
Decision No. 81575 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE-OF CALIFORNIA 

In the Matter of the Application ) 
of CORNELIUS 1'. CRONIN, doing' ) 
business as- AMBLER PARK WATER ) 
UTILITY for an. order approving ) 
a mainextens.ion. ) 

------------------------) 

Application No,. 53848 
(Filed Fel:>ruary 20:" .1973} 

(Amended April 5.,.1973) 

Brian Finegan, Attorney at Law, for 
Cornelius 1'. Cronin, applicant. 

Jim J. Morrison, for Salinas Rural 
Fire protection District; Walter 
A. Thompson, for Harper Canyon 
County Water District: Robert 'l" .. 
Adcock, for Toro Water service; 
Harriet Gordon, for herself; and 
~alter Wong, for Monterey County 
Health 5epartment; interested 
parties. 

James M. Barnes and John Joo Gibbons, 
for the Commission staff. 

OPINION --- ..... -~~~ 
Cornelius T. Cronin, doinq business as Ambler Park ~at~r 

Utili ty (Ambler), seeks authority to extend water service into: 

two contiguoua areas cons:l.s.ting of a 34-1ot resi~ential sul:xU.vi- . 

sion, known as Rim Rock Subdivision, located approximately 
5,000 feet east of Ambler Park Subdivision and connected by a 

service area corridor 100 feet on either side of San Benancio 
and Harper Canyon Roads~ and a 63-unit residential development 

known as Rancho El Toro Country Club (Section A) ~ Ambler 
presently furnishes utility water service to approximately 141 
residential customers in the Ambler Park SUbdivision located 
approximately 9 miles southwest of the city of salinas in 
Monterey County. 
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Public Hearing 

After notice, pUblic hearing- was held before Examiner 

Johnson in salinas on May 16 and 17, 1973 and the matter was, sub

mitted.. Testimony was presented on behalf of Ambler by its owner, 
its attorney, a consulting enqineer, the Rim Rock Subdivision 

developer, a geoloqist, and a structural engineer. Testimony was 

pre~ented on behalf of the Commission.staff by an assistant 
utilities engineer from the Utilities Division, and an auditor 

from the Finance and Accounts Division. In addition, testimony 

was presented by a representative of the Monterey County Health 
Department, the president of Harper Canyon County t'later District,. 
and a representative of 'roro Water Service.' 
Present Operations 

The present system consists of one well approved by 
Monterey County, three storage tanks with a combined capacity 

of 35,000 gallons, a.nd a distribution system over two miles in 

length, consist1ng primarily of 4-inch cement asbestos pipe. 

The availability of water to the present system i8 sufficient 
but a survey of customers by the staff engineer revealed 

complain:ts of low water pressure during peak summer hours. 
ProP9sed Construction. 

Ambler's eonault1nq engineer summarized the proposed· 
installation desiqned to· conform to the requirements of· this 

Commission's General Order 103. The proposed additions t~·the 

present system are summarized in Exhibit 2 and will consist of 

8-inch main from Lot 3 of Ambler Park. Subdivision along San. Benancio 

County Road to Harper Canyon Road. A 6-:i.nch main will be installed 

from this point along Harper Canyon Road and Rim Rock Canyon ~ci. , 
to a proposed stora<;;e installation. This install.ation. 'Will consist 

of two 25-" OOO-<]allon. steel tanks, 8 feet high and 21 feet in 

d.iamete~ at an elevation of approximately 850 feet. Another 
storaqe installation consisting of one 12,OOo-gallon redwood tank, 

15- feet in diameter and 12 feet hi9h, and tW02S,OOo-qallon 
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steel tanks~ 8 feet high and 21 feet in diameter will be, iDsta11ed 
on .a. one-half Acr.. site just west of the lot 1iDebetween Lots 3: and 

4 of the Rim Rock Subdivision at an elevation of approximately 

550 feet. !hese 5 storage tanks will be fed by booster pumps. 

l'here will be three pressure zones (Zone 3- being. the high
est) with the storage tanka in each zone maintaining the pressure 

for the houses in its respective zones. In addition~ storage in the 
lower zones is available for pumping to· the higher zones. 

Since the water for the Zone 2 and Zone 3, storage is 
pumped through the Ambler Park Subdivi8ion~ the staff engineer rec
ommet'lded the installation of either an additional 6-inch transmission 
main at a cost of approximately $a~500 or an 8-inch relay' to' a larger 
main. to prevent the drawclown from reducing pressures in the Ambler 
Park Subdivision to an unsatisfactorily low level. Ambler's eonsult
iDg engtneer testified that the pumping would be done only off-peak 
and would therefore have no adverse effect on the water pressure for 
the Ambler Park Subdivision residents. He further testified that' 
the installation of a pressure reducing valve and backfeedtng from 
Zone 2 would improve water pressure in the lower pressure portions 
of the subdivis1on~ Zone 2A. He recoumended manual operation of the 
pressure reducer valve to prevent storage tank drainage in case of ~ 
pipe rupture. .Ambler's con.sultant engineer further test:tf:ted~t' a , , . 
minimum of 40 psi would be maintained during periods of maximum 
de:mau<:l in the R:.tm Rock Sub<11v1.sion. Tbe staff engineer testified, 
that the off-peak pumping would eliminate the need for the additional 
main and that backfeeding from· Zone 2 would improve water pressure 

in the existing service area. He recommended.' however~. that auto
matic pressure regulatfQg valves be installed in series in order to 
maintain adequate storage and pressure for'the entire service area 
during. the absence of Ambler personnel. 'l'b.e order will provide for 
automatic operation of the pressure regulating valves with manual 

override shutoff valves and alarms to sound in the event tbat.a"p1pe 
rupture reduces pressure below a predetermined amount. 
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Fire hydrants are proposed throughout the Rim Rock and 
. . 

Rancho. E1 Tore Countl:y Club subdivisiol'ls:but not along' San Benaneio-' 
and Harper Canyon Roads. 

Water SUpplY 

A licensed qeoloqist, testifying on behalf of Ambler, 
stated that there was ample water for two to three times the 

number ef present customers, that add'itiooal water would not be 

needed fer many years, that a 72-hour stabilized' drawdown, test had 
not been performed on the neu well, .c.n.d chat there ere no' active. 
feults in the Ambler service area. 
~ermits 

The proposed extensien requires a State Health Department 
wa.ter supply permit to be is.sued by the Monterey County Health 

-Department. A aepartment representative testified that Monterey 
County conditioned. approval of .such a permit upon the in.stallation 

of an additional well and 100,000 qallons. of storage at Rim Rock 
and El Toro. 

The water storage tanks are to. be builtin acco.rdance 
wi th the Monterey County building code. A structural' engineer 

retained by Ambler testified that a conservative fiqure fer the 

compaction strenqth ef the storage tank 8i te would be 2,000 pounds 

per square foot and that the loaclitlq of the full tanks 'WOuld only 
be approximately SOO pounds per square foot. He further testified. 

that state law and Monterey County require that the tank structures 

wi thstand a seismic force equal to. 20 percent 0-1 the force 0'£ 

qravi ty and that he will desi9'1'l. the structures to- meet this 
requirement and submit the plans to. the Commission staff for 
review. 

A'use permit issued by the Planning Commisaion of the 
county of Monterey is required before the installation of the 

water storaqe tanks and pump statien. Ambler's attorney testified 

that such a use permit (Exhibit 1) was granted:: by resolution dated, 
January 10, 1973. 
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'l'he record shows that Monterey County approved the two, 
subdivisions under Section 115495 of the Business and Professions 
Code which requires findings that the subdivision will have no 
adverse environmental effect, and that because such approval was 
made on a timely basis that a California Environmental Quality Act 
finding is not required' in this case. 
Construction Contributions and Advances 

follows: 

: 
: 

Ambler's financing proposal is tabulated :tn Exhibit 3 as, .. 

: : Aavanees :Contributions: 
:Proprietary': for : in Aid. of : 

: 
: 

: ______ ~I~Um~ ________ ~_~~e~t&~~~~:~~~n~~~t~ru~d~10~n~:~~~n~~~t~ru=d~10~n~: __ ~To~t~al=_ __ : 
Rim Reek Extension 
On-Site.Ma:1lls ••••••• ••• $ 
Ott-51te Mains ••••••••• 
Pum~Stat1on ••••••••••• 8,000 
Puznp S1t~· ............. . 
Tank3 •••••••••••••••••• 19~OOO 
Tank S1~s ••••••••••••• 
Pump and, 'tank Foundations 
Engin~ :Expense ...... 
Raneho El. To1"O· Extension 
NeW' Well Lots & Easements 
00-51to Maina .•••••• _ ••• 

Total •••••••••••••. 27~OOO 71,265 

l>~OOO 
15,.640 

The staff accountant recommends that the financing be 
modified -SO:- that the Rim Rock subdivider is required to- contribute 
without, 'l:e~d the $38,090 for off-site mains; that the on-siee 
mains, seri11ees, and hydrants having an estimated cost of $33~17S 
be financed by a main extension agreement in which Section C.2.d 
of the extension rule be waived; that the subdivider be required to 
advance the estimated cost of $3,000 for pump stations under the 
special faeility Section C.2.b of the main extension rule; and, that 
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the extension agreement be amended to perm! t the utility to offset 
refunds due on the main extension agreement aqainst added ad valorem 

taxes resul tinq from construction of new plant to. serve the sub

division, until such time as qross revenues from the.wate~ service 

to the subdivision exceed the added property taxes. The subdivider 
testified that the contribution of $38,090 for off-site mains was 
acceptable to him. as was the modification of the extension xule 

to offset ad valorem t~es. He objected to the wai~er of, 

Seet10n C.2.d of the main extension rule on the basis that such 
a waiver would preclude the possiblity.of his ever receivinq a 
full refund of the $33,175 advance for on-site mains~service~and 
hydrants. He also objected to beinq required to advan~ SS,OOO 
for pum~ stations on the, basis that his contribution was already 

all that could be reasonably expected and the pump station was 
benefiCial to all Ambler customers, not just those in the Rim Roc:k 
SUbd.i vision. We find his position is reasonable and it will be 

adopted. 
Rates 

Ambler's owner testified that he planned to place his 
present rate into effect in the new service areas. He further 

testified that in the near future he planned to file with this 
COcmission fire protection rates applicable to all in his service 
area who requested such service. 

?o~iti~ of Other P~tie$ 

~e president of Harper canyon County Water District 
(Harper) testi:fied. that portions of Harpert s service area are ,. 
inclUded in the requested addition to Amblerts service area. 
He stated that the remaininq service area would be insUfficient 

to support a water operation and in his opinion any certificate 
grant ensuing from. this proceedinq sbould include all Of. Hazper's 
service area as delineated in Exhibit 7. 
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Exhibit S, which he introduced into evidence,. was a 

letter from the Salinas Rural Fire District transmittinq a map 

sbowinq the recommended placement of three fire hydrants. along 

Harper Canyon Road. He also introduced as Exhibit 5 a price 

quotation from a plumbing supply company indicatinq a. cost· of 
$426.64 per fire hydrant. He testified that the residents along 

Harper Canyon Road were desirous. of and willing to. pay.~or :fire 

protection service. The order that follows will require.Ambler 

to file fire protection rates and will permit the expansion of 

the service area within Harperts service area on an advice· letter 
filing. 

The representative of 1'oro Water Service testified to 
his opposition to. the grantinq of the requested certificate on 

the basis of previous negotiations with Rancho EJ.. 1'oro· and lack 

of notification of the application by Ambler. He admitted under 

cross-examination that Rancho El Tore> had in£ormed him in April 1972' 

that it intended taking service from Ambler. 
Findinqs 

l. Public convenience and necessity require ,the installation 
:. 

of the proposed extensions. 
2. The proposed' facili ties will improve service to the 

present customers and benefit existinq dwellinqs which have 

inadequate or poor quality wells in the Rim Roek area .. 

3.. There is au adequate supply of potable water for the 
foreseeable future. 

4. The proposed extension,has been desiqned to conform 
to the, requirements of General Order 103. 

S. There is a need for public fire protection along 
San Bemmc:io am Harper Canyon Roads .. 

6. The existing rate schedules should be applied t~ the 

new areas and a fire protection tariff schedule should be filed. 
7. It is reasonable' to modify the present financing arrange ... 

ment to convert the $38,090 cost 'of off-site mains from an advanc~~f,~r 
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construction to a contribution in aid of construction, and to have 
re~ds due under the main. extension agreement offset· against added 
ad valorem taxes resulting from new construction to serve the sub
division lmtll gross revenues from the subdivision exceed, the added 
tax. Further modification of the extension rule agreement 1s unrea
sonable. 

8. The water storage tanks will be designed to withstand a 
seismic force equal to 20 percent of the force of gravity t~ comply 
with California State and Monterey County requirements. 

9. '!be upper level, Zone 2, water storage tanks should be 
filled only during off-peak hours. Backfeed from this upper level 
will improve water pressure to the existing: service' area~ The 
associated pressure re,gula~ valves should be automatically o per
ated with manual overrides and alarms to signal a lower level pipe 
rupture. 

10. An additional well aud additional storage of 100,000 gal
lons for Rim Rock and El toro were required as a prerequisite to 
obtaining a State Health Department water supply· perm:1t through the 
Monterey Colmty Health Department. 

11. A California Environmental Quality Act finding. 1s not 
required for the proposed expansion of the service area. 

12. The requested" service area includes a portion of the Harper 
Canyon County District service area. 
Conclusions 

1. "!be authority sought by Ambler should be granted to- the 
extent set forth in the order which follows. 

2. Ambler should be authorized to extend its service area to 
encompass the residue of the Harper Canyon County Water District 
service .. area on .an advice letter filing. 

";~. .Ambler should file appropriate fire protection, tariff 
"sChedules.' 
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4.. The main extension agreement between Ambler and Rim 
Rock Subdivision shculd be modified to have the $38~090 off-site 
-main costs classified as a contr1bution~ and to' have refunds due 
under the main extel:LSion agreement offset against added' ad valorem 
taxes resulting from new construction to serve the subdivision 
until gross revenues from the subdivision exceed the added tax. 

ORDER 
----~--~ 

IT IS ORDERED that: 
1. A certificate of public convenience and necessity 1s 

granted to Cornelius T. Cronin. doing business as Ambler Park 
Water Utility. authorizing him to extend facilities to, serve the 
area ""ithin 100 feet of San Bena:c.cio and' Harper Canyon Roads ~ the 
Rim Rock Subdivision and Rancho El Toro Country Club in Monterey 
County. 

2. After the: effective date of this order, applicant is 
authorized to file revised tariff,sheets. including tariff service 
area maps~ to provide for the application of its present tariff 
schedules to the area authorized herein. Such filing shall camp,ly 
with General Order No. 96-A. The effective date of the revised 

tariff sheets shall be four days after the date of filing. •. 
3. Applicant shall file by advice letter: in, accordance with 

General Order No. 96-A t~lff sheets for fire protection rates 
applicable throughout Ambler service area~ nth ~ condition t,Mt 
all applicants for fire hydrant service along San Benaacio and Har
per Canyon Roads shall contribute the total cost for f;[re hydrant 
service facilities and installation. 

4. Compliance by applicant with paragraph 2 of this order 
shall constitute acceptance of the right and obligation to, furnish 
pUblic utility water service to the area covered by RimRock Sub-
4ivision and Rancho El Toro. Country Club,. The, authorities granted 
herein shall expire' unless the tariff filing, authorized in para
graph 2 above is filed within eighteen,months after the effective 
date of this order. 

S. Within ten days after service 18 first furnished to the 
public under the authority granted herein~ applicant shall submit 
written notice thereof to this Commiasion. 
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6. Applicant shall not extend facilities or offer te> serve 
any areas outside of his present service area and the area . 
certificated herein without authority first havinqbeen obtained 
from this Commission except that service may be extended to, 

residents in the residue of the Harper Canyon County Water 
District service area on the approval of an advice letter filinq. 

7. Applicant shall prepare and keep current the system 
of mapa required. by paraqrapb. I.lO.a. of General OrderNo~ 103 ... 
Within six months after" the water system is placed in operation 
under the author! ty qranted herein, applicant shall file wi th 

the Commission two copies of the maps. 

8. Prior to the date service is first furnished· to the 
public 'under authority herein, applicant shall apply fo'r and 

receive final approval from the county of Monterey for a franchise 
for the proposed extension and submit written notice thereof to 
the COmmission. 

9. Applicant shall have a 72-hour stabilized drawdown' 
test made on the new well before tieing' into the system and shall 
submit written notice of the results to the Commission. 

10. the new- well shall be tied into the system prior to 

serving the areas authorized herein. 

11. Automatic pressure regulating. valves shall be installed to
permit the backfeeding. from. Zone 2 to the existing service area. 
Such valve installations shall be equipped with manual override 
valves and alaxms signaling a distribution main rupture. 

12 •. The main extension agreement between Ambler and Rim Rock 

Subdivision shall be modified to change the $38,090 cost of off
site mains from a refundable advance to a contribution without 

refund" and to provide for offsetting refunds; due under the main 
extension agreement against added ad valorem· taxes resulting: from 
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new construction to serve the subdivision until gross revenues from 
the subdivision exceed the added taKe A copy of the modified con

tract shall be filed within ninety days after the effective date. of 
this order. 

13. Applicant sball maintain a m1mi1TllJm of 40 psi :tn the new 
service areas authorized herein. 

l'heeffective date of this order shall be twenty days after 
the date hereof. 

Dated at ___ SIll_,'P'raDe1eco ______ , california, this ~/ 

day of I' tJUL Y '.' 197~. 
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