s1707 ORIGIRAL

BEFORE THE PUBLXC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application of)
SOUTHERN CALIFORNIA WATER COMPANY g
for an order authorizing it to in-

Decision No.

¢rease om Juily 1, 1973 the rates
for water sexvice: in its Central
Basin and Southwest Districts to
offset increases in the price of
purchased wacer, water replenish-
ment tax rates and electric power

3
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pumping rates; in its Simi Valley i

;

)

)

%

(Filed April 16, 1973)

District to offset increases in
the price of purchased water and
electric power pumping rates; and
in its Pomoma Valley District to
offset increases in purchased
water, electric power pumping and
ad valorem tax rates.

CPINION

Southern California Water Company (SCWC) seeks authority to
increase water rates in four of its operating districts to offset
increcsed purchased water costs, increased water replenishment tax
rates, increased electric power pumping costs, increased ad valorem
taxes, and increased street franchise tax os summarized in the
following tabulation:

Revenue Percent Category of Expense Increase
Distriet Increase Increase Ineluded in Offset Request

Central Basin $120,424 4.137% Purchased water, water replen-
ishment assessment, electric
power for pumping, street
franchise tax. -

Pomona Valley 62,599 Purchased water, electric power
for pumping, ad valorem taxes,
street franchise tax.

Sini Valley 60,067 Purchased water, electric power
for pumping, street fraunchise tax.

Southwest 269,332 Purchased water, water replen-
ishment assessment, electric

Total $512,422 powex ggﬁ.pumpiﬁg, street fran-
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SCWC, a California corporation, remders public utility
water service in portioms of Comtra Costa, Imperial, Los Angeles,
Orange, Sacxamento, San Bernardino,and Ventura counties. It also
renders electric service in the vicinity of Big Bear Lake in San
Bernaxdino County.

The Central Basin District is located in south-central Los
Angeles County. On December 31, 1972 Cemtral Basin District served
35,169 customers and provided fire protection through 2,026 f£ire
hydrants in 17 municipalities and unincorporated county territory.
Water is obtaimed from 49 owned wells, 1 le2sed well, 6 MWD cotmec-
tions, and minor purchases from 2 neighboring utility.,

The Pomona Valley District includes all or portioms of the
cities of Claremont, Chino, Montclair, Pomona, and Upland and
unincorporated territory im the counties of Los Angeles and San
Bernardino. As of December 31, 1972 Pomona Valley District served
7,587 customers and provided public fire protection through 715 fire
hydrants. Water is obtained from 25 owned wells, 1 well beionging
to Pomona College, and 5 commections to two agencies of the
Metropolitan Water District (MWD).

The Simi Valley District service ares includes the incorpo-
rated area of the city of Simi Valley and portions of the surround-
1ng unincorporated territory in Ventura County. As of December 31,
1972 Simi Valley District served 8,091 customers and provided public
fire protection through 691 fire hydrants., Water is purchased
from Calleguas Municipal Water Distriet, zn agency of the Metro-

politan Water District. SCWC maintains two standby wells in the
districet.

The Southwest District inmcludes all or portioms of the
cities of Gardema, Lawndale, Carsom, Comptom, EL Segundo,
Hawthorne, and Iﬁglewood, and unincorporated territory in Los
Angeles County. As of December 31, 1972 Southwest District served
41,963 customers and provided public fire protection through
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2,870 fire hydrants. Water is supplied from 19 owned wells,
7 comnections to the West Basin Municipal Water District, and
minor purchases from the city of Inglewood.

Increased Purchased Water Costs

As tabulated in Exhibit C to the application, the member
agencles of Metropolitan Water District which serve each of SCWC's
districts involved in this application have increased the price
of MWD water effective July 1, 1973. These increases vary,
depending on the districts, from $4.00 to $11.10 per acre~foot
over the prices presently in effect and reflect a contimuation
of a series of increases that have occurred in recent years. The
effect of these increases in the cost of purchased water costs

since the expense levels were last considered by the Commission
in these districts is as follows:

Expense Percentage
District Increase Increase

Central Basin $ 68,118 10.95%
Pomonza Valley 12,735 6.54

Simi Valley 56,79% 15.28
Southwest 233,391 16.64

Total $371,038

Increased Water Replenishment Assessment

In the Central Basin and Southwest Districts, SCWC must
Pay & water replenisiment assessment (puwp tax) on each acre-foot
of water produced from the underlying Central and West Hydrological
Basins. Effective July 1, 1973 the pump tax rate will increase
from the present $9.00 per acre-foot to $11.00 per acre-foot
increasing the costs in these districts as follows:
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. Expense Pexcentage
District Increzse Increase

Central Basin $30,117 22.22%
Southwest 15,536 22.22
Total $45,651

Increased Electric Power Pumping Costs

The Commissionm, by Decision No. 79838, dated March 21, 1972
authorized a fuel cost adjustment clause establishing a procedure
whereby Southerm California Edison Company (Edison) could imcremen~
tally change its rates to reflect chamges in fuel costs. In accord-

ance with this procedure Edison was authorized to increase its
rates effective May 1, 1973.

The Los Angeles Department of Water and Power (LADWSP)
supplies a portion of the pumping power to SCWC's Southwest District.
LADW&P increased its electric rates 9 pexcent effective Junme 6,

1972. In additiom, its rates include a fuel cost adjustment pro-
vision and a 10 percent utility user's tax. The combined effect
of these electric power pumping costs for SCWC's Cenmtral Basin,

Pomona Valley, Simi Valley, and Southwest districts is as follows:

Expense Perxcentage
District Increase Increase

Central Basin $20,752 15.37%
Pomona Valley 25,371 19.96
Simi Valley 2,382 14.21
Southwest 15,248 14.19

Total $65,253

Increased Ad Valorem Taxes

The effective tax rate in the Pomona Valley District,
obtained by multiplying the assessment ratio by the tax rate, has
incrcased from 2.84 percent for the 1969-70 fiscal year to 3.72 pex-
cent for the 1972-73 fiscal year. SCWC states that this change in

effective tax rates has increased the Pomona Valley District ad
valorem taxes by $24,846.
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The Commission stzaff prepared a report dated May 29, 1973
setting forth the results of its investigation and analysis of the
application. This report herein received as Exhibit 1 recommends
adjustnent of certain of SCWC's Pomona Valley District expenses.
The staff adjusted this district's ad valorem taxes downwaxrd

$5,938 to reflect a ome~time payment of taxes on leased land
| including back taxes.

Increased Street Franchise Tax

Street franchise taxes are levied by the various cities
and counties in which SCWC operates and are computed as a percent-
age of revenue. The effect of the increases based on the rate
increases requested in this application are as follows:

District Amount

Central Basin $1,4371/
Pomona Valley 228=
Simi Valley 391
Southwest 4,159

Total $6,715

1/ $131 under staff proposed rates.
Rate of Return

A description of each distxict, history of recent rate
proceedings, detailed statistics on the effects of these expense

increases on earmings levels, and specifics of proposed rates are
included as exhibits to the application as follows:

Exhibit No. . Distxrict

Central Basin
Pomona Valley
Simi Valley
Southwest

Tbe rates of return by districts, togethef with the effect of
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the increased expenses previously discussed, are summarized as
follows:

Rate of Return Year 1972

Central Pomona Sini
Basin Valley Valley Soutawest
District District District District

Recorded 6.73% 5.47% %.917% © 0.72%

At authorized revenue
and expense rate levels 6.94 6.92 6.98 6.92

Adjusted for amnual

effect of increased

expeunses previously ,

discussed 6.34% 5.79 5.81 5.90

At rates proposed in '
this application 6.94 6.90 6.98 6.92

Rate of return found
reasonable for 1972 7.00 6.90 7.00 7.45

Pexr Decision No. 76920 74524 75879 78154
Rates

SCWC's proposed rates are set forth by districts in
Exhibits D, E, F, and G. The requested increase would add the
following amount to the monthly bill of a typical customer with
a consumption of 2,000 cubic feet per month:

. Increase In Monthly Bill
Exhibit= Distxict Typical Amount Percent

Centrel Bzcin $.241/ 4.10%
«30=

Pomona Valley 5.60
Simi Valley .56 6.73
Southwest N , 6.76

1/ The staff recommended rates for the Pomona Valley District,

set forth in Appendix A of Exhibit 1, would result in an
increase in the typical amount of $0.18 or 3.36 percent.

5=
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Exhibit 1 states that the staff has reviewed the application and
related work papers and concludes that except for the Pomomna
Valley District SCWC's computations are reasonable and the earm-
ings which would be produced under the conditions set forth in
the application would mot exceed previously authorized rates of
return. ,

For the Pomona Valley District the staff adjusted recorded
1972 pumped and purchased water production and expense to reflect
a more normal supply pattern as follows: '

1972 Water Production and Expense

:Recorded :Adjusted : Price in :Purchased Water Ixpense:
Source :Acre Feet:Acre Feet:8$/Acre-Foot: Applicant : Staff :

Colorade Riltered 1,727.3  1,478.1 27,00 GL42,179 $122,682
Colorele Tafiltered 673.6 582.9 57.00 28,195 374225
Chino 250.5  249.8  59.00 14,780 1,738
Pomona College 502.7 707.8  18.15 9,124 12,847
Wells 7.245.0  7,390.3 - - -
Serv.Chge. & Cther 1,095 S84

Total 10,408.9 10,408.9 | §207,573 184,476

In addition the staff increased electric power expense $2,4838 to
reflect the increased pumping, and decreased ad valorem taxes
$5,938 to reflect en adjustment of a one-time payment of taxes

on leased land, including back taxes, as previously discussed.
The following tabulation of the Pomona Valley District summary
of earnings is based on latest known levels of purchased water,
power, and &d valorem taxes. The staff's estimates and
recommended rates for the Pomona Valley District will be adopted.
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Pomorna Valley District
SUMMARY OF EARNINGS
Year 1972

: :Applicapt:
sApplicant Starf : Exceeds

Recom= :Staff at

Present : Present : Proposed : mended : Present
Ttem : Rotes : Rates . Rates : Rates Rates

T T

Operating Revenue § 914,167 $§ 914,767 $ 976,766 § 950,221 ¢  (200)

Cperating Expenses
Purchased Water 207,573 184,476 184,476 184,476 23,097
Power 155,478 157,966 157,966 157,966 2,
Ad Valoren 110,985 105,047 105,047 105,047 5,938
Other 27 3351"8 27 3 751"'8 4.2543 27%, 5"8 -
Subtotal 747 , 584 721,037 721,037  72L,037 20,547

Income Taxes 10,172 24,074 56,600 42,763  (13,942)
Net Operating Revenue 156,451 169,256 199,120 186,421 (12,805)
Average Rate Base 2,701,750 2,701,750 2,701,750 2,701,750 -
Rate of Return 5.79% 6.26% 7.37% 6.90% (0.47)%.

(Red Figure)

Copies of the application were served and publication was
made as required by this Commission. Applicant requests ex parte

treatment. There were no protests to granting the application.
Findings

1. Effective July 1, 1973 applicant will have experienced
increesed purchased water costs, increased water repleunishment
assessments, increased electric power pumping costs, increased
ad valorem taxes, and increased street franchise taxes in its
Central Basin, Pomoma Valley, Simi Valley, and Southwest Districts
not heretofore included In expenses allowed for ratemaking purposes.

2. The estimated amounts of these increases as set forth

in the application are reasomable for SCWC's Ceuntral Basin, Simi
Valley, and Southwest Districts.

~8=
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3. The estimated amounts of these increases, as set forth
in tle staff estimates im Exhibit 1 are reasonable for SCWC's
Pomona Valley District.

4. The Increases authorized herein will offset the increase
of these expenses but will mot produce revenues that will produce a
rate of return that will exceed the rate of return found reason-
able the last time the Commission considered them in the Central
Basin, Pomona Valley, Simi Valley, and Southwest Districts.

5. The increases in rates and charges authorized herein are
reasonable; and the present rates and charges, insofar as they
differ from those prescribed herein, are for the future unjust
and unreasomnable,

6. The authorized increase is consistent with Rule 23.1,
effective August 2, 1972, of the Commission's Rules of Procedure:

(2) The increase is cost-justified and does not reflect
future inflationary expectations;

(b) The increase is the minimum required to assure con-
tinued, adequate, and safe service, and to provide for necessary
expansion to meet future requirements;

{c) The increase will not achieve in excess of the
minimum rate of return needed to attract capital at reasonable
cost and not to impair the credit of applicant; and

(d) The increase takes into cccount expected and obtain-
able productivity gains.

A public hearing is not mecessary.

The Commission concludes that the application should be
granted to the extent set forth in the order which follows.

IT IS ORDERED that on or after the effective date of this
order Southern California Water Company is authorized to file the
revised rate schedules attached to this oxder as Appendix A.
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Such filing shall comply with Gemeral Order No. 96-A. The effective
date of the revised schedule shall be not earlier than August 13, ‘
1973. The rvevised schedules shall apply to service rendered on and |
after the effective date thereof.

The effective date of this oxder is the date hereof.

Dated at San Francisco , California, this .3/ > day
b JULY 973,

Commissioner Vermon L. Sturgeon, boing
nococssarily obsoent, 4id net partieipato
in the disposition of this procooding.

Commissioner J. P. Vukasin, vy S
nocessarily. absent,

in the diaposition o

boz.ng'
did not participate
T this prococding. =
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APPENDIX A
Pago 1 of 8

Schedule No. PV-1

Pomona Valley District
GENERAL, METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

The City of Claremont, portions of the Cities of Chino , Montelair,
Pomona, Upland, and adjacent wnincorporated territory in Los Angeles and
San Bernardine Counties.

RATES

Por Meter
Quantity Rates: : Per Month

First 50,000 cu.ft., per 100 cu.fte veee. $ 0.172 ()
Over 50,000 cu.ft., per 100 cu.ft. ..... 0.148 (1)

Service Charge:

For 5/8 % 3/L~4nch meter cevevevececene. $ 2.10
For 3/4~inch MOLOr .ereereenceeons 2.25
For d-inch meter ......cece.cven.. 2.90
For . A3-inch meter ........eo..... 4.50
For 2-inch meter ....en... 7.00
For S-inch meter ...cvececevsess  LL.OO
For Leinch meter ......cceececes 21.00
For b6-inch meLer ..eoveeevnenea. 35.00
For B-inch meter ..veevevceeceea 60.00

The Service Charge is a readiness-to-serve charge applicable
to all metered service and to which 1s to be added the
quantity charge computed at the Quantity Rates.
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APPENDIX A
Page 2 of 8

Schedule No. PV-7ML

Pomona Valley District

LIMITED METERED SERVICE

APPLICABILITY

Applicable to metered water service to the City of Claremont.

TERRITORY

The City of Claremont, los Angeles County.

RATES

Quantity Rate: Per Month

For all water delivered, per 100 cu.ft. ..... $0.13 (1)
Service Charge: |

For 5/8 X 3/L~50ch MELOr .oeevveverecnconeees O 2.20
For 3/bminch MELOr .uiveivecroecnonsnne 2.25
For l=inch meter .....eeceeocevcsanes 2.90
FO!' lé-inch mO‘ter ssasvenrornovsanssne 1‘-50
For 2=inch meter .....vivcvccccesvave 7.00
For 3=Inch MeLOr .evvevveoncrvrcscaces J4.00
For L=inch Mmeter ...veevevnceoerccons 21.00
For O=Ainch MOLOr ..veeevocncorsnconce 35.00
FOI‘ 8—5.2'1017. meter SrvrsrsLINPBIIIIRARSS 60.00

Tho Service Charge is a readiness-to-serve charge applicable
to all meteroed sexrvice and to which 43 to be added the monthly
charge computed at the Quantity Rate.

(Continued)
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APPENDIX A
Page 3 o£ &

Schedule No. PV-7ML

Pomons Valley District

LIMITED METERED SERVICE
(Continued)

SPECIAL CONDITTONS

1. AlL meter rcadings for municipal departments of the City of Clare-
mont will be combined for the purpose of computing a single monthly bill.

2. During periods of high demand, service under this schedule
spplicable to municipal parks may bo restricted to off=peak hours.
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Schodule No. CBA-L
Central Basin District

Artesia-Norwalk Tariff Area

GENERAL METERED SERVICE

APPLICABILITY
Applicable to all metered water service.

TERRITORY

Portions of the Cities of Artesia, Cerrites, Downey, Hawailsn Gardens,
Lakewood, Iong Boach, Norwalk, Santa Fe Springs, and vicinity, Los Angeles
County, and portions of the City of Los Alamitos and vicinity, Orange County.

BATES
Per Meter
Quantity Rates: Per Month

First 3,000 cu.ft., per 100 cu.fbe veeveee..  $0.230 - (I)
Over 3,000 cu.ft., per 100 cu.f. cceveen.. 0.216 (I)

Service Chargg:

For 5/8 x 3/4=4nch MOter veveveevseneceeenes  $2.10
For 3/U~inch MELOr vovevevvecnonnnonnn 2.33
For 1-inch meter ..vvveevvnnscrnncas 2.99
For 12-4NCh MOLOr veeveenrrovnoconnn. L.98
FOI" 2—1nCh meter #Bssssprronsssnsnse 7075
For 3=inch meter covevcrrnnscnccnces 15.50
For L=ineh Mmeter soeeeeevvecccencone 23.25
For b=inch MmOter .vverreveccconconen 38.75
For B-inch meter vovecveenecncennnns 66.43

The Service Charge is a readiness-to-serve charge applicable
to all metered service and to which 43 to be added the
Gquanvity charge computed at the Quantity Rates.
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APPENDIX A
Page 5 of 8

, Schedule No. CBB-1

Central Basin District

Bell-Florence Tariff Area
GENERAL METERED SERVICE

APPLICABTLITY

Applicable to all metered water service.

TERRITORY

~ Portions of the Cities of Bell, Bell Gardens, Cudahy, Downey, Huntington
Park, Paramount, Pico Rivera, South Gate, Vernon and vicinity, Los Angeles ‘
County.

RATES
Por Meter
Quantity Rate: Per Month

Por 100 CU.Lt. tevvrveenrnecrncnonsnencannnes $0.206 (X))
Service Chérge:

FOr 5/8 % 3/Lminch meter ..vveeeressenennnees $ L.77
For 3/Uinch MOter v.vvevrrrenrnnnnnee  1.99
For 1-inch meter ..vveveercvcvconcoss 2.66
For 1A=inch meter coviveeverennnnrnne. 498
For R=INCh MELOr ..vvvroeccnvonccenes 7.75
For 3=inch meter .o.vcvevvenvecnonsss  15.50
For Leinch Meter ....vcececcccnncnrns 23.25
For b~inch metOr ...evveveeeovnnec..  38.75
For g~inch meter Y <1< P A

The Service Charge 13 a readiness-to-serve charge applicable
to all motered service and to which i3 to be added the
quantity charge computed at the Quantity Rate,
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APPENDIX A
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Schedule No. CBA-1L
Central Basin District

LIMITED METERED SERVICE

APPLICABILITY

Applicable to all metered water service furnished to the Metropolitan
State Hospital, City of Norwalk. ,

TERRITORY

Within the established Central Basin District.

RATES

—r——r—

Per Meter
Quantity Rate: Per Month

PO 200 CULE. teverunrennaennrrniensnennnene $ 051 (1)
Service Charge: |

FOr 10=inCh MOTer .veveverccvncrencnnnnenenses  $99.65

The Service Charge 4is a readiness-to-serve charge applicable

to all metered service and to which is to be added the
quantity charge computed at the Quantity Rate.

SPECTIAL CONDITION

Service under this schedule will be furnished only between the hours
of 9:00 p.m. and 6:00 a.m. The utility will provide adequate controls to
prevent use of water any other time.
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APPENDIX A
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Schedule No. SI-1
Simi Valley Diatriet

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Portions of the City of Simi Valley and vicinity, Ventura County.

RATES
Per Meter
Quantity Rates: Per Month

First 10,000 cu.ft., per 100 cu.f. vevu.. $ 0.3LL (I)
Over 10,000 cu.ft., per 100 cu.ft. ...... 0.285 (1)

Service Charge:

For 5/8 X 3/L=inch MOLeT veveveconoosonnnns
For 3/UmEnch MOLOr veuseeenesonrocens
For leinch MetOr veecrerrocvoeceasn
For 1A=50Ch MOLOY vevererreroononnns
For Z2=IiNCh MELOY vevveersennesoenos
For 3=inch Meter vveevreveonconenes
For Leineh Meter veevvececvococcoes
For b=inch MeLer oveverensncrnnens
For B=inch Metor vovveeevncnvenvans

The Service Charge is a readiness=to-serve ¢harge applicable
0 all metered service and to which 43 t0 be added the
quantity charge computed at the Quantity Rates.
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Schodule No. SW=1

Southwest District

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

All or portions of the Cities of Carson, Compton, El Segundo, Gardena,
Hawthorne, Inglewood, and Lawndale, the communities of Athens, Lemmox, and
Moneta, and vicindty, Los Angeles County.

RATES

, Per Meter
Quantity Rates: Per Month

First 10,000 cu.ft., per 100 cu.ft. .eeenreeee.. $0.29 (I)
Over 10,000 cu.ft., per 100 cu.ft. .cevevernce.. 0.209 (I)

Service Charge:

For 5/8 X 3/lminth Mmeter vevvervseenensocnoennee $ 1.97
For 3/UmSNCh MELEr vrvuvinvreneerosncnnsanes 3,36
For l=inch meter ...ovvevreerrceccacoonee 4.53 -
For 1A-inch MOLOr vuveveivererennnnnanenes  8.53
For 2=inch meter .......cceevveevccnnsvess 11,20
Fot' 3-11‘101‘1 meter LN T NN R NN RSN W e 3-33
For L-Snch meter .v.eveeevereccnassnoeons 27.06
FOZ" ! 6-inCh metcr L N N N A N T T Y Y] 27-72
For E=inch meter .ovvceeerereccccnncennes 342
For lO-Anch MOter ..vvvevenerccececoncanas 68.24

The Service Charge 1s a readiness~to=serve charge applicable
to all metered service and to which is to be added the
quantity charge computed at the Quantity Rates.




