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Decision No.. 81,571. 

BEFORE THE PUBLIC UTILITIES C<l1MISSION OF l'HE STATE -OF CALIFORNIA 

In the matter of the application of ) 
PACIFIC GAS AND ELECTRIC CCMPANY for 
an order issuing a certificate of 
public convenience and necessity to 
exercise the right. priVilege and 
f-ranchise gTanted to applicant by 
Ord1nance No. 73-2 of the City Council 
of H~hson .. Stanislaus County. 
California. 

(Cas) . 

Q!!!i!2.! 

Application Nf>. 54077· 
(Filed June 1. 1973) 

This is an application by Pacific Cas and Electric Company 
(PG&E) seeld:og authority to exercise the rights. and privileges 
g-ranted it by a f-ranchise from the city of Hughson. 

Applicant is engaged in the purchase. distribution, aDd 
sale of gas in various pl&ces in California. It presently furnishes 
gas to .approximately 820 customers in Hughson. As of December 3l. 
1972, it bad 9.7 miles of gas d1str1butionmains in Hughson. 

The verified application avers that applicant has been 
conducting operations in Hughson pursuant to a franchise granted 
it by Stanislaus County. On March 7, 1973'. the City Council of 
the d.ty of Hoghson adopted Ordinance No. 73-2, which grants.PG&E 
a franchise to indefinitely conduct its gas business in the -city­
The franchise would supersede the previously mentioned county 
franchise With respect to the area lying Within the city limits. 
PG&E has included in the application a stipulation that it Will not 
claim before this Commission or any eouTt or other public body any 
value for the franchise in excess of its original cost wh1ch is: 
stated to be tbe SUZl of $91.24. 

Ordinance No. 73-2 is attached to the application as 

Exhibit ~ ~nation of the ordinance indicates that the franchise 
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granted therein is of the standard type between gas utilities aDd 
cities. It p-rovides for a payment of 2 percent of applicant'! s 
annual gross receipts arisicg from the use. operat1on,or possession 
of the franchise, provided, however, that such payment shall in no­
event be less than 1 percent of the gross annual receipts of· the 
applicant: derived· from the s&le of gas Within the city iim1ts .. 

The Commission makes' the following findings and conclusionS 
in this matter .. 
Findings of Fact 

1. A public hearing is not necessary in this mateer. 
2. Public convenience and necessity require the exercise by 

Pacific: Gas and Electric Company of the rights and priVileges granted 
in the franchise conferred 'by Ord.1nance No. 73-2 of the City: Council 
of the city of Hughson. 
Conclusions of Law 

1.. The application should be granted .. 

2.. The certificate of public convenience and necessity issued' 
herei~ is subject to the folloWing prOvisiOns of law: 

(~) The Commission shall have no· power to authorize 
the capitalization of the franchise involved 
herein or this certificate of public convenience 
and necessity, or the right to own, operate ,or 
enjoy such franchise or certificate of publiC 
convenience and necessity in excess of the amount 
(exclusive of any tax or annual charge) actually 
?aid to the State or to a political subdivision 
thereof as the COnsideration for the issuance of 
such fr&ncb1se~ certificate of public convenience 
and necessity, or right .. 

(b) The franchise involved herein shall never be 
given any value before any court or other public 
authority in any proceeding of any character in 
excess of the cost to the grantee of the necessary 
publication and an~ other sum paid by it: to the 
mUtlicipality therefor at the· time of the acquisition 
thereof .. 
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IT IS ORDERED that .a certificate of pUblic- convenience and 
necessity 1s granted to Pacific Gas and: Eleetric Company to· exercise 
the tights &Cd privileges coafened by the franchise issued' pursuant 
to Ordinance No. 73-2 of the City Couneil of the city of Hughson. 

The effective date of this order shall be twenty days 
after the date hereof. 

Sazt'~ f Dat'j~lf. -4.-_________ ~ cali 0rn14" this 
day of _________ , 1973

L ,\~ . 
__ ~ ____ ~w;.= __ -~_'~ __________ ~~~~ 

" J) • £P. · 

" C:1ss1oners 
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