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Dec1s1~'n No. 81608 -..;;;;;.;;.;;....----
BEFORE ~ PU3LIC UTILITIES COMMISSION OF THE STAl'E OF CALIFORNIA 

In the Matter of the Application of ) 
Paul Arthur Kadletz and Michael ) 
Anthony Kadletz for certificate 'Of ) 
public convenience and necessity to ~ 
operate a_passenger service, to be ~ . 
known as The Pink Bus Lines between ) 
two points in Orange County. ~ 

Application No. 53328 
(Filed May 12, 1 ~72) 

Michael A. Kadletz and Paul~' A. Kadletz, for them-
3eives, appnCa'nts" 

Ken:"..'!rd R. Smart J Jr., Deputy County Counsel, for 
orange COunty Transit District, and c. J. Holzer, 
for Southern California Rapid Transit District, 
protestants. ' 

~illiam P. Hopkins, Attorney at Law, for the City 
of Anaheim, interested party. 

Edward c. Cra~ord and Daniel R. Paige, for the 
Commission staff. 

OPINION -_ ..... ..,----
A:pp11C&'O.t s presently provide bus service on Beach Boule­

va'rd in Orange County transporting persons and surfboards to, and fran 
the seashore. Applicants seek to extend' their operations to, provide 
similar service on Harbor Boulevard in Orange County. The Ccmnis.sion 
in an Interim Opinion in Decision No. 81068, filed on Februa'r)" 21, 
1973, concluded that no action should be taken on applicants T ('Pink 

Bus') r~st for additional operating authority at that time and 
orde~ed a fUrther hearing in the matter. The reason for deferring. 
action was to preclude the po'ssibility that the instituting of ser­
vice by the Orange County Transit Distrfct (District) on Harbor 
Boulevard" might be delayed becaUSe of possible action taken by the' 
Cam:n1ss.1on. 

!U'rther heartng. was helc1 in this matter before Examiner 

Donald B. Jarvis in 'Los Angeles on April 19 ~ 1973, and the matter 
was sul:m:lttec1 on that date. 
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The' record "iDdicates that District· caomenced 'opft-ations., 
along Harbor Boulevard' on April, 13, 1973. Therefore" the question' 
of the applicability of Public Utilities Code Sections 40~2'2 and 
40222.5 (Which require District to purcha,e existing systems-before 
establishing a service which may lessen or divert passengers or 
reveDUe) is no longer present. 

The record also di~closes that District proposes-to' 
eventually opera.te on Beach Boulevard, where Pink Bus presently 

operates. District has entered into negot:tations' for the acquisition 
of Pink Bus ~ but the negotiations are presently at an impasse. At ' 
the time of hearing, Pink Bus was threatening,. but had DOt actually 
filed a lawsuit seeking to have District T s Harbor Boulevard: opera'­
tiona enjoined on the ground that they lessened or diverted' passen­
gers and revenues from Pink Bus' Beach Boulevard" operations. 

At the or1gioo1 hearing District opposed granting; the appli­
cation at that time because of the potential problems. uncler Public 
Utilities Code Sections 40222 and 40222 .. 5, which might have delayed 
Di~trictfs eommencing all-year operations on Harbor Boulevard. At­
that titne District took the position that if Pink Bus were granted 
the requested operating authority the tmpact on District would be 
minimal. At the time of the subsequent hearing, District had tlhifted 
its grounds for opposition.. It now contends that since it will 
eventually purchase Pink Bus f operations ~ the Commission should not 
c:om?l1eate matters by granting Pink Bus any additional operating 
a~thor1ty.. District now alsoeontends that public conv~nienc:e and' 
necessity do not require that the application be granted. 

Pink Bus T proposed operation encompasses more' than pro­
Viding baSic transportation. It is, designed to attract young chil­
dren and teenagers. To the extent it succeeds it will el1m:t1l8.te- some 

hitchhiking and some use of private vehicles in the area. Further­
more ~ if Pink Bus is successful in obtaining an injunction against 
D1st-r1et's opeT&t1og on'Harbor Boulevard. g.rant1ng: of the authority 
requested herein would afford members of the public service until 
suc:h ttme as Pink Bus was acquired by District. 

The Commission makes the following' findings and conclUSion 
in add1.t1on to those made in DeciSion No. 81068. 
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Additional Findings of Fact 
1. District. commenced operations on Harbor Boulevard on 

April 13, 1973. 
2. Diostrict proposes to eventually operate on Beach Boulevard. 

Pink Bus presently operates on Beach Boulevard. In order for 
District to operate on Beach Boulevard it ~ll be necessary for 
District to purchase Pink Bus' Beach Boulevard system. 

3. Pink BuS has threatened to seek injunctive relief against 
District operating on Harbor Boulevard on the ground" that District's 

Harbor Boulevard operations are diverting, lessening, or competing. 
for patronage and revenues with Pink Bus' Beach Boulevardoperat:tons. 
If injunctive relief were to be granted there would'be no. service On 
Harbor Boulevard. 

4. If the authority requested herein were granted' there would' 
be a minimal effect on District's Harbor Boulevard operations. 

5. ?ink Bus has the ability, including financ:tal ability,. ::0 

conduct the proposed operations. 
6. Public convenience and necessity require that Pink Bus be 

granted authority to 'conduct passenger stage operations on Harbor 
Boulevard as hereinafter provided. 

7. Granting of the passenger stage operating authority re­
<luested herein. will not have any substantul impact on the env!ron­
ment. 
Additional Conclusion of taw 

The application should be granted'. 
Applicants are placed on notice that 0pf!rat1ve rights, 

as such, do not constitute a class of property which may be capital­
ized or used as an element of value in rate £1x!ng foT' any amount of 
money in excess of that originally paid to the State as· the con-

. sideration for the grant of such rights. Aside from. the.:tr purely 
pel:m1ss1ve aspect, such rights extend to the holder a full or 

. , 
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part~ mooopoly of a class of business. This. 'monopoly feature may 
be modified or cancelled at any t1.me by the State, which is not, in 
any respect limited as to the number of rights which may be given. 

ORDER .......... .- ..... 

IT IS ORDERED that: 
1. A certif1cate of p\lblic convenience and oecess1ty is 

granted to Paul Arthur Kadletz and M1cbae~ Anthony Kadletz, autho­

rizing them to operate as a passenger stage corporation, as defined' 
in Section 226 of the Public Utilities Code, between the points and 

over the routes particularly set forth in First Revised Pages 2 and' . 
3 of Appeudix B attached hereto and made a part hereof. 

2. In proVid1ng service pursuant to the cert1ficate herein 
granted, applicants shall comply with aDd observe the following 
service regulations. Failure so to do may result 'in a cancellati..,n 
of the operating authority granted by this decision. 

(a) Within thirty days after the effective date 
hereof, applicants shall file a written 
acceptance of the eert1ficate herein granted. 
Applicants are placed on notiee that, 1£ they 
accept the certificate of public eonvenience 
and necessity herein granted, they will be 
reqUired,. among other things, to comPlr' with 
and observe the safety rules of the ca iforn1a 
Highway Patrol, the rules and other regulatiOns 
of the Commission's General Order No. ~8-Series 
and insurance requirements of the Commission's 
General Order No. lOl-Series. ' 

(b) Within one hundred twenty days after the 
effective date hereof, applicants shall establish 
the service herein authorized and file tariffs . 
and ttmetables, in triplicate, in the Commission's 
office .. 

(c) The tariff and timetable filings shall be made 
effective not earlier than ten days after the 
effective date of this order on not less than I 

ten days' notice to the Commission and the 
publiC, and the effective date of the tariff and 
ttmetable filings shall be concurrent with the 
establi&~nt of t:be :.~'t"V;[oe herein authorized. 
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day of 

(d) The tariff and: timetable filings made pur$Uant 
to this order shall comply with the re~ations 
governing the construction and fi11ng of tariffs 
and ttmetables set forth 1n the Commissionfs 
General Orders Nos. 79-Ser1es and 98-Series. 

(e) Applicants. shall maintain thei1:' account;:l.ngrecords 
on a calendar year basis in conformance with 
the applicable Un1fo~ System of Accounts 01:' 
Chart of Accounts as prescribed or adopted by 
this Commission and shall file with the Commission, 
on or before March 31 of each year, an annual re­
port of their operations. in such form content, . 
and number of copies as the Commission,. from ttme 
to time, shall prescribe. 

The effective date of this order is the date hereof. 
Dated at Sa.u FnxI.ci.sc:o- , California,. this 1111i 

-JULY , 1973. 

· \'k.~ Q~ rw\,""~SS\#.~ S"-ouJJ. 

Commissioners .. 

ISS"-C • -. 
tC Q. ~,,~h.t , c.a:h. $ O,J ~ .1\. 

~e • pG,..S~ $ cI~ q,{e.o...~ t>\-60~ ~~ 
~ ~\u,. <:.0 I!..~",~c.-. ~ 4. ",J, "e.c.aSS it; . 
'i'ks O~e. .... Q~e.'lc-S r'\.C> ~u..ck. ~'1C~ • 

tI.' .••. 
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Appendix ~ 
(Dee. 78748) 

PAUL A. KADLETZ AND 
MICHAEL A. KADLE'IZ 
elba PINK 'SUS LINES 

First Revised Page 2 
Cancels 
Original Page 2 

SECTION 1. General Authorizations, Restrictions, 
Limitations and Specifications. 

Paul A. Kadletz and Michael A. Kadletz, by the certificate 
of public convenience and necessity granted by the decision noted 
in. the margin, are authorized to transport passengers over the 
routes hereinafter described, subject to the following conditions 
and restrictions: 

(a) Motor vehicles may be turned at termini or 
at intermediate points, in either direction. 

(b) When route descriptions are given in one 
direction, they apply to operation in either 
direction unless otherwise indicated. 

(c) Serviee on all routes shall be operated on a 
regular scheduled basis during summer vacation 
of public schools from approximately June 10 
to September 15 of each year, as 'Well as during 
week preceding Easter of each year. *In addition, 
service shall be operated on the Harbor Boulevard 
Route, on a regularly scheduled basis) during 
weekends from the week preceding. Easter until 
the beginning of the public school's summer' 
vacation. 

(d) No passenger shall be transported whose origin 
and destination are both between the intersection 
of Manchester Avenue and Beach Boulevard (State 
,Highway 39») Buena Park, and the intersection of 
Bolsa Avenue and Beach Boulevard (State Highway 
39) Midway City, both points inclusive. 'Ihis 
restriction shall not prohibit the transportation 
of a passenger beeween a point within the re-' 
stricted area and a point outside of the 
restricted area. 

Issued by California Pu~11c Utilities Commission. 

*Added by Decision No. 81608 ) Application No. 53328. 



Appendix B 
(Dec. 78748) 

PAUL A. ICADLE'IZ AND 
MICHAEL A. KADLETZ 
dba PINK BUS LINES 

SECTION 2. Route Description. 

1. Beaeh B<>ulevard Route 

First Revised Page 3 
Cancels . 
Original Page l 

Commencing at Beach Boulevard (State Highway 39) 
and Whittier Boulevard. La Habra)- tbence via Beach 
Boulevard to Pacific Coast Highway (State Highway l), 
Huntington Beach. 

*2.. Harbor Boulevard Route 

Commencing at Brea Boulevard and Central Avenue in _ 
Brea, thence in a southerly direction via' !rea Boulevard 
to Harbor Boulevard, thence via Harbor Boulevard to Newport 
Boulevard (State Higbway 55), tbence via Newport Boulevard 
to McFadden Drive, terminating at West Ocean Front 
(Newport Pier). The return route will be in a northerly 
direction via 23rd Street to Balboa Boulevard, thence 
via Balboa Boulevard to 32nd Street, thence via 32nd 
Street to Ne-wpore Boulevard, thence via Newport Boulevard 
to Barbor Boulevard, thence via Harbor Boulevard to' 
kea Boulevard, thence via Brea Boulevard to- point of 
beginning at intersection of Brea Boulevard and Central 
Avenue in Brea. 

Issued by California PUblic Utilities Commission. 

*Added by Decision No. _.;:r;;8;.;;;1-..6 ... 0;;;..8 ___ , Application No. 5332&. 


