use. 
Operating Revenues 

The prinCipal difference between the revenue estimates' 
presented by applicant and'those presented by the Commission staff 
results from (1) the staff's lower estimates of average general 
metered service customer usage, based upon the staff, engineer's 
review of past usage and climatic variations, and (2) tbestaff's 

use of a lower estimate of projected increases in customers~ based 
upon more recent data than were used, by applicant.. The staff's 
revenue estimates are. adopted in Table II. 
Qperating Expenses 

The staff, in preparing its expense estimates, made an 
analysis of actual expenditures in 1971. Where there were' rep'3irs 
which. 'WOu.ld not be likely to recur annually, the-expenses were 
reduced to reflect the estimated frequency of· recurrence of, .the 
particular repair. The staff witness conceded, however , that be did 
not make similar studies of actual expenditures, in other years to 
determine whether or not other types of intermittent expenditures 
had been required which should also be included in arriving at an 
average yearts estimate. The record does not indicate which 8r~ups 
of accounts ~re adjusted downward by the staff for nonrecurring 
items, nor the exact dollar amounts involved in each. It appears~ 
bo~ver, that the repairs to sources of supply, pumps and distribu­
tionsystem could all be somewhat undereotwcted'under the procedure 
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used in the staff estimates. . In Table II we have ~doPte~ .appl:[c~nt" s 

estimates of source of. supply expense and distribution. exPense~. 'For· 
pumping expense we have modified applicant's, estimates" to reflect .. ". 

a lower quantity of water pumped consistent witbthe adopted revenue 
estimates. and assumed that about balf of the resulti.ng difference 
with the staff estimate is due to the proper reflection of improved 
pump efficiencies in the staff estimate and the remaining difference 
is due to unsupported staff adjustments for nonrecurring; expenditures. 

The difference between appli.cant' s and the staff rs .. 

estimates of customer accounting expense is due largely to the 
differences in estimates of number of customers. Consistent; with 
the adoption of the staff's revenue estimates. the stafft·s estimates 
of customer accounting expenses are adopted' :tn Table II •. 

There are numerous differences between the estimates of . 
various portions of administrative and general expenses prepared 
by applicant and the staff. We note. however" that :[f applicant had 
assumed the staff's five-year estimated cycle of'rat:e proceedings 
in this district instead of a three-year cycle, there: would . have. 

. ' "1 

been less than two hundred dollars difference between the o~~erall 
estimates of administrative and general expenses. Where" as: in 

1 

this district" there is no demonstrated significant downward. trend 
in rate of return. a five-year period between rate proceed1ngsdoes 
not appear unreasonable. In regard to other relatively minor ct1f-

. .1 

ferences in the estimates~ we do not concur in the staff exclusions 
of certain fringe benefits and expenses of employees working: 
temporarily in a district away from their home offices·. In Table, II" 
we have revised applicant's: estimate of administrative and general 
expenses to reflect a five-year cycle of rate proceedings for 

• . r 

this district and then allowed half oftbe :remaining d·:tfference 
with the staff estimate~ "':;. 

-8-
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About half of the difference ,between the. depreciation:' 

expense estitll8.tes of applicant and the staff is due to the -staff:'s 
recalculation of straight-line remaining-life accr:ual;rates~_ The 
staff's estimates of accrual rates are based upon more re~ent, data­
and appear reasonable .. 

The remaining difference it;tdepreeiation estimates is .due 
largely to the staff' s use of a saturation adj ustment . factor for 
the sparsely settled Morro View area .. This factor reduced the 
depreciation expense used for rate-ma}-..ing purt>oses tc} elimina,te depre;­
ciation on the percentage .of.Morro View facilities not yet producing 

.. / .. ~""'" 
revenue. Both applicant and the s:aff had made an approprla:t:e-

saturation adju.s~nt to plant included in ra.teb.:tse,b'.lt applicant 
bad failed to make a corresponding adjustment-to'depreciation 
expense. 'The staff's depreciation expense estircateis: adopted1n 

Table II. 
The difference between applicant's and' thestaff-"~ ese1.1'n8.tes . 

of taxes other than on income is due to the staff's usc-'of,the most' 
recent ad valorem tax rates for the full test period. ,In.: the absence 
of-a reasonably well-defined trend· in ad vD.lorem tax rates·,\ 'the 

I _ 

most -recent rate is ap?ropriate. Tae staff's- estimate of' 'taxes 
other than on income is adopted in Table II. . 

The various differences betweenapp-licant IS, the. staff'S., 
and the adopted estimates of operating. revenues and expenses result 
in differences in estimates of income taxes. Further,. there. are 
significant differences between applicant's and the staff'sest~tes 

, -

of the effect of accelerated depreciation and inve,sement tax. credit .. 
In developing the estimated depreciation deduction for 

income tax. estimates for the test year 19'7:>,. app1icantderivedithe 
ratio of tax depreciation to book depreciation' for 197i~and;; appl;ted· 
this ratio-,'of 1.0665 to 1973 straight-line depreciation expens~·.' 
This method ignores the facts that (1) t.he ratio was low in.; 1971:: ' 
because much of the plant was purchased from.. a· predecessor and was. 
not eligible for accelerated depreciation, and. (2) all new plant: 

.• --- ·9" ':~ - -
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subsequently constructed by applicant initially has ataxdeprec:ia~ , 
tion deduction about twice as high as straight-linedepreciat:C.on, ';' 
rather than only 6.65 percent greater.. The staff method' o'f'deriva~ , 
t10n of income taxes appears reasonable and will be adopted .. 

:r 

The income taxes adopted in Table II reflect the interest 
expense and surtax exemption resulting, from the merger of the 
former California Cities Water Company and California Consolidated, 
Water Company, Inc .. , utilizing the same capital structure and 
interest rates of the surviving. company as were Used by' the 'staff' s 
financial witness in preparing his recommended range in rate of 
return. 
Rate !ase 

Except for two of the staff adjustments, the'rate,base 
estimates of ap?lieant and the staff would have been-fairly close. 
The ~ adjustments are the exclusion of $.15-,000 of payments to: 
a former owner of the Los Osos system and the exclusion of certain 
real estate not consid~red by ~he staff to. be used or Usefu1:'in 
tbe water operations. 

'The $15,000 payment was made over a' two-year per:C.Odto: 
the former owner as payment for' his assistance' in' prepar:[ng~'sy~t~m 
maps and property records which the former owner bad "kept 'in, his> 
head~ and for his advice and, as.sistance in operating the, system.: ' 

, " 

. ' 
" ' 

,', . 

... 10- . , 
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Applicant capi1:a1ized the entire $15,000 throu~, eharges'tocoo.­

struction work in progress. Al though sizable portions, of 
the payment could reasonably be related to ca-pitalinvestment,: it 

is clear from the record that some portions also should: have been' 
charged to operating expense. 

The deductions for nonoperati.ng plant were primarily the 
exclusion of portions of oversized well site-s. Applicant's. vi,ce 
president-general manager testified that, at the time the large 

sites were purchased, smaller parcels could not-bave been acquired 

~cause of proximity requirements then imposed by the local health 
, .. 

authorities ~nd by the unwillingness of ehe sellers to split u~ 
the properties involved.. Although the proximity requirements sub­

sequently were relaxed, the unused portions. of the lots' ha"e not 
been salable. 

In the absence of more detailed informa·tionas to' the 
perceneage of time spent by the former owner on capital items and 

as to the market value of the unused porti.on of the well sites" 
we have adopted in Table II a rate ba'se about midway between the 

estimates of applicant and the staff. 
Rate of Return 

In Exhibit No. 10,. applicant derived a cost of capital 
ranging from. 9.52 to 9.99 percent, using 12 to 13.percent return 
00. equity capital. Applicant contends tha't tbe12 toll percent 
range is the mi.nimum required: to attract equ.ity capital, into,. the' 
company, that the paren.t corporation is penlitted in other~. state,s 

, '. 

to earn 12 percent or more, and that many utility companies' today 

are seeking and being allowed to earn rates of return of 12' percent· 

or more on equity. 

The Commission staff recommends a rate. of return on rate 
base in the range of 7~6 to 7.9 percent for applieantfs Los OS05 

District, based in part upon a study of capital structures an~ rates 
of retuxn of other water utilities. Basic' data' 'in TableNo~6 , 

-11-
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of Exhibit No. 12 show that this range of return on rate base' is 
equivalent to a return of from 8.6- ~o 9.3: percent on applicant's 

common equity,. after eliminating acquisition adjustments from 
common equity. The staff witness testified that the recommendation 
as to allowable earnirigs on common equity involved.consideration 

, of such factors as (1) financial requirem.ents for construction and 
other purposes,. (2) the amount of funds available from. advances,. 
contributions,.and other sources,. (3) capital structure and' the 
impact of high interest rates upon the imbedded cost of senior 
securities,. (4) earnings of other water utilities,. (5) recently 
autborized rates of return,. and (6) governmental efforts to· control 
inflation. 

Applying the present Los OsosHeights rates uniformly 
to both the Los Osos Heights and Morro: View areas, as authorized 
herein,. would result in a return of 7.8" percent on rate base' for 

. . 
the test year 1973,. which is within the range recommended by the 
staff. The corresponding return on equity would be about 9 Percent. 
Findings 

1. Uniform rates should b~. charged' in the Los.risos Heights· 
,. I ',' 

and Morro View a:reas but the rate-s proposed by appliCant-are' 
excessive. 

2.. The adopted estimates, ~reviously discussed herein, of 
operating revenues,. operating expenses, and rate base for the: test 
year 1973reasonabJy indicate the results ofapplic.ant'·s operations 

~ . 
for the,near future. . 

3. A rate of return of 7.8 percent on applicant:' s rate-base' 
for 1973 is reasonable. 

4. lbe increases in rates and charges authorized herein, ~re '.' 
justified; the rates and charges authorized herein are reasonable; . 
and the present rates and charges ~ insofar as they differ from those 
prescribed herein,. are for the future unjust and unreasonable .. 

:' ~ j ." , 

-12- ''',. . 
. . .. .... 

~.,. t 



A. 53494 JR '* 

5. Rule 23.1 of the Commission's Rules of Procedure does not ! 
apply since the rate increases authorized herein do not increase . 
the utility's aggregate annual revenues. by more than one percent .. 
Conclusion 

• • Ilo.' • 

Tbe Commission concludes that the present· Los Osos 
Heights rates should be made applicable, to applicant·s,Mor~~:V:f.:ew 
area. 

ORDER -----
IT IS ORDERED that, after the effective ,date of 'this 

order, applicant California Cities Wa ter Company is authorized to, 
file for its Los 080S District the revised rate schedules' at,cached . 
to this order as Appendix A, and concurrently to w:tthdrawits. 
present rate schedules applicable to ,the Los Osos Heightsand,Morro, 
View tariff areas. Such filing shall comply with Genera'l order No,. 
96-A •. The effective date of the revised schedules shall be four, ' 

days after the date of filing. The revised schedules, shall, 4'pply , 

only to service rendered' on and after the effective:' date .thereof~ , 

The effective date ,of this order shall be' twenty days 
after tbe date hereof. 

Dated a.t ___ 'Sn.n __ Fr.ul __ c1scQ __ ' ___ , California, this 
day of __ J_U_N_E ___ _ 

-13-
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APPLICABIt!TY 

APPOO:CC A 
Pag& 1 or ). 

Sdlodule No.. I.O-l 

Applica.ble to &ll metered water s~rv:tee. 

lo$ 0:505 HigbJanc1.s~ Morro V1ew~ andv:Leinity,t loca.ted, a.pprOXi- (T) . 
ln3.te~ ten miles northwest or San Lu:ts Obispo, San Luis Obispo' COunty. ' (T:) 

RATES 

~t 
Next:. 
Next 
Over 

soc cu.n. .. ,. or le~$ ... , ... WI' .' .......... e" ••• ' 

1 .. 400 cu.ft.,t per 100, cu~ •••••••••••• 
3,000 eu.ft.,t per 100 cu-.tt. ............ .. 
5 .. 200 eu.tt:..,t per 100' cu.tt.:. • ............ .. 

Per 'Meter' 
'Per Month 

$4.50' 
.25' 
.20 
.15,' . 

Minimum. Charge:: 

For 5/8 X· 3/4-1neh metex-................................ . 
For 3/4-1neh' meter ....... ••• ~ • .. .., •••• " •••.•• . 
For 1 .... 1neh..' meter-. _ ••••• • ' ••• _ ....... ' ••• ' •• ' ... 
For li--:1.neh.., met.er-......... __ ......... _ • .., ••• • '.,. 
For 2-1neh met.er • .,.,.. ••• '." .................... . 
For 3~in.eh. met.er ....... • ' •••• ,' ...... " ......... " 

$4~$O' 
6.00: . 
.&.00. 
ll .• OO·· . 
15.~ 
20~OO" 

'l'he min1mum. charge w.Ul entitle the eu.stomer to- . 
the qo.antity of' water 'Wbiehthat m1n:tmum. charge 
'Id.ll p.:Ireha:le a.t the QuantitY' Rates. 

(c), 

(C) 
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""APPUCABTI.!TY 

APPENDIX A 
Page 2 of ~ 

Schedule N~. LO-6 

RESIDENTIAL FLAT RATE SERVICE. -- . 

Applicable to all wa.te:- ~ce ~hed to r~idential. eustomer~ . 
on 8. £.l.a.t ra.te ~ • 

. 
'I'ERRITORY 

.~:J ~oe. Highlancis" Morro View, and vidJlity, l0C4~ed8.pprox1~., '('1'), 
:nat.~ t«l. mile:s. llorthwe~t or San I.d.~ Obispo-" San Lui~· Obi~po· CountY' .. , ('1') 

RATES 
Per Service. Connection: 

For each ~ident1al unit" including 8. lot 
haVing: an area. ot': 

6,.oco-~. tt.. or less ........................ . 
6,.,.-001 to 9,.000 ~q. .ft.. • ..................... . 
9,,001 to 12,,000 sq. rt_ .. P •••••••••••• 

Over 12,,000 sq .. ft., each additional 
1,000 sq .. ft. or traction thereof •••••• 

For each additional re~idence on the ~e lot 
served !rom. the :same :s.erv1ce eonneet1on ............ . 

SPECIAl. CONDITION 

Per·Month···· 

$ '4..75-
4~S> 
5.00" 

.10 

Meten my be 1Mtalled. a.t option or ut1l!tY' or customer 

( ) , . 

(C} 

:tor above cl.a.s$11"ication:s" in -.ddch. event :servicew1llthereat'tor 
be'rendered. only on the basis or-Schedule No •. I.O-l". General .('1') 
}!ctered Service. 
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Sehec1ule Nc>. IIJ-4 

Los. O5os TaM. rr Area. 

APPLICABn.ITY 

Applicable to all .tire hydrant5ervice ttJrnished. to nnm:te1pal:tt:Les
7 

(X), 
orgam.zed. tire <iistricts and other political eubdivisio~ or- the State •. _ 

TERRITOrtl 

los Osoe H1ghla;ods ~ Morro View.,· and 'Vicin:1.tY'.,:located. app%"QJd.nia.tely 
tenmile5 :corthwest o~ San Lui5 Obispo-7San Lu1s0b:bpo County~ . (X) 

RA1'ES 

For hydrant turnishing. in excess or- 750 g.p.m. 
For hydrant !\trnishing500 - 750 g.p.m. .. ........... . 

Per Month· 

$4.00 -
.3.00 
2 .. 00 

(c) 

I For hydrant furnishing 250 - 499-g.p.m ........... . 
For hydrant 1\u:'nishin.g less than 250 g.p.m ...... . No. Charge . (6) 

SPECIAl. CONDmONS 

1 •. -- The utility Will -supply only suchwate~ at such pressure ~ may­
be available fioom time to time as a result· or- :ttsnormal operation of 
the sy3tem. . 

2. '!be above rate includ.es use of water tor f':i.M £:tgb.t1ng. and tor 
no other purpose. Quantities or- 'Water del1vered.- through. tire hydrant.5 
tor any' other purpose w.Ul be estimated.- or measured and. charges therefor 
Will be mad.e at general metered: service ra.tes.' 

~- F:L.--e hydrant W1lJ. be 1n3talled. only upon receipt or- proper 
order or the 1OQJ. fire protection authority. Such 'order will 
deSignate the speeitic location at. ~ ch each :rlre hydrant is 
to be in.5talled. .. 

I.. Cost or installation and ma:tntena.nce ot hydrants will be 
borne by the- utility. 


