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necision No. 81810 

BEFO&E 'I'HE PUBLIC UTILITIES COMMISSION OF nrE STATE OF CALIFORNIA 

In the Matter of the Joint 
Application of Eastwood Wa.ter 
Company, a co-partnership, of 
Aaron Ahnro:dan and Marvin 
Aharonian and the Board of 
Public Utilities Commissioners 
of the Ci~ of '.tulare, a body 
politic, for an Order Authorizing 
the Company to sell It J S Assets 
to the Board and Authorizing 
the Board to Purchase the 
Assets of the Company_ 

Application No. 54057 
(Filed May 24, 1973) 

; 

OPINION 
~~- .... ---

By this joint application Eastwood Water Company (.eastwood), 
a co-partnership of Aaron Aharonian and Marvin Aharoni.an, and the 
Board of Public Utilities Commissioners of the City of Tulare (City) 
request an order of the Commission authorizing Eastwood to transfer 

its public utility water system assets to City pursuant to Section SSl 
of the Public Utilities Code. 

The balance sheet of EAstwood as of December 31, 1971, which 
is part of Exhibi: C ~ttached to the application, shows total assets, 
all comprised of water utility plant less reserve for depreciation, 
of $17,318, and total equity and liabilities, all of which is 
proprietary capital, also of $17,318.. In 1971 Eastwood hael revenues 
of $3,159, expenses and taxes of $2,254 :lond net revenues of $905. 
There were no customers'deposits nor advances. As of December 31, 1971 
Easewood served 42 flat rate residential' customers, 3 industrial flat 
rate customers, and 4 fire hydrants. 
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A portion of the Eastwood system is located outside of the 
boundaries of the City in unincorporated territory of the county of 
Tulare. The application does not indicate whether City intends to 
charge higher rates to customers located outside of the City 
boundaries. 

!he purchase price of the system is to be $36,000, $9,000 
of which is to be paid upon approval of the transfer by the Commission 
an~ the balance in four equal annual installments of $6,750, plus 
interest at 61. on the unpaid balance commencing on November. 1, 1973. 

The City took possession of the system on November 1, 1972 
and has operated the water system 8S an agent for Eastwood pending 
eo~l~tion of the transfer. 

The Commission has received no protests to the proposed 
tr~nsfer and the staff has expressed neither objection nor comment. 

The Commission finds that: 
1. The proposed transfer, according to the terms of the order 

which follows, will not be adverse to the public interest. 
2. A public hearing is not necessary. 
3. We find with reasonable certainty that the project involved 

in this proeeeding will not have a significant effect on the envi=on
mcnt:. 

The Commission concludes that the applieation should be 
gr~nted as provided by the following order. 

ORDER .... ~ - - ... 
IT !S ORDERED tha t: 

1. Within one year after the date of this order Esstwood 
Water Company (Eastwood), a eo-partnerhip of Aaron Aharonian and 
Marvin Aharonian, may transfer to the Board of Publie Utilities 
Cot:mlissioners of the City of Tulare (City) [# ::.n the :name of th.e Cit:y 
of T~e, Eastwood r oS water system. properties as requested in this 
., .. i t~ ... p~)J. ea _on. 
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2. Within ten days after the date of actual transfer Eastwood 
shall file in this proceeding (3) a written statement showing the 
date of transfer and (b) a true copy of each instrument of transfer 
of the water syst~. 

3. U?on compliance with the conditions of this order E4stwood 
shall stand relieved of all its pub lie utility obligations in the 
area served by the transferred system. 

4. As to the rates, rules, and conditions 'of serviee that ~ity 
will apply within the service area of Eastwood, City shall not 
discriminate as to service rendezed within City bOQlderies .and /' 
outSide City boundaries, exeept tbat City may adjust its ra.tes .and 
charges to cus~omers outside City boundaries but within Eastwood's 
service area to offset any reasonable and proper tax burden or other 
assessments sustatned by the water users within City boundaries in 
subsidizing those operations of City's water systemwhieh result fn 
benefits to customers located outside City boundaries. 

5~ Prior to the effective date hereof City shall file with 
the CommiSSion a resolu~1on egrecing to the eonditions imposed 1n 
O::::de::::ing Paragraph 4.' 
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6. The condl. tions iml'osed by Ordering Paragraph 4 are for 
the benefit of the customers of Eastwood, who may enforce them in 
the Superior Court. 

The effective date of this order shall be twenty days 

after 'the date hereof. 
Dated at _____ San __ Fr_.3.D._C_ise_o-___ , California, tl".1$ 2f#' 

day of AUGUST" I 197}. 

, , 

commissioners 

Co~1:s1oner D. w. Holmo:. being 
neee:sar11y obzont. 414 not participate 
in the ~i:poz1t1on ot this procoo41ng. 
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