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Decision NO. 81818 

BEFORZ THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App1ic~tion 
of 

DUCOR TELEPHONE COMPANY 

for an Order authorizing it to 
borrow up to $575,000, issue 
notes therefor ana to execute 
security instruments. 

) 
) 
) 
) 
) 
) 
) 
) 
) 

-----------------------------) 
OPINION ..... -------

Application NO. 54187 
(Filed July 20, 1973) 

Ducor Telephone Company secks authority (a) to enter 
into a Telephone Loan Contract, Cb) to issue a Rural Electrification 
Administration Mortgage Note or Notes in the aggregate principal 
amount of not exceeaing $575,000, and (0) to execute and deliver 
a Mortgage and Socurity Agreement and Supplomcnt~l Mortgages 
and/or Security Agreement~. 

Applicant is a California corporation furnishing 
telephonc $crviees in portions of Tulare County. Aecording to 
the application, the company is experiencing an increasing d~nd 
for higher sradcs of the telephone services prOvided by it, which 
demand requires the expansion and partial replacement and renewal 
of its facilities as set forth in the Telephone Loan Budget 
attached to the application as Exhibit A. 

In order to obtain funds for such expanzion, partial 
replacement ~nd rcncw~l of its facilities, and to repay tho 
outstanding bQlilnce of an oxisting indebtedness incurred for 
plant ~Qdition~, applicant contemplates borrowing $575,000 from 

- 1 -

/ 



A.S41S7 LOB 

the Rural Electrific~tion Aoministration ~ursuant to the terms 
of a proposed Telephone Lo~n Contract. The borrowing would be 

evidenced by a SS-ycar Mortgage Note or Note~ bearing interest 
a't the rate of ~" per annum, and secured by a proposed Mortgage 
and Security Agreement and by Supplemental Mortgages and/or 
Seeurity Agreement~. 

After consiaer~tion the Commission finds that: 

1. The proposed ooeumcnts would not be adverse 
to the public interest. 

2. The proposed Mortgage Note or Notes would 
be for proper purposes. 

3. The money, property or labor to be procured 
or paio for by the issue of the Mortgage 
Note or Notc~ herein authorized is reason­
ably required ior the purposes specified 
herein, Which purposes are not, in whole 
or in part, reasonably chargeable to 
operating expenses or to income. 

On the basis of the £or090in9 findings we conclude 
that the application should "0 granted. A public hearing is not 
necessary. The authoriza'i:ion herein ~ranted is for the purpose 
of this proceeding only and is not to be construed as indicative 
of (a) amount::> to ~;)e included in procccc:'iings for the determination 
of ju~'C and reasonaj,le rates, or (b) concurrence in the reason­
~bleness of proposed serving arrangements or tariff modifications. 

ORDER ... --'~-
III IS ORDERED that: 

1. Ducor Telephono Company may enter into a Telephone 
Loan Contract with the United States of America, acting through 
the Administrator of ~hc Rur~l Electrification Administration. 
The document shall be in substantially the same form as Exhi~it 
B attached to the applica'i;ion. 
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2. Ducor Telephone Compuny may execute and deliver ~ 
Mort~age and Security A~r.cemont in ~uo=t~ntially the came form 
as Exhibit D attached to the appliccltion, ",nd such additional 
Supplemental Mort9a~o= ~na/or Security Agreement: as are required 
by the tC~$ of said Telephono Loan Contract. 

3. Ducor Tclep~one Compztny, for 'i:ho 2urposes specified 
in the application, may icsue and deliver a Mortgage Note or 
Notes in tho aqgrc~ate principal amount of not excecdin~ 
$575, 000, ~lhich Mo:rtga~c Note or Notes SM.ll 1~o in substantially 
the srunc form as Exhil:>i~ C attached to the application. 

4. Ducor ~¢lephQne Company shall file with the Commission 
a report, or reports, as required by Gcner~l Order No. 24-B, 
which ordor, insofar as ~pplicablo, is horeby made a part of this 
order. 

s. This order shall become effective when Ducor Tolephone 
Company has paid tho fOG prescribed by Section 1904(b) of the 
Public Utilities Codc, which fcc is $1,150. 

D~tcQ at San Fr~nci~eo, California, this 28th day of 
Augu:::t, 1973. 
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commissioner::: 

COQQ13::10%)Qr 0_ VI. Ho l!:i(ltJ to be1n8 
n.ce5sar11y Ab~ont. 414 not participate 
10 ~ 4i.po~1t1on ot this proce~ 


