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Decision No. 81536 | @g @uNAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE ST. oF CALIFORNIA

In the Matter of the Application
of

- TEE PONDEROSA TELEPHCNE CO.

Appiicétiéh”Nob‘54o40‘
CFilgd May 17, 1973)

for an Order authorizing it to
boxrxow up to $1,181,250, issue
nctes therefore and to execute
supplenental security instruments.
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The Ponderosa Telephone Co. seeks authority (a) to
cntexr into 2 Telephone Loan Contract Amendment, (b) to issue
a Rural Telephone Bank Mortgage Note or Notes in the aégxégaté
principal amount of not exceeding $1,181,250,-and (e) to execute
and delivex Supplemental Mortgages and/ox Security Agreements. |

Applicant is a California coxporation furn;shzng |
telephone sexrvices in portions of Fresno and Madera COuntzes.
Accoxding to the application, the company is experiencing an
incxeasing demand for its tolephone services, which demand
zequires the expansion of its facilities as set forth in the .
Telephone Loan Budget attached to the applmcatmon as Exhibit a.
In oxder to obtain funds for such expansion and $56,250 fox the
required purchase of Class B stock of the Rural Telephone Bank.‘-
applicant contemplates borrowing $1,181,250 from said bamk .
pursuant to the terms of a preposed Telephone Léan.cOntract; -




A.54040 BN/LOB

Amendment. The borrowing would be evidenced by a 354year
Mortgage Note, or Notes, bearing interest at the xate of
8% per annum, and secured by an existing Mortgage of Realty.

and Chattels, Supplemental Mortgages and/ox Security
Agreements. ‘

After consideration the Commission finds thats

1. The propesed documents would not be adverse
to the public interest.

2. The proposed Mortgage Note or Notes would be
for proper purposes. ‘

3. The money, property or labor to be procured

or paid for by the issue of the Mortgage Note

or Notes herein authorized is reasomably

required for the purpeses specified herein,

which purposes are not, in whole or in part,

reasonably chargeable to operating expenses

or to income. : S

On the basis of the foregoing findings we conclude
that the application should be granted. A public hearing is
not necessary. The authorization herein granted is. for the
puxpose of this proceeding only, and is not to be construed
as indicative of (a) amounts to be included in proceedings
for the determination of just and reasonable rates, oz (b)
concurrence in the reasonableness of proposed sexving.

arrangements or tariff modifications.

IT IS ORDERED that: |
1. The Ponderosa Telephone Co. may enter into a Telephone
Loan Contract Amendment with the United States of America,
acting through the Administrator of the Rural Electrification
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Administration, and the Rural Telephone Bank, acting through
its Governor. The document shall be in substantially the
same form as Exhibit B attached to the applicatioﬁ;

2. The Ponderosa Telephone Co. may execute and deliver
2 Supplemental Mortgage and Security Agreement in substantially
the samc form as Exhibit D attached to the application, and
such additional Supplemental Mortaagesvand/br Security Aaféements
as are recquired by the terms of saxd Telephone Loan contract: |
Amendment. ‘ 5

3. The Ponderosa Telephone Co., in oxder to obtaxn £undu
foxr the purposes dpeczfzed in the application, may issue and
deliver a2 Mortgage Notc or Notes in the aggregate‘pr;ncxpal‘amodnt
of not exceeding $1,181,250, which Mortgage Note or‘Notes”shall
be in substantmally the same form as Exh;bxt C'attached to the
application.

4. The Ponderosa Telephone Co. shall lee—thh the
Commission a report, or reports, as regquired by General order
No. 24-B, which order, insofar as applmcable, is hexeby made
a part of this ordex. ~ : o

5. This oxder shall become effective when The‘Pondero
Telephone Co. has paid the fee prescr;bed by Section 1904(b9 of
the Public Utilities Ccode, which fee is $2,182. -

Dated at - T.se Angeles . R Caleorn;a,‘this-26th“day
of June, 1973,5 |

Comisqionnr Willtaw Svmons, Jr.. belng >/ T e / J '

pecessarily: absent. 414 not' participate . '-:,.-wd .Pres:.si’ent«‘j‘

uz tho dis;msﬂ.uon of tm:a procnma

Comzss:onor Je P.. Vukasin Are, bein&
zecessarily absent.. did not participate
in the disposition of this Droceeding.
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