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BEFORE TFHE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application )

of VALLEY GRAIN DRIER, INC., 23

CalizZornia corporation, £or an Application No. 54174
order authorizing it to borrow (Filed July 16, 1973)
noncy and cncumber public utility

Properey.

CPINION

Valley Grain Drier, Inc. sceks authority to issue a
$60,000 Deed of Trust Note and a $360,000 Consolidation Agreement,
and to execute and deliver a Declaration Amending Deeds of Trust
and Notice of Additional Loan No. 3.

Applicant is a California corporation operating as a
public utility warchouscman at Berenda in Madora County. For the
fiseal year ended August 31, 1972, its reported public utility
and nonutility operating revenues amounted to $5,153 and $4,456,503,
respccti?dly: the corresponding net income was $91,559.

”ihe application indicates that the outstanding balance
of prcviouﬁly authorized indebtedness in Zavor of The Northwestern
Mutual Life Insurance Company is $300,000, and that applicant
proposes to increase the borrowing to $360,000 by issuing a
$60,000 note. Pursuant €O a Consolidation Agrocment, the present
and proposed loans would be recgarded as one dacbt of $360,000
repayable in annual installments of $45,000, and interest would
remain payable semi-annually at the rate of 8-1/2% poxr annum.

The procecds of the proposcd loan would be used to
construct a new office building for the corporation at an estimated
cost of $53,000, and the balance of the procceds would be used to
construct a paved roadway around the plant site.




A.54174 HN

After considerxation the Commission £inds that:

The proposed Deed of Trust Noto and Consolidation
Agrecment arc £Or Proper purpeses.

The money, property or labor to be procured or
paid for by the issue of the evidences of
indebtedness herein authorized is reasonably
required for the purposes specificd herein, which
purposes are not, in whole or in part, reasonably
chaxrgeable to operating expenses or to income.

The proposed Declaration Amending Deeds of Trust

and Notice of Additional Loan No. 3 would not be

adverse to the public interest.

On the basis of the foregoing findings we ¢onclude that
the application should be granted. A public hearing is not
necessary. The authorization hercin granted is for the purpose
of this proceceding only and iz not to be construcd as indicative
of amounts to b¢ included in proceecdings f£or the detcrmination of

just and reasonable rates, nor as permitting applicant t€o have
any long-term indebtedness in addition to that hercin authorized.

IT IS ORDERED that:

l. valley Grain Driex, Inc., on ox after the effective date
hereof and on ox before December 31, 1973, £or the purposes
specified in this proceeding, may cxecute and deliver a Declaration
Amending Deeds of Trust and Notice of Additional Loan No. 3, and
way issue a $60,000 Decd of Trust Note and a $360,000 Consolidation

i .
Agreement. The documents shall bo,in substantially the same forms
as those attached to the application.™




2. Valley Grain Drier, Inc. shall file with the Comission
a report, or reports, as regquired by Gemexal Order No. 24-B, which
order, insofar as applicable, is hercby made a part of this order.

3. 7This oxder shall become cffective when Valley Grain
Dricr, Inc. has paid the fee prescribed by Scetion 1904 (b) of the
Public Utilities Code, which fee is $120.

Dated at San Francisco, California, this L._{d_‘(day of

August, 1973.

PUBLIC UTILIV:ES £0MNSSION
STATE OF CALIFORNIA

CcCommigsSioners

Commissioner William Symons, Jr., deing

oreeRsavily ahsert, 414 not perticipate
2o the disposition of this procoeding.

toner D. W. Holwes, deidg
i1cipate
essarily absent, did not part
:both disposition of tuis procoedicg.




