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Decision No. 81.688 .. , 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE, STATE OF CALIFORNIA 

Iu the Y~tter of the Application ) 
of SOUTHWEST WATER COMPANY~ a 
California Corporatiou~ for 
Authority to Increase its Rates 
Charged·. for Water Service in its 
La Mirada District to offset 
increasl~d costs of water supplies. 

, ) 

OPINION 
---~ ........... -~-

Application No. 53963 
(Filed April 13:) 1973) 

..... 

By this application Southwest Water Company reques,ts 
a five percent increase in rates for metered service in i~s 
La Mirada District to offset the effects of an average increase 
in water supply costs of $6.13 per acre-foot. The specific 
authority being sought is to increase the quantity rate per 
100 cubi.c feet from $0.18 to $0.197. The requested increase . 
would add about $0.34 to the monthly bill of a t~ical commercial 
customer with a consumption of 2)000 cubic feet ~er month presently 
costing $6.75. It would produce an increase in annual gross rev­
enues of $62~026. 

Applicant, a California corporation,' is presently engaged 
in the business, of the supply and distribution of water for domestic 
and industrial purposes in three separate districts. The La Mirada 
District provides service to some 12,000 customers located in the 
city of La Mirada and viCinity) in Los Angeles and OraDge Counties. 
The rates for metered service now in effect for this district were 
established by Decision No. 80476 dated Sep.tember 12, 1972 in 
Application No. 52640. 

The Ccmmission staff has reviewed information contained 
in this application. as well as in worI~ papers and has made an inde­
pendent analysis. The results of the staff study are contained ina 
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report dated May 1, 1973 and received herein as Exhibit No.1. 
The staff has determined that appUcant's computations supporting 
the requested increase in rates are reasonable and concludes that 
while such increase wi.ll offset the effect of the increased expenses 
previously specified, it will not produce earn:tngs in excess of the 
7 .3 percent ra:;e of return fowd reasonable for this district in 

Decision No. 80476, supra. The staff recommendS that the application 
be granted. Notice of the application was given in accordance with 
the Coamission's Rules; there are no protests. 
Findine 

1. Applicant has already experienced certain increases, and 
on July 1, 1973 will experience further increases, in costs of 
water supply over and above those costs recognized- in· Decis·10n No. 
8047&. 

2. The estimated amounts of these increases in expenses as 
set forth in the application and Exhibit 1 are reasonable. 

3. the rate increase to be authorized' will offset the effect 
of the increases :i.D. these expenses but not produce earnings in 
excess of the 7.3 percent rate of return found reasonable in 
Decision No. 80476. 

4. the increases in rates and charges authorized herein are 
reasonable; and the present rates and charges, insofar as they 
d1.£fer from. those prescribed herein, are for the future unjust and 
unreasonable. 

>. Rule 23.1 of the Coamission's Rules of Procedure does not 
apply to the rate increase authorized herein because applicant 
qualifies for the small business exemption set forth in Title 6, 
Economic Stabilization. Section 130.40, Sub Part E. 
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A public hearing is not necessary. 

The Commission therefore concludes that the application 
should 'be granted. 

ORDER 

IT IS ORDERED that on or after the e.ffeet1ve date of" this, 
order Southwest Water Company is authorized to f1lethe reVised rate 
sehed'UJ.e a.ttached to this order as Appendix A. Such !'1l1ng. shall 
comply With General Or~er No. 96-A. The effective date o:r- the 
reVised. s,ehedw.e shall be not earlier than August 13, 197}. The 
reVised. schedule shall apply to seX'V'1ce rendered. on a.nc:I after the 
effective date thereof". 

The effective da.te of this o.rder is the date hereof". 
Dateci at San Fr3.nci3c6 I' CaJ.1:f"orn1a.... this 
.. JULY day of ______ -..01' 197}. 
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" . 
C"::":~-:r''!..,nor J.I>~Vukasinp:r'r'~".be·1ng , 
::.e~c':::~~l'1l:'. o.'bsont. did, not P~t:tc1.,.":'t{\, 
.:Ul Cle d1:.po:.1t1onot'tllis ,prOcOOd!ng.; " 
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APPENDIX A 

Schedule No. IM-l 

I.& Mirada. Ta.ri:f'1" Area 

Applicable to all metered 'W3.ter service. 

I.a. ~ada.J' NorwaJ.k" Cerrito~" Buena. Park .. and Vicinity. to~ Angele~ (T) 
and. OrSZlge Co1.1llties. 

RATES 

Service Cho.rge: 

Por S/S x 3/4-inch meter 
Por 3/4-ineh meter 

.•.••.•.......•......• 
•..•...........••.•.•. 

For l-inch meter 
For 1-1/2-inchmeter 

....•................. 
•..................... 

For 2-inch meter .....................• 
For 3-ineh meter .•..•..•...•.•••.•..•. 
For 4-inch meter ...•......•........... 
For 6-inch meter ..•.•••...•.•.•..•..•• 
For S-1neh meter ••••••.. A._.~ .. _ ...•.• 

Quantity Ra.te~: 

For all WIl.t.er delivered" per 100 eu.ft • ....... -
The ~ervice. charge is applicable to all 
metered service. It 13 a readiness-to­
oerve charge to which i~ added. the charge" 
computed. at the Quantity Rates, tor water 
U$~ during the month. 

PorMeter 
Per" Month 

$3-.l5-
3.~O 
.4.30 
$.80 

11.00' 
16..00 
.22.00 
33.00 
55·.00 

0 .. 197 (I) 


