
SW'/gl 

tccision No.. 81845 
------~---------

BEFORE l'HE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of: 

(a) R.B.N. TRANSPOR~TION CO., 
a california Corpor~tion, to 
purcl"l.:lse from CITY TRANSFER., INC .. , 
ene Certificate 0: Public Conven
ience ~nd Necessity issued by the 
Public Utilities Commission, of 
general cammodities as a highway 
co~on carrier bc:wcen poin~$ in 
~he los Angeles :&3.sin territory 
pursuant to Sections 851-853 of the 
~lifornia Public Utilities Code. 

(b) R.B.N. TRANSPORlATION CO$, 
to issue sh~rcs of i:5 common 
capital stock pursuant to Sections 
SlS-830 of the california Public 
Utilities Code. 

(c) R.B.N. TaANSPORlATION CO., 
a california corporation to 
authorize the issuance of indebted
ness pursuant to Sections 816-830 
of the California Public Utilities 
Code. 
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OPINION 
...,-~--- .... 

Application No. 54153 

(Filed July 5, 1973) 

Applieants seek an order ~uthorizing: (1) R.B.N. 
transpo~tation Co., a California eorporstion, (R.B.N.), to 
pu:ehase) and City Transfer, Inc. (City) to sell, a certificate 
of public convenience and necessity as a highway common car:ie= 
fo:: $75,000, p<l.yable $10,000 in cash, and a note for $65,000, 
p~yable $1)500 or more per month; (2) R.B.N. to issue 10,000 
shares of $1.00 per sh~re par value stock to Roy B~ Nygren and 
Mrs. Roy B. Nygren for $10,000 in cash; ~nd (3) R.B.N. to issue 
a. note for $65,000 to City. 
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R.B.N. is a California corporation authorizeo by its 
articles to operate as a highway common carrier.lI Its principal 
place of ~usiness is in MOntebello. It is authorized to issue 
not to exceed 75,000 shares of common capital stock at $1.00 per 
share par val~e. It has no shares of stock iss~ed or outstanding. 

As a newly formed corporation, it haS no assets or 
liabilities. The first directors are Roy B. Nygren, Charles R. 
Nygren, Ronald K. Nygren, and Jeffrey G. Nygren. 

City is the owner of a certificate of public convenience 
and necessity as a highway common carrier for the transportation 
of general commoditie=, with the usual exceptions, between points . 
in a portion of the Los Angeles Basin as described in DeCision No. 
59618, dated Feb~ary 1, 1960 in Application No. 415l7.g/ This 
~uthOr1ty was restated and an in-lieu certificate, which consolidated 
e.l1 or C1 ty t s o:!,erating rightS:1 was issued in Dec13ion No. 77098, 
dated September 1, 1970 in Application No. 52066. The description 
of the authority to be transferred is shown on original page 11 to 
Al=lpend1x A of Decision No. 77698, supra. 

City has agreed to sell, and R.B.N. haa agreed to pur
chase, subject to the app~oval of this Commission and the Inte~tate 
Com~erce CommiSSion,21 the above authority and the coextensive 
certificate of registration OnlY~ for $10,000 cash and $05,000 
evidenced by a promissory note payable $1,500 or mo~e per month, 
with interest at 6 percent per annum on the unpaid pr1ncipal~ R.~.N. 

will adopt the tariffs pursuant to which City performs the services. 
In orde~ to secure the $10,000 in cash, R.E.N. will 1ss~e 

10,000 ehares of its common capital stock at $1.00 per share for a 
total of $10,000 to Roy.E. Nygren (one of the incorporators) and Mrs. 
Roy B. Nygren, husband. and Wife, as joint tenants. These parties 
have also agreed to advance an additional $5,000 to R.B.N. for work
ing cO.sh to be evidenced by a demand note. 

11 EY~ibit A on application. 
g/ City is retaining other authorities. 
~ Exhibit C on application. 
~ R.B.N. will lease operating equipment • 
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Applicants allege that the proposed transfer of the City 
certificAte eo R.B.N. and the issuance of sh~res of common capital 
stock by the corporation to Roy B. Nygren &nd Mrs. Roy B. Nygren, 
in addition to the issuance of indebtedness to City will be in the 
public interest for the reasons: 

(1) R.B.N. will continue to conduct the highway common car
rier operations. 

(2) Ther~ will be no change in the rntes and other charges 
now assessed to the public. 

(3) There is adequste financing for the transfer due to the 
instal~ent terms cAlling for payment of the purchase price of 
said certificate over a period of time to City. 

Findings 
1. R.B.N. should be authorized to purchase, and City should 

be authorized to sell, to R.B.N. the certificate of public conven
ience and necessity referred to above. 

2. The transfer of such certificate will not be adverse to 
the public interest. 

3. R.B.N. has the financial resources with which to conduct 
oper~tions for a reasonable period of time and will r~ve available 
facilities with which to conduct the operations now conducted by 
Ci~y. 

4. R.B.N. and City should be authorized to execute the pro
posed transfe~ agreement, Exhibit C. 

5. R.B.N. should be authorized to execute a promissory note 
in the ,rincipal amount of $65,000 payable to City Transfer, Inc., 

6. R.B.N. should be authorized to adopt and place in effect 
~ll of Cityts applicable tariffs. 
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7. R.B.N. should be authorized to issue to Roy B. Nygren 
Ilr.d !t!:s. Roy B. Nygren .. h't.1sband and Wife, as joint tenants .. 10 .. 000 
zheres of its common cepital stock for the purposes stated in this 
opinion. 

8 .. 
9 .. 

T.he proposed stock issue is for proper purposes .. 
The money .. property .. or labor to be procured or p~id for 

by the issue of the securit1es herein authorizeo is reasonably 
required for the purposes specified herein and such purposes are 
not in whole or in part retl.Sonably chargeable to operating expenses 
or to income. 

10. We'find with reasonable certainty that the project involved 
in this proceeding will not have a Signif1cant effect on the environ
ment. 

11.. A public hearing is not necessary .. 
CO:'lc1us1ons 

The Commission concludes that the application should be 
granted. 

The authorization herein granted shall not be construed 
as a finding of value of the rights or properties herein authorized 
~o be transferred .. or Of the stock of R.B.N. Transportation Co. 
So tar as the r1ghts are concerned the authorization herein granted 
is tor the transfer of the highway common carrier certificate of 
public convenience and necessity only. 

The order which followc will provide for, in the event 
the transfer is consummate~, the issuance of a revised page to 
Appen?1x A of Decizion No. 77698, a ~ortion of the certificate 
presently held by City Transfer, Inc. and the iscuance of a certi
ficate in appendix form to R~B.N. Transportation Co .... a corporation, 
wbich certificate will not exceed in 3cope the portion of the 
certificate presently hel~ by City Transfer .. Inc. being transferred 
herein. 
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R.B.N. Transportation Co. is pl..3.ced on notice th.3e oper

ative"rlghts, 4'Ssuch,. do ~"eons.titute .a. cla.ss o£·'p:r<.>p-e%'ey which 

may be capitalized or used as an element of value in rate fixing 
for any amount of money in excess of that originally p3id to the 
State as the consideration for the grant of such rights. Aside 
from their purely permissive aspect, such rights extend to the 
holder a full or partial monopoly of a class of business. This 
monopoly feature may be modified or canceled at 8ny time by the 
State, which is not in any respect limited as to the number of 
rights which may be given. 

In issuing this decision we place the issuer of the 
&uthorized stock and its shareholders on notice that we do not 
rega:d the number of shares outstanding, the total par (stated) 
value of the shares, nor the dividends paid,. as measuring the 
return it should be allowed to earn on its invesement in plant, 
and that this authorization is not to be construed as a finding' 
of the value of the com,any's stock or property nor as indic4tive 
of amounts to be included in p:oceedings for the determination of 
just and reasonable rates. 

ORDER ..... _----
IT IS ORDERED that: 

1. On or before Jan't).ar·y l, 1974, City Transfer, Inc. mt!y 
sell and transfer,. and R.B.N. Transportation Co., a corporation, 
may purchase ~nd acquire, the operative rights referred to in 
the a.pplication. 

2. Within thirty days after the transfer the purchaser shall 
file with the Co~ssion a written acceptance ~f the certificate 
a~d a true copy of the bill of sale or other instrument of transfer. 
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3. Purchaser shall amend or reissue the tariffs on file 
with the Commission, naming rates and rules governing the common 
carrier operAtions herein to show that it has adopted or estab
lished, as its own, said rates and rules. The tariff filings 
shall be made effective not earlier than five days after the 
effective date of this order on not less than five days' notice 
to the Commission and the public, and the effective date of the 
briff filings shall be concurrent with the consummation of the 
transfer herein authorized. The tariff filings made pursuant to 
this o~ccr shall comply in all respects with the regu,lations 
governing t~e eo~~rue~ion and filing of tariffs set forth in the 
Co~ssion'$ General O~der No. eO-Series. Failure to comply with 
and observe the provizions of General Order No. 80-Series may 
result in a cancellation of the operating authority granted by 

this decis1o~. 
4. In the evene the transfer authorized in paragraph 1 is 

eomplet~d, effeet~ve eone~ent:y with the effective date of the 
tariff filings required by paragrAph 3; (l) a certificate of pu~lic 
convenience and necessity is ~anted to R.B.N. Transportation Co., 
a corporation, authorizing it to operate as 4 highway common 
carrier, as defined in Section 213 of the Public Utilities Code, 
betw~cn the points set forth in Appendix A, attached hereto and 
mad~ a part hereof. (2) Appendix A of DeCision No. 77698~ i$ amended 
by inco~orating First Revised Page 10~ attached hereto,~ in revision 
of Or1g1~ Page 10; and (~) the authority shown on Original Page 11 
of Appendix A to Decision No. 77698 1s revoked and Original Page 11 
is cancelled. 

5. Purchasel shall comply with the safety rules of the 
California Highway Patrol and the insurance requirements of the 
Commission'c General Order No. lOO-Series. 

-6-
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o. Purchaser shall maintain its accountiDg records on a 
calendar year basis in conformance with the applicable Uniform 
System of Accounts or Chart of Accounts as prescribed or adopted 
by this Commission and shall file with the Commission, on or before 
March 31 of each yea:, an annual report of its operations in such 
£Ortl, content, and n'l.mlber of copies as the Commission, from time 
to ttme, shall prescribe. 

7. Purchaser shall comply with the requirements of the 
Commission's General Order No. 84-Scries for the transportation 
of collect on delivery shipments. If purchaser elects not to 
transport collect on delivery shipments, it shall m~kc the 
appropriate tariff filings as required by the General Order. 

8. R.B~N. Transportation Co. may issue and sell to Roy B. 
Nygren and Mrs. Roy :8. Nygren, husband a.nd wife, as joint tenants, 
not to exceed 10,000 shares of its common stock at the stated par 
value of $1.00 per share for the pu:poses specified in the opinion 
herein. 

9. R.B.N. Transportation Co. may issue to City Transfer, Inc. 
a promissory note in the principal amount of $65,000 under the 
t~ and conditions specified in the agreement of sale, Exhibit C 
on the application. 

lO. R.B.N. Transportation Co.~ a corporation, shall file 
with the Comm1~c1on a report, or report$~ as required by General 
Order No. 24·Serle3. 
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11_ The authority granted by this order to issue an eVidence 
or indebtedness Will ~ecome effective when the issuer has paid the . 
fee prescribed by Section 1904(b) of the Public Utilities Code, wb1ch 
fee is $l}O; and the author1 ty granted by thi3 order to issue stock 
will become effective when the issuer has paid the fee prescribed by 

Section 1904.1 of the Public Utilities Code, which fee 13 $50. 
In othe~-respects the effective date of this order is the date 
hereor~ 

Dated At ___ S_tln_Fra_n_ClSCO_· ____ , California, this _...r_~_ 
day of SEPTEMBER , 1973 .. 

-~ssionera 
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Appendix A R • B. r:. TRANSPORTATIO?J CO. 
(a corporation) 

Original Page 1 

R.B.N Transportation Co., by the ce:t"tificate of" pu1:>lic 

convenience and necessity granted in the decision noted in the margin, 

is authorized to con~uct operations as a highway common carrier as 

def1neo in Section 213 of the Public Utilities eooe for the trans

portation of general commodities between all pointsw1th1n the. 

following area: 

Beginning at the intersection of the weste~ly boundary of the 
C1ty of Los Angeles and the Pacific Ocean, thence along the westerly 
and northerly boundaries of said City to its point of first inter
section with the southerly boundary of Angeles National Forest" 
thence along the southerly 'boundary of Angeles and San Bernardino 
National Forests to the pOint of intersect10n of the southerly 
boundary or the san Bernardino National Forest and the San Bernard1no
Riverside County Line, thence in a southerly and westerly direction 
along said county boundary to a pOint thereon distant rive miles 
east of the intersection of said county line and State Highway 91, 
thence generally southerly, southwesterly, southe~$terly, and 
southwesterly along a line generally paralleling and distant five 
miles from State Highway 91, State Highway 55, Interstate H1ghway 5, 
Central Aven1,4e in Irvine, California, and the prolongat1ont'hereol" 
southwesterly to the Pacif1c Ocean, thence along the coastl1ne or 
the Pacific Ocean westerly and northerljr to the ~o1nt of beginning. 

Except that pursuant to the authority herein granted" carr1e.r shall 
not transport any shipments of: 

1. Used household goods, personal effects and 
office, store and institution r~n1ture, 
fixtures and equipment not paeked in 
accordance with the crated property require
ments set forth in Item 5 of M1nimum Rat'e 
Tarift 4-E. 

Issued by California Public Utilit1es Commis31on. 

Decision No. S184~ , Application No .. 54153 .. 



Apper.d1x A R.B.N. TRANSPORTATION CO. 
(a corporat:!.on) original Page 2 

2. Automobiles, trucks and buses, viz.: new and 
used, finished or unfinished passenger auto
mObiles (including jeeps), ambulances, hearses 
and taxis; freight automobiles, automo~11e 
Chassis, trucKS, truck Chassis, truck trailers, 
trucks and trailers combined, buses and bus 
Chassis. 

3. Livestock, ·/iz.: barrows, boars, bulls, l)utcher 
hogs, calves, cattle, cows, dairy cattle, ewes, 
feeder Pigs, gilts, goats, heifers, hogs, kids, 
lambs, oxen, pigs, rams (bUCks), sheep, sheep 
camp outfits, sows, steers, stags, $\lr1ne or 
wethers. 

4. Co~~odities requiring the use of special refrig
eration or temperature control in specially 
deSignee and constructed refrigerator equipment. 

5. Liquids, compressed gases, commodities in semi
plastic form and commodities in suspension in 
li~U1ds in bulk, in tank trUCks, tank trailers, 
tank semitrailers or a combination ot such .. Mgh-. 
way vehicles. 

6. Commodities When transported in bulk in dump 
trucks or in hopper-type t:-u.cks. 

7. Commodit1es when transported in motor veh1c.l.es., .. _ . 
equipped for meChanical .. m1xing...1n. .transit • 

END' OF APP'ENDJ:X.A 

Issu.ed by California Pu.olic. ,Ut.:tl1.t1e~ COmm1.$Sian .... 

Decis:::'on No. --.;8_.1____.8 ... 4o...lo5"'-_> App l!.c.at ion No.. 5415 3~. 



Appendix A 
(Dec. 77698) CITY TRANSFER, INC. 

(a corpora.tion) 

'. " .I" 

First Rev1sed Page lO 
Cancels 

Original Page 10 

III. A. Through routes and rates may be established 
between any and all pOints described in Paragraphs 
I and II above. 

B. Applicant may use any streets, roads or highways 
between the areas described for operating convenience only. 

END OF APPENDIX A 

Issued by California Public Utilities Commission. 

~ended by Decision No.8184S , Application No. 54153. 


