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:Decision No. _8_1_7_4_3 ___ _ 

BEFORE THE PUBLIC tr.rILITIES COMMISSION OF THE STAtE OF CAUFOBNIA 

In the Y.L8tter of the Application of 
COAST WATER CCMPANY .and SOOTHERN 
CALIFORNIA WATER COMPANY for an orcler 
or orders (a) authorizing the sale 
of the public utility water system 
proper~ of' Coast Water Company to 
Southern California Water Company; 
('0) authorizing Coast Water Cocapany 
to refuncl eertJlin eonsumers' deposits; 
(~) auti10rizing Southern california 
Water Company to render water serviee 
to the public tn the territory served 
by Coast Water ~pany at the rates 
of Coast Water Company presently in 
effect and authorizing Coast Water 
Company to discontinue rendering 
wate~ service and %elieving Coast 
Wa:er Company of further utUity 
obligations; (d) authorizing 
Southern California 'VTater Company 
to assume certain liabilities of 
Coast Water Company. 

JEli'E'RIES TRUCK p;ns & EQUIPMEN.i:, INC., 

Complainant) 

vs. 

COAST WA'IER, COMPANY, 

Defendant. 
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Applieation No. 52919 
(Filed October 7) 1971) 

case No. 9421 
(Filed August 11) 1972) 



A. S2919~ c. 9421 ek 

OrMe.lveny & Meyers, by ~onn Bp Miller, Attorney 
at Law, for Souehern Cal!forraa: Water Company, 
applicant. 

Mervyn I.. Heeht and Irving J. Levin, Attorneys at 
Law, and" MrSrIrene Brown, fo:!:' COast Water 
Company, app lcant and defendant. 

Je;;y Kern.s, for himself and for interested 
consumers, protestants. 

Cass Strelinski, for Park Water Company, and 
tee ROy Patterson, for himself, interested 
parties. 

R, E • .Jeffries Jr, for complainant. 
Robert eft burHn, ~or the Commission staff. 

OPINION 
--~--.-. ... -

Applicants fUed this joint application on October 7, 1971. 
On March 9, 1972 the staff of this Commission distributecl a "Report 
on Coast Water Company and Southern california Water Company". 
Hearing was held before Exam1ner GUlande-rs at Bell Gardens on 
April 13, 1972 and submitted subject to tbe receipt of briefs. On 

August 11, 1972 case No. 9421 was filed by .Jeffries 'I'ruck Parts & 
Equipment, Inc. On August 25, 1972 Coast Waeer Company filed 8 

IlPetition of Coast Water Company to Set Aside Submission and Reopen 

Proceedings" • On September 7, 1972 Southern California Water Company 
filed .a "Reply to PetitiO'O. of Coast Water Company to Set Aside 

Submission and Reopen Proceedings". By Decision No .. 80491 dated 
September 12, 1972 submiSSion was set aside and. reoPened for further 
hearing. On October 11~ 1972 Coast Water Corap.any filed a ''First Set 
of Interrogatorie~ to Complainant". By notice mailed on November 10 ~ 
1972 further hearing in Application No. 52919 and original hearing on 
Case No. 9421 was set for December 6~ 1972. Hear1ng wa.s held on the 
matters at Bell Gardens on December 6, 1972 before Exa.m:tner G11lanclers 
and submitted. 
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Case No.. 9421 

Complainant presented testimony that, in essence, it 
had experienced low water pressures in the past but that the pressure 
now was better and it hoped the pressure would continue to be good. 
It was cross-examined to a limited extent by defendant and staff. 
Defendant moved that because complainant bad not answered the inter
rogatories, the matter be dismissed. Complainant stated that it had. 

not answered the interrogatories ''because it was too much trouble to 
type out the answers", It also relied upon casual advice from its 
attorney that it did not have to answer.. It was willing, however, 

to answer the questions at the heartng. the presiding officer took 
the motion under submission. 
&Plication No. 52919 

At the hearing held on December 6, 1972, after having 
called an adverse witness, Coast Water Company formally withdrew 
from the application. The presidfng officer then submitted the 
matter. 

On July 17, 1973 applicants filed a "Joint Petition and 
Declaration of Applicants." The petition contains, among others, 
the follCMing paragraphs: . 

''Fo11CMing the December 6, 1972, hearing save brought 
suit against Coast to enforce the Agreement. !his 
litigation has now been terminated by the entry of 
a judgment of specific performance and permanent 
injunction and declaration of rights a copy of 
which is attached hereto as Exhibit 'rA." The effect 
of the judgment is to require Coast to consummate 
the transaction described 1A the Agreement, provided 
the Commission issues its Order pursuant to Public 
Utilities Code § 851 approving the sale to SCWC of 
Coast's phYSical assets. 

"11. 
"Coast states: 

"Coast once again joins in Application No. 52919:t and 
desires that the Commission proceed to approve the 
Application and issue, as soon as ~ossible, orders 
necessary to permit consuxm::llation of the Agreement. 
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"Coast has no present objection to the sale of 
its property to s~c in accordance with the 
Agreement. 

"III. 
ttThe Applicants state: 
"Both Coast and S<:WC believe that the sale to SCWC 
of Coast's physical assets as provided in the 
Agreement is strongly in the public interest. 

"Both Coast and SCW'C 'believe that difficulties 
confronting Coast and its customers in the absence of 
a sale to SCWC are illustrated by recent actions which 
the Commission and its staff have taken in the public 
interest in relation to the Coast system. On December 
19, 1972, the CommiSSion issued its Order instituting 
an investigation into the operations of Coast. 
Following staff investigation and hearing, the Commis
sion, on March 20, 1973, issued its Inter~ Opinion 
and Order. That Order required that Coast take a 
number of steps to remedy what the Commission found 
to be deficieneies in water quantity and system 
pressure at peak demand hours, and to institute an 
accelerated program of metering Coast's flat-rate 
customers. The Commission particularly recommended 
the establishment of an interconnection with SCWC 
at Florence Avenue and Eastern Avenue. 

"Issuance of the Orders prayed for by Application 
No. 52919 will, the Applicants believe, provide 
assurance that the defiCiencies noted tn the Commission's 
March 20, 1973 Interim Opinion and Order will be 
remedied. As Application No. 52919 states 7 SCWC will 
provide an interconnection between the present Coast 
system and the SCWC Bell Gardens system. (SIg also 
Seporter f S Transerll"t of Hearina, April 13, 72 .. 
at 36-37) Scwc WI I quicKIy convert Coast's remaining 
flat-rate customers to metered service. (Transer~~t 
at 65) And SCWC will invest approximately ~"760 
in improvements in the Coast system as necessary to 
~rove water pressure and water flow eapability. 
(Transcript at 37) 

"Two hearings have now been held on Application No. 52919. 
The parties submit that all informat1on required for 
the Commission's determination is now before the 
Comm1ssion, and that no further hearings are necessary. 
It is, therefore, appropriate for the Commission to 
issue ~ E!rte its further Orders in this ~tter. 
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Findings 

''WllEREFORE, Applicants pray that the Commission now 
proceed to issue ex r.~te the Orders prayed for 1n 
Application No. 5~1 • 

1. Water pressure at Jeffries Truck Parts & Equipment, Ine. 

at the time of hearing was satisfactory_ 
2. Complainant did not reply in writing to defendant's written 

interrogatories. 
3. Applicant Coast Water Company withdrew its application 

0'0. December 6, 1972'. 
4. Applicant Coast Water Company on July 17, 1973 reinstated 

its application. 

S. Application No. 52919 is fa the public interest. 
6. No further public hearing is ,necessary. , . 

The Commission concludes that Application No. 52919 
should be granted and that case No. 9421 is new t'\oot as the 

condition complained of will be· corrected; therefore, it can 
be dismissed. 

the,authority herein granted is subj~ct to the following 
provision of law: . 

'!he Commission shall have no power to authorize 
the capitalization of the right to be a corpora
tion, or the capitalization of any franchise or 
permit, or the right to own, operate, or enjoy 
any such franchise or permit, in excess of the 
amount (exclusive of any' tax or annual charge) 
actually paid to the ,State or to a political 
subdivision thereof as the consideration for 
the grant of such franchise,. ~rmit, or right. 

ORDER ..... ~-- ..... 
IT IS ORDERED that: 

1. Coast Water Company, on or after the effective date hereof 
and on or before December 31, 1973, may sell and transfer, and 
Southern California Water Company may acquire, the certificate of 
public convenience and necessity and other assets referred to in 
this proceeding. 
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2. As a condit ion of the authority herein granted ~ buyer 
is hereby directed to conttnuc the public utility responsibilities of 
seller with respect to the area served by the water system betng 
transferred. 

3. Within 60 days after the date of actual transfer, the 
ta~iffs of seller new on file with this Commission shall be refiled 
under the. name of buyer, in accordance with the procedure prescribed 
in General Order No. 96-A, or, in lieu of such refiling, buyer 
may file 'Within thirty days after the date of actual transfer, by 

advice letter, a notice of adoption of said presently filed tariffs. 
No increase in the presently filed tariffs shall be made unless 
authorized by this Commission. 

4. Seller, on or before the date of actual transfer, shall 
refund all customers' deposits and advances which Are subject to 
:efund. Arly tmrefunded deposits and advances, if any, shall be 
transferred to and become the obliga.tion for refund of buyer. 

5. On or before the date of actual transfer of the specific 
properties herein authorized, seller shall transfer .and deliver to 
buyer, and the latter shall receive and preserve all records ~ memo
randa, and papers pertaining to the construction and operation of 
the water utility authorized to be transferred. 

6. If the authority herein granted is exercised~ buyer shall, 
within thirty days thereafter, notify the Commission, in writing, 
of the date of such completion of the property transfer herein autho
rized and of its compliance with the conditions hereof. 

7. On or before 'the end of the third month after the ctate of 
actual transfer buyer shall'cause to be filed with the'Commission, 
in such form as it may prescribe, an annual report covering the 
operations of the seller for the period eormnencing with the first 
day of the current year to aud includiug the effective date of the 
transfer. 
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8. Buyer shall file monthly reports showing the status of 
all ~rovements it has pledged itself to complete. 

9. Upon completion of the sale and transfer authorized by 
this order and upon compliance with a.ll the terms a.nd conditions of 
this order, seller shall be relieved of its public utility 
obligations tn connection with the utility system transferred. 

10. The complaint in Case No. 9421 is dismissed. 
The effective date of this order is the date hereof.. /-0 
Dated at San FniAd¥o , california, this --:/;.....;..'7-_"_ 

day of ____ ~,...;..'.'..;..GI_lJS;."T _________ , 1973~ 
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c01ilii!ssioners 

eomm1~~1~ner William s~o~~. 3~ •• being 
neeo~5~~11v ~b~~nt. did· n~t ,nrt1c1~t. 
in the 41:1)oS1 t1on· of t.b1s ?rocee41x:l~ 

Comm1~$1oner D. W. Rolmes •. being 
neee:~rily ~b~ent. 414 not ~art1c1~nt. 
in tho 41~~~1t1on or th1~ ~rocee41~ 
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