Decision ro. 81485
BEFORE THEE PUBLIC UTILITIES COMMISSION Oor THE SQATB OF CALIFORNIA

In the Matter of the Appllcatzon of
SOUTEERN CALIFORNIA EDISON COMPANY,
2 corporation, for authority to
issue and sell by private placement
to an institutional investor not to
exceed 750,000 shares of $100
Cumlative Preferred Stock, 7. 325%
Scrles, $100 Pax: Value. -

Application No. 54053
(Filed May 22, 1973)
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Southern California Edzson Company - seeks authorxty to
issue and sell by private placement to an 1nst1tut1onal anestor
750,000 shares of its $100 Cunulative Preferred Stock. ,

After payment and discharge of dblxgatlons 1ncurred for
expenses incident to the issuance and sale of said stock 1ncludxng
2 maximun placement fee of $225 000, applxcant proposes to-uqe the
stock proceeds (a) to retxre and dmscharge short-term oblmgatxons,y@f w
(®) to reimburse its trcasury for monics used to retire and- i
discharge $40,000,000 principal amount of its Exrst and’ Refund;ng |
Mortgage Bords, Series A, () to retire and dxscharge $25, 000 000
principal amount of its Flrst and Refundzng‘Mortgage Bonds, Serxes B,-
and (d) to reimburse its treasury for capital cxpendxtures.

The utility reports uncap;talxzeo const:uctmon expcndmturc3'~'
of $513,710,000 as of Moxch 31, 1973, and estimates that the gross o
expend;turcs foxr its construction program. dur;ng the years 1973
and 1974 will approxmate $1,003, 131 ooo. ' ‘
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Applicant's reported capxtal rat;os as of March 31, 1973;f"

‘and as adjusted to give effect to the proposed stock 1ssue, arc as H"

follows:

March 31 Pro
1973 forma

Long-term debt _ 51.7% 50.6%
Preferred and preference stock 12,9 = l_14-8ﬁ
Common stock equity \ ‘ 35-4”, - 34.6

Total 100;‘obé‘j“'_,_ ‘, ‘1oofi:%‘ ,,-jfi;_ L

The company plans to sell the. new~stock to Metropolltan‘“

Life Insurance Company . substantxally on the terms and condxtmons ,
described in a Summary of Proposed Prxncxpal Business Prov1smons;
a copy of which is attached to the applxcatxon. Among other thzngs, -
the summary indicates an annual dividend rate of 7. 325%, the sale -
of thc shares at par plus acerued dividends, if any,: and xestrictxonsf

upon redemptxon until July 31, 1978, together w:th h;gh redcmptzon
premiums to July 31, 1983. : ; ‘

l.

After consideration the Commzssmon f;nds that-"
The proposed stock issue is for proper purposes.

Applicant has need for externmal funds for the"

purposes set forth in this proooeding;

The pProposed xestrxcted rodemptzon.provxs;ons
are reasonable- _

The money, pProperty or labor to be procuxed or
paid for by the issue of the stock herein
authorized is reasonably required for the
purposcs specified herein, which purposes are
not, in whole or in part, reasonably chargeable
to operating expenses or to 1ncome-.

On the basis of the~£orego;ng flndlngs we. concludo that

the application should ‘be granted. A pub11c~hear1ng is not necessa:y
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In issuing oux ordor herein, we place applzcant and- zts
sharcholders on notice that we do not regaxrd the .pumber of Sharcs?
outstanding, the total par value of the shares nor the\dmvxdends__
paid as measuring the return it should be allowed tO‘éérn oﬁ«its"
investment in plant, and that the authormzatmon hcreln grantcd ;s
not to be construed as a finding of the value of the company s
stock or propertics nor as indicative of amounts to be 1nc1udod in:
procecdzngs for the determination of Just and reasonablo rates.

IT IS ORDERED that: : ‘

1. southern California Edlson company, on or after tho-.‘
effective date hereof and on or before December 31, 1973, may
issue, sell and deliver, at a price of not lcss than $1oo per. sharc f
not exceeding 750,000 shares of its $100 Cumulatmve Preferred Lo
Stock, 7. 329% Series, of the aggregate par value of not exceedmng
$75,000,000, upon substantaally the tcrms and: cond;tzons set forth
in the applmcatzon. : : .

2. Southern California Ed;son Company shall apply'thc proceeds,v'
from the sale of said stodk to the purposcs set- forth,Ln the - ‘
applzcatzon-' ‘

3. BAs soon as available, Southern Callfornla Edlson Company
shall file with the Commission a copy of the Purchase Agreement
pertaining to said stock as actually executed. = ,

4. Southern California Edison cOmpany shall f;le wzth the
Commission the xeports xequired by General Oxder No. 24-B, which
order, insofar as applicable, is hercby-made a part of thls ordor. y




5. This order shall becone . effcct:.vc when Southem Calzfoma
Edison Company has pan.d the fee pre.scr;bed by Sectxon 1904 1 of the o
Publie Ttilities Code, wh:.ch fee :.s $11,000. - f Lo

Dated 3t San Franc:.sco, Cal:.form.a, thxs 19th day of
June, 1973 '

PUBUC UTKLI'HES CoMMImS
I CALINO, ,

R.NU«

Commissioner J. P.. Vukasi:i'. Ire, being
necessarily absent, 4id-not- pm&cipat%:: e
in the dzspo.pition ot this procoodi.n&.,




