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Decision No. 81552 
BEFORE mE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA.· 

~llicat1on of A. L. Chipman, elba ) 
l.pma.tl Van & Stor~e ~any for ~ 

authority to transfer his 
prescriptive warehouse operating. 
right to Chipman Van & Storage, 
Inc. ~ a California Corporation 
incoxporated January 1, 1972. 

OPINION -----.-.--......., 

Application No. 53943 
(Filed April 9, 1973) 

By this application A. L. Chipman, elba Chipman Van .& 

Storage Company, seeks to transfer his prescriptive operating. .,rights 
as a warehouseman at Napa and Vallejo to Chipman Van & Storage, Inc. 

The warehouse location and facilities will rema:f.n the same. 
The current effective warehouse tariffs will be continued. However, 
the storage of general commodities at Napa will be continued only 

until operations are. suspended pursuant to our decision 1n Application 
No. 53961, decided this date. 

A balance sheet of the transferee shows total assets' of' 
$261,058.68. 

:there are no protests. 

After considera.tion the Cotxmission finds that the proposed' 
transfer ~ould not be adverse to the public interest and concludes 
that it should be authorized. A public heuin,g is not necessary • 

. 'the order which follows will provide for, in the event the tranSfer 
is completed, the revocation of the operative rights presently held 
by A. L. Chipman and the issuance of a eertificate :tn appendix form 
to Chipman Van & S.torage, Ine. We find 'with reasonable certainty j 

that the project involved· in this proceeding will not have a sign1fi- I 

cant effect on the environment. . I 
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Chipman Van & Storage, Inc. is placed on notice that 
operative rights, as such, do not constitute a class of property 

which may be capitalized or used as· an element of value in rate 
fixing for any amount of money in excess of that originally paid to 
the State as the consideration for the grant of such rights.. Aside 

from their purely permissive aspect, these rightS extend to' the 
holder a full or partial monopoly of a class of business. '!his 
monopoly feature may be modified or canceled at any time by the 

State, which is not in any respect l1m:tted as to the number of 
rights which may be given. 

ORDER - -- ..... --' 
IT IS ORDERED that: 

1. On or before September 1, 1973;, A.L. Chipman may transfer, 
and Chipman Van & Storage, Inc. may acquire, the operative rights 
and property referred to in the application. 

2. Within thirty clays after the completion of the transfer 
herein authorized, transferee shall notify the Coamission"in 
writing,. of that fact and within said period shall file with the 
Commission a true copy of any bill of sale or other instrument of 
transfer wbich may be executed to effect said transfer. 

3. Transferee shall amend or reissue the tariffs. on file with 
the Coamission, naming rates and rules governi:ng the warehouse 
operations. herein to show that it bas adopted or established,.. as 
its own, said rates and rules.. The tariff filixlgs shall be made 
effective not earlier than ten days after theeffec:tive' date of this 
o:r:der on not less than ten days t notice to, the Cou:mission' arid" the 
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public, and the effective date of the tariff filings shall be· con­
current with the consuamation of the transfer herein authorized. 
'!he tar:i.£f filings made pursuant to· this order shall comply in all 
respects with the regulations governing the' cons,truction and filing 

of taxiffs set forth in the Coamission' s General Order No. 6l-Series. 
Failure to comply with and observe' the prOvisions of General Order 

'No. 51-Series may result in a cancellation of the operatillg. authority 
granted by ehis decision. 

4. On or before the end of the third: month· after the consum­

mation of the transfer' as herein authorized" transferee shall cause 
to be filed with the CommisSion" in such form. as the Coamission may 
prescribe, an annual report, or reports, related to the operations 
of the transferor for the period cODlllencing with the first day of . 
the current fiscal year to and including. the effective date of the 
transfer. 

s. In the event the transfer authorized in paragraph 1 hereof 
is consuamated" a certificate of public convenience and necessity is 
&ranted to Chipman Van & Storage" Inc., a corporation, as a public 
utility warehouseman, as defined in Section 239 (b) of the Public 
Utilities Code, for the operation of storage or warehouse floor space 
as set forth in Appendix A attached' hereto and made' a part hereof. 

6. The certificate of public convenience and: necessity granted: 
in paragraph 5 of this order shall supersede the prescriptive operative 
right:; ceterm.ined in Case N6. 6978~ which operative rights are 
revoked effective coneurreutly with the effective. date .of the. tariff 
filings required by paragraph ~ bereof. 
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7. Within thirty clays after the transfer herein authorized, 
is completed~ transferee shall file, a written acceptance of the 
,certificate herein granted. Transferee is placed' on notice that~ 
if it accepts the certificate of public convenience and necessity 
herein granted~ it will be required~ among other things, 1:0 file 
annual reports of its. operations-. 

The effective date of this order shall be twenty days after 
the date hereof. 

Dated at ~ Pzuetr.ao , Cali£ornia~ this . ___ ~ ___ ._. _ 
day of ___ J_U_l .... r._' ____ , 1973. 

c::: 

,' ... 
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CHIPMAN VAN & stORAGE. INC. 
(a corporation) 

Or:Lginal Page.l 

Ch:Lptllan Van & Storage,. Inc.. by the certificate of public 

conve'LU@ce and necessity gran.ted in the decision noted, iu the. marg:Lu
7 

, 

is au~bor1zed ~o· opera~e 4$ a public: utility warehouseman as def~ned 

in Section 239(b) of the Public Utilities Code for the operation of 

storage or warehouse floor space as follows: 

tocation 

Napa 
Vallejo 

Number.of:Square 
Feet of Floo't' Space 

).,000 
5,.000 

(tee floor space shown is exclusive 
of the expansion permissible under 
Sect:Lon 1051 of the Publ:Lc Util:Lties 
Code.) 

(END OF APPENDIX A) 

Issued by CalifoS15rs~:Le Ut:Llities Commission. 

Deeis:Lon No. .. Applieation No. 53943. 


