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Deci~ion No ... 8~6:13 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applications ) 
of KRO'WN TRANSPORTATION Co'"' a ) 
CalifOrnia corpOra.tion, elba ) 
AMERICAN WAREHOUSE, to sell and ) 
l~TER DELXVERY SERVICE,. me .. , ) 
a california corporation, to ) 
purc:b.ase, certain operative ) 
n.qhts as a public warehouse ) 
wi thiu the CJ.:ty of Los Anqeles. ) 

--~-------------------------) 

Application No.. 54015-­
(Filed May 4, 1973) 

(Amendment Filed:: May 30, 1973) 

OPINION ,... ..... -. ............... 

Krown Transportation Co. (Krown) owns and operates. 
American Warehouse (American) under a certificate of public con­
venience and necessity granted by the Commission by Decision No. 
73803 dated March 5, 1965 in Application No. 49896, and operates 

storage facilities as a public warehouse at 7&2 North Sprinq Street, 
Los Anqeles, California. It desires to wi.thdraw :from the' ownership' 

of a public warehouse and sell and transfer its· operative· riqhts 

to" Webster Delivery Service, Ine.. (transferee) which ope~ates 

as a biqhway common carrier. As of December 31, 19'72 the. trans­
feree's current assets amounted to $6S,927 and its current 
liabilities were $67.449. 

The transferee deems. it' to be- in the best interes.t of 

its stockholder to expand its business into the public warehousinq 
field and desires ~ purchase the warehouse riqhts of Krown. 

Applicants allege that public convenience and necessity 
will be served by the proposed transfer of ·the warehouse operative 
riqhts of Krown inasmuch as the present storaqe accounts of 

American 'will continue to- be serviced without interruption; that 

the storage faeili ties will continue to be made available to- the 

qeneral. public: and that American participates in caJ.1forn1a-Ware-' 
house Tariff Bureau t'1arehouse Tariff No. 28A anel exceptions thereto· 
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and Tariff No. 29A and if this application is granted the trans­
feree will adopt the above tariffs as its own. 

.. 

The parties further allege that the agreed purchase price 
(Exhibit B on the application) is twenty thousand dollars ($20,000) 
which is for the goodwill and exclusive rights to the use of the 
name ".American 'Warehouse"; and that 'the total sum. of twenty thousand 
dollars ($20,000) shall be paid: (1) ten thousand dollars ($10,000) 
down; and (2) ten installments of one thousand dollars. ($1,000) each, 
each monthly payment to include 7-1/2 percent interest, with the 

first payment due thirty (30) days after this decision becomes effec­
tive. The parties further allege 1:ha.t no portion of the above 

purchase price is to be allocated to the capitalization of the , 
warehouse operative right to be transferred •. 

The parties further allege that Krown has an operative 
right authorlz1xlg the operation of 29',000 square' feet of warehouse 
floor space in the city of Los Angeles; that during the past five 

years American has used at least 29,000 square feet; that Webster 
intends. to use 29,,000 square feet of warehouse floor space as 
authorized in the above operative right; and that Webster will 

operate the warehouse at 886 North Mission Road" in the c1tyof 
Los Auge1es. 
Findings 

1. the proposed transfer will not be adverse to- the public 
interest. 

2. The application shows with reasonable c::ertainey that the· 
project involved in this proceeding will not have a s:lgnificant 
effect on the enviromnent. 

3. A public hear:l.ng is not necessary. 
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Conclusion 

The Commission concludes that the application, .aB 

amend~, should. be qranted. 
webster Delivery Servic~, Inc., is placed on notice that 

operative rights as .such, do not eonstitute a class of p~perty 

Which may be capitalized o.r used as an element of value in rate . 

fi:d.nq for any amount of money in excess of that or1qinally paid .. 
to. the State as consideration for the qrant of such rights. 

Aside from their purely permissive aspect, such rights extend 

to. the holder a full or partial monopoly of a elasa of business. 

This mo.nopoly feature may be moc1ified or canceled at any time 

by the State, wh:1.ch is not in any respect lim! ted as to the 

number of riqhts 'Which may be qi ven. 

'Xhe authorization herein qranted shall not be construed. 

as a finding of the value o.f the riqhts herein authorized to be 

transferred. 

ORDER - ........ ~ .... 
IT IS ORDERED that: 

1. On o.r befo.re November 1) 1973> Krown Transportation Co·. 
may sell and transfer and Webster Delivery Service, Inc., may 

purchase and acquire the operative riqhts referred 1» in the 
applicatio.n. 

2. Within thirty days after the consummation of the transfer 

herein authorize~, Webster Delivery 'Service, Inc .. , shall notify 

the Commission in wri t1nq of that fact and wi thin said period 

shall file With the Commissio.n a. true copy of any bill of sale 

o.r other instrument of transfer· which may be executed to effect· 
said transfer. 

3. l'lebster Delivery Service, Inc., shall amend or reissue 

the tariffs o.n file with the CommiSSion, naminq rates and rules 

governinq the wareho.use operations herein te> show that it has 

adopted oX' eatabliahed, u its own, said· rates and rules .. 
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the tariff filings shall be made effective not earlier than ten 
days after the effective date of this order on not less than ten 
clayS' notice to the Conxnission and the publie~ and the effective 
date of the tariff f11i.x!gs shall be concurrent with the consum­
mation. of the transfer herein authorized. The tariff filings 
made pursuant to this order shall comply in. all respects with the 
regulations governing the construction and filing of tariffs set 
forth in the Coamission' s General Order No,. 6-1-A. 

4. On or before the end of the third l'Conth after the con­
S\mIDation. of the transfer as herein authorized, Webster Delivery 
Service;, Ine., shall cause to be filed with the Coamission, in 
such fom as the Coamission may prescribe, an annual report, or 
reports, related to me operations of the seller for the period 

commencing with the first day of the current fiscal year to and 
including the effective date of the transfer. 

s. In the event the transfer auth~r1zed in paragraph 1 
hereof is consUDXnated, a certificate of public convenience and, 
necessity is granted to Webster Delivery SeXv1ce, Inc., authori­
zixlg it to operate as a public utility ~~ehouseman as defined in 
Section 239(b) of the Public Utilities Code, for the operation 
of storage or warehouse floor space as set forth in Appendix A 
attached hereto and made a part hereof. 

6. the certificate of public convenience and necessity, 
granted by Decision No. 73803 is revoked- effective concurrent~y with 
the effeeti.ve date of the tariff f:[l1Dgs required by paragraph 3. 
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7. Withtn tb1rty days after the effective date hereof. 
Webster Delivery Service. Inc., shall file a written acceptance of 
the certificate herein granted. It is placed on notice that, 1£ it 
accepts the certificate of public convenience and necessity herem, 
granted, it will be required, among other things, to. file annual 
reports of its operations. Failure to file such reports, 1n such 
form and at such time &8 the Coamission may direct, may result in 
& cancellation of the publ1cut:l1ity warehouse operations author:Lzed' 
by this decision. 

8. Seller shall. at the direction of tae owner of any property 
111 storage at the present location, transport such property to. the 
new facility of purchaser or any available' public utility warehouse 
in thevic:lnity of seller'" present location at the expense of 
seller and at nC) expense or risk to the owner of the property, 
transported. 

The effective date of this order i8 the dat~ bereof. 
Dated at . San F'ra.ncisco , California, this ,.rQ71; 

day of JULY" • 1973. 

, ' .. , '../ ,.", ," ."', ' :~',,:" "" , 

g~~Q~,J~ ...... ''',;,":''< ., 

.' '. ". .., coc:G81OD.ers 



Appendix A t1m3STER DELIVERY SERVICE, INC .. 
(a corporation) 

Original ~age 1 

webster Delivery Service, Inc.', by the certificate 0·£ 

p~lic convenience and necessity granted in the decision noted in 

the margin, is authorized to operate as a public utility warehouse-

1'!lan as defined in Section 239 (b) of the Public Utilities Code for 

the operation of storage or warehouse floor space as follows: 

Loeation 
NUmber of ·Square 

Feet of Floor'Space 

Los Angeles 29,000 

(The floor space shown is eXClusive 
of the expansion permissible under 
Section 1051 of the Public: Utilities 
Code .. ) 

(END OF APPENDIX A) 

Issued by California Publie utilities Commission. 

Decision No. 816:1.3 
-----_____ .1 Application No. 54015-


