
81-,~Z Decis10n No. '-' _...0-_____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S'I'A'I'E OF CALIFORNIA 

Inv~st1gation on the Commiss1on's 
~~~ motion into the rates~ tolls, 
rules~ charges, operat10ns~ practices, 
contracts, service and fac1lities of 
THE PACIFIC 'l'ELEPHONE AND TELEGRAPH 
COMPA.LW. 

OPINION .... _- ..... - ..... -

Case No. 7409 
(Filed 3uly 26~ 1962) 

The Pacific Telephone and Telegraph Company (Paeific)~ by 

lei:ter da.ted July 2, 1973, transmitted resul'cs of operations, reports 
in c:vmplia.nce with Ordering Pa.ragra.phs 4 and 5 of Decis10n No. 71575. 
In addition, Pacific: requested th~t it be relieved ot the require
~ents of Ord~ring Paragraphs 3, 4, and 5 with certain exceptions. 

Ordering Paragraphs 3, 4, and 5 are as follows: 
3. Respondent shall prepare a study of separated costs 

for the Orange County and Sacramento extended areas 
and shall file same, together with its rate 
recommend~tions, with this CommiSSion on or before 
June 30, 1967, and annua.lly thereafter. 

4. Pacific shall prepare a ctudy of separated costs and ~ 
rate study for each of the groupings of exchangec 
outside of extended areas, and file same, together with 
its rate recommendations, with this C~mmission on or before 
June 30~ 1968~ and not less than once every five years 
therea.fter. 

5· Pa.cific shall prepare a. study of separated cos'ts atlds. 
ra.te study tor each of the extended areas outsj,de of the 
~ive metropolitan ~re~s, and file same, together with its 
rate recommendations, with th1s CommisSion on or before 
June 30, 1958~ and not less than once every five years 
thereafter. 
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Pacific's letter states that the reports called for 1n 

Order~~ P~ragraph 3 are now included with reports sent in compliance 
with the Commission's letters of February 19, 1946, and 
June 11, 1968; that the rate recommendations called for in Ordering 
Paragraphs 3, 4, and 5 are included in the company's testimony and 
eY~b1ts ouomitted in Application No~ 53587; and that in view of the 
establishment of ztatewide uniform excr~ge rates, the results or 
operations reports and rate recommeneations for these various 
exchange groupings and extended areas would appear to serve no 
useful purpose. Pacific suggestz that the results ot operations 
:tudiez for the Orange County and Sacramento extended areas could 
continue to be furnished with the reports sent in compliance with 
t.he Com:niss1on' s· letters of February 19, 1946 and June 11, 1968'. 

The sta.tewide uniform exchange rate structure recently 
ectablished does not apply to extended areas outside of the ~1ve 
1a.r;est metropolitax'l. areas. The "outside" extended areas h,a,ve ra.te 
differentials above the uniform statewide level pursuant to the rate 
formula adopted in DeCision No. 77311. In view of these significant 
exceptions to the rate pattern, it appears advisable to continue to 
receive results of operations reports for these categories of 
~xcr~es. However, certain modifications in future studies are 
appropriate. The groupings of exchanges outside of extended areas 
required by Ordering Paragraph 4 no longer exist. In addition, rate 
recommendations of Ordering Paragraphs 3, 4, and 5 ~re no longer 
necezsa.ry. 

Accordingly, we find that OrderL~g Paragraphs 3, 4, and 5 
of DeCision No. 71575 should be modified ~s ordered below. 

IT IS ORDERED t.ha.t Ordering Paragraphs 3, 4, and 5 of 
Decio1on No. 71575 are modified to read as follows: 

3. Pacific shall prepare studies or separated costs for 
the Orange County and Sacramento extended areas> and 
shall file se.me with this Commission on ,or before 
June 30, 1974, ~d annually thereafter. 
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4. Pacific shall prepare a study of separated costs for 
the combined exchanges outside of extended areas and tile 
same With this Commission on or before June 30, 1978~ an4 

not less th~ once every five years thereafter. 
5. Pacific shall prepare a ztudy of separated costs for 

the combined extended areas o~ts1de of the five largest 
metropolitan areas and file same with this Commission on 
or before June 30, 1978, and not less than once 
every five years thereafter. 
The effective date of this order shall be twenty days after 

da.te hereof. 
De. ted at 8M FMndioo 

.-
, Ca.lifornia, this Z"'/~ 

day of AUGUST , 1973. 
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Commissioners 

Com:rr1~31on~r :0. w. g"lmos .. bo1ng 
neeo::~r~ly eb:.eu\. 414 no~ part1e1~\e 
in ~o d1=~o'1tion or th1~ pr~oo41n&. 


