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Decision No. ..;:8;.;;1;;:;;5~3=..;:;6 ____ _ 

BEFORE 'raE PUBLIC O'l"ILITIES COMMISSION OF THE 
. (ffiR~t~N_ At·· ... 
ST~ OF -CALIFORNIA ' 

In the Matter of the Application ) 
of ) 

) 
THE PONDEROSA TELEPHONE CO. ) 

) 
for an Order authorizing it to ) 
borxow up to $1,181,250, issue ) 
nct~s therefore and to execute ) 
supplemental security instruments. ) 

------------------------------~) 
OPINION .... ~ .... ------- ..... 

Application N<>. '54040 
(Filed May 17,- 1973) 

The Ponderosa Telephone Co. seelts authority, Ca) to 
enter into a Telephone Loan Contract Amendment, (b) to issue 
a Rural Telephone Bank Mortgage Note or Notes in the a99'reg'.ate 
principal a:tnount of not exceeding $l,lSl,250,~and ee) t() execute 
and deliver Supplemental Mortc]ages and/or Security Agreements~ 

Applicant is a California corporation furnishing 
telephone services in portions of Fresno and Madera Counties. 
According to the application, the company is experiencing an 

increasing aemand for its tolephone services, which demand 

requires the expansion of its facilities as set forth-in the 
'l'elephone LOan Bud9'et attached to the application as Exhibit A. 
In order to obtain funds for such expans ion ancl $56, ZSO -for the 
requued purchase of Class B- stock of the Rural Telephone' Bank, 

applicant contemplates borrowing $1,181,250 from said batik 
pursuant to the terms of a proposed 'l'elephone Loan, Contract 

- 1 -



A.5J!.040 EN/L08 .' , , 

Amendment. The borrowing would be evidenced by a 35-year 

Mortgage Note, or Note$.1 bearing interest at the rate of ,,' 

S% per annum, and secured by an existing' Mort9'ageof Realty 
and Chattels, Supplemental Mortgages and/or Securi~ 
Agreements. 

After considcratio:n the Commission finds that: 
1. The proposed doc'CInents would not be adverse 

to the public interest. 

2. The proposed Mort9'~"ge Note or Notes would be 
for proper purposes. 

3. ~e money, property or labor to' be procurecl 
or paid for by the issue of the Mortgage Note 
or Notes herein authorized is reasonably 
required for the purpeSC$ specified herein, 
which purposes are not, in whole or in part, 
reasonably chargeable to operating expenses 
or to income. 

On the basis of the foregOing findings we conclude 
that the application should ~ granted. A public- hearing- is 
not necessary_ 'l'he authorization herein granted is: for, the 

purpose of this proceeding only~ and is not to be construed' 
as indicative of (a) amounts 'to be included in proceedings 
for the determination of just and reasonable rates, or (b) 

coneurrellce in the reasonableness of proposed serving 
arrangements or tariff modifications. 

ORDER -----
IT IS ORDERED that: 

1. The Ponderosa Telephone Co. may enter into. a 'l'elephone 
Loan Contract Amendment with the United States of America, 
acting through the Administrator of the ~~al Electrification 
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Administration, and tho Rural Telephone Bank, acting. through 
it: Governor~ The document shall be in substantially the 
same for.m as Exhibit B attached to the application. 

2. The Ponderosa Telephone co. may execute and deliver 
a SuppleI:1ental I-1Ortgage and Security Agreement in substan.tially 
the same form as EXhibit D attached to the application, and 
such additional Supplemental Mortgages and/or Security A~reements 
as are required by the terms of said Telephone Loan Contract 

Amendment. 
S. The Ponderosa Telephone Co., in order to obtain funds 

for the purposes opecified in the application, may issue and 
deliver a Mortgage Note or Notes .in tho agg"regate pr,inc'ipal amount 
of not exceeding $1,-181,250, which Mortgage Note or Notes,' shall 
be in s~stantially the same form as Exhibit C attached, to, the 
u.pplication. 

4. The Ponderosa Telephone Co. shall file with the 

Commission a report, or reports, as required by-General Order 
NO. 2~B, which order, insofar as applicable, is hereby made 
a part of this order. 

5. This order shall bec:omaeffectivewhen The Ponderosa 
'l'elephone Co. has paid the fee presc:ribed by Section 1904 (b-) of 

tho Public Utilities Code, which fee is $2,182. 

Dated at ' Los 'l1ng:eles' I California, this 26th day 
of JUne, 191:>.' 

Com=1~~1o~~r·W~111Am S~on~~ 3~ •• being 
neeessarU,:: tI.'os:.co.:t'. ~1.d. nQ't'pl4rt1~tpate 
in 'th. 'd1"~1t:10: of th1s ~~c.e~ .. 

. . . . . 
... ,'" 

eO=1:SS1~or 3 .. :r •. ~1n~ Jr... ~ina. 
nece~11y 3b:.nt~·d1Q not-~1e1pate 
in the ~'spo~1 UOl). or thi3 ;roceec1a&. 
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