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BETORE THE PUBLIC UTILITIES-COMMISSION oF THE STATE‘OF’CALIPORNIA

I; the Matter of the Application )
o , | . |

LIVINGSTON TELE?HDNE.COMPANY

for an Order author;zmng it to
boxrzow up to $220,000, issue a
Mortgage Note therefor and to
-exXecute a Note Purchase Agreement,
a Co-Mortgage and a Participation
Agreement,

Applxcatzon NOw 54075
(leed May 31, 1973) '

QRINIQON

Livingston Telephone Company seecks authority to issue a
$220,000 Mortgage Note, to entexr into a Note Purchase Agreement,‘
to become a party to a Participation Agreement and to execute
and delivex CO—Mortgaces. -

Appl;cant opexates as a publ;c ut;lmty telephone company
fuxnishing telephone services in and about the: ‘City of- L;v;ngston
in Mexced County. Foxr the yeaxr 1972 it reports operating revenues
and net income in the respective amounts of $440,293 and- $59 079
According to Exhibit G, attached to the applzcatmon, at.

Decenber 31, 1972, the company s total assets of $927 844 were
offset by common stock equity, long-term debt and other- l;abzlxtzes
in the respective amounts of $458,517, $312,478 and $156 849.-

The application indicates that the utzlxty-has»experlenced
and is experiencing an increasing demand for its telephone | |
sexvices, which demand has required and again requixeSUtheaf
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expansion of its facilities. In order to obtain funds to repay
short~term 1ndebtednesa incurred for plant additions and to _
provide for further plant additions, applicant proposes to borrow
$220,000 from West Coast Life Insurance Company pursuant to a
Note Purchase Agxeement

The borrowing would be evidenced by an 8%>F1rst Mortgage
Note, due May 1, 1993. annual principal payments of $4,400v
would be required, and the note would be subject to a restricted
prepayment provision until May 1, 1983. Said note would be
secured by existing mortgages pursuant to a proposed Participation
Agreement, and by a proposed Co~Mortgage of Prope:ty~and Securxty
Agxeement, :

After consideration the Commission finds that:

The proposed documents would not be adverse
to the public interest.

The proposed note issue is for proper purposes.

The proposed restricted prepayment provxsmon ‘
is reasonable.

The money, property or labor to be- procured
or paid for by the issue of the note herein
authoxized is reasonably required for the
purposes specified herein, which purposes

are not, in whole or in part, xeasonably
chargeable to operating expenses ox to-lncome.

On the basis of the forego;ng findings we~conc1ude that
the application should be»granted; A public hearing is not
necessary. The authorization herein granted is for the purpoSe
of this proceeding only and is not to be construed as lndxcatxve

of amounts to be included in praceedxngs for the determ;natxon
of just and reasonable rates.
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QRDER

IT IS ORDERED that:

1. Livingston Telephone Company, on or after the |
effective date hercof and on or before December 31, 1973,
fexr the purposes set forth in the application, may'enter-
into a Note Purchase Agreement with West Coast Life Insurance
Company, and may issue a Mortgage Note in the principal
amount of not exceeding $220,000. The documents shall be
in substantially the same forms as those attached to the
application.

2. Livingston Telephone Company may'become a party
to a Paxticipation Agreement, and may exXecute and deliver
a Co-Mortgage of Property and Security Agreement and such:
additional Co-Mortgages as may be required from time to
time. The documents shall be in substantially the same
forms as those attached to the application.

3. Livingston Telephone COmpahy shall file with the
Commission the reports required by Genexal Order No. 24-B,.
which ordex, insofar as applicable, LS hereby made ‘a part
of this order. ‘ : : :

4. Thls order shall become effectmve—when Lmvmngston
Telephone cOmpany has _paid the fee prescrlbed by Sectzon ‘
1904 (b) of the Public Utilities Code, which fee is $440.-

Dated at Ios Angeles, California, this 26th day of
June, 1973. | R | )

Comissioner william Symom. Jr.. boﬂ.ng
necessarily ahient, ¢3d not participate
in the d:.spo.;.ition or this procood.ins

Commissiomer J. P. Vukasin, Jr., boing
ot participate
3 proceeding.

--CommLsSsioners -




