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Decj.siotl No. 
81870 

BEFORE !HE PUBLIC t.1TILITIES CO~SSION OF THE STA'XE OF CALIFORNIA 

In ~he Matter of the Application of ) 
San Gabriel Valley Water Company Application No. 53582 
for authority to increase rates charged 
for water service in its Fontana Water (Filed September 12, 1972; 

amended December 7, 1972) Company Division 

John E. Skelton, Attorney at La.w, 
for applicant. 

Eugene Schutten, for Fontana Fire 
District; w. A. Thomlee, Dar1een 
Garrett, Eldan Hobar~ Mitchell, 
Arlene M. Hess, wi~fiam P. HesJ, 
Willis G. Dav1sJ Jr., FarriS D. 
Ferguson, Alex scokes, f. sne£nman, 
Clifford L. Kelsoe, and james 
Gaskin, for themselves; ~rotcstants. 

Henry F. Rager and Dennis A. Bright, 
Attorneys a~ Law, and Joseph Rowe, 
for City of Fontana; John A. Holrey, 
for North Fontana; and Donald O. 
Talley, for himself; interested parties. 

Elmer J. Sjostrom, Attorney at Law, 
H. G. Scheibe, and Robert C. Durkin, 
for the commIssion seaff. 

OPINION 
--.-.- .... -~ .... 

San Gabriel Valley vTater Company (applicant) se~ks 
authority to increase its rates for general metered and private 
fire protection service in its Fontana Division (division) by 
approximately $399,100 per year. Based on its estimates of 
operations for the year 1973, this would be an over-all increase 
of approximately 27 percent. No change is proposed in applicant's 
rates for public fire protection service. 
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Public hearings were held before Examiner Rogers in 

Fontana on March 28 and May 30 and 31, 1973, the 8pp:l.~eant a.nd 
the staff filed concurrent briefs on July 2, 197,~" and the 
application was thereupon submitted. Prior to the hearing, 
notice thereof was published and mailed to all,consumers as 
required by this Commission. . 

Twelve customers appeared as protestants. Nine of 
these testified. The general tenor of the protests was that 
the existing rates are higher than the consUmers can afford 
and they must let their lawns and trees die. In addition, a 
~itten protest was presented on behalf of approximately 250 
water users. We are constrained to remind the customers that 
the applicant is a private company; it is in business, the 
owners (stockholders) are entitled to a reasonable return on 
their investment; and if we deny a reasonable retum the 
California Supreme Court would doubtless reverse us •. We do" 
however, keep the rates as low as possible and still leave the 
applicant a reasonable return. 

Applicant's predecessor" Fontana Domestic Water Company, 
began operations in the Fontana area in 1924. Applicant assumed 
these operations in 1945. Through construetion of new facilities, 
and purchase and transfer of existing water systems, growth of 
the division has been substantial. The ~o11owing tabu14tio~ of 
active service connections of all types at five-year intervals 
and at December 31, 1971 illustrates the growth of the division: 

Active Service 
Year Ended Connections 

December 31, 1945 
December 31, 1950 
December 31, 1955 
December 31, 1960 
December 31, 1965 
December 31, 1970 
December 31, 1971 
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3,651 
6,942 

11,156 
12,,547 
14,280 
15,468 
15,492 
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Functions are carried on principally from an office 
and shop in Fontana. Areas served are portions of the cities of 
Fontar..a and Rialto, as well as adjacent unincorporated territory 
in the county of San Bernardino. 

All water is obtained from the Fontane Union Water 
Company (Fontana Union), a mutual water company, which secures 
its water from Lytle Creek surface flow and Grap~land tunnel, 
wells, and the Chino Basin Municipal Water District. 

Through ownership of a.pproxtmately 4~607 shares of 
Fontana Union stock the division is entitled to use a constant 
flow of 1,151.74 miner's inches. During periods of peak use, this 
basic allowance may be doubled subject to limiting conditions. 

Water storage is supplied by Fontana Union and water 
treatment and boosting are supplied by the division. Water t:reat­
ment consists of microstraining and diatomaceous earth filtration 
of graVity waters from Lytle Creek at one point, m:Lcrostrain1ng 
of Colorado River water at ewo points, and chlorination at five 
points. 

Water for distribution is taken by the division at 24 
primary and secondary service points, and delivered to three 
pressure zones by gravity flow and by boosting. Distribution is 
made eo cus~omers ~hrough approximately 1,452,000 feet of mains 
which range in diameter from 2 to 16 inches. 

During the period January 1, 1969 to July 31, 1972 
gross plant additions in the division totaled $1 1 267,991. Since 
the last general increase in rates major plant additions have 
included distribution facilities, establishment of joint central 
control facilities With Fontana Union, and the completion of a 
new eo~ere1al office building. 
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Applicant alleges that the need to request rate increases 
at ~he p=esent time is due to a combination of circumstances, the 
principal of which is the effcc: of the substantial increases in 
major expense items, i.e., in electric power, payroll, and capital 
costs; and that one of the largest increases has been the increase 
from 3-3/4 cents to 4 cents per miner's inch hour of water purchased 
from Fontana Union. 

The division's general metered rates became effective 
July 3, 1970 (Deci~ion No. 77331 dated June 9, 1970 in Application 
No. 51S19) and are compared in the following t3bulation with the 
r~tes proposed in the application 4nc with those hereinafter 
~~~horized: 

Quantity Rates: 

First 400 cu.ft., 
First SOO cu.ft., 
Next 4,200 cu.ft., 
Next 4,600 eu.ft., 
Over 5,000 cu.ft., 

or less 
or less 
per 100 
per 100 
per 100 

• • • • • • • . . . . . . . 
cu.ft •• 
cu.ft •• 
cu.ft •• 

Per Meter Per Month 
Present Propose~ Authorized 
Rates Ra~es Rates 

$3.52 
.225 

.164 

$3.52 

.2S 

.22 

$3.52 

.23 

.19 

Private fire protection service is $1.00 per inch. !his 
is to be increased to $2.00 per inch. (Private fire hydrant service 
will be included in thi$ tariff in the division.) 

:ne amendment to the application contains the applic3~t's 
s~a~ies of earnings for the esttmated years 1972 and 1973 at 
present and p:oposed rates. Staff Exhibit 9 compares the applicant's 
estimates with the staff's. 
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.'" 
The fo).lowing tabulation compares the app"licantCs and 

the staff's c~tim.ates for the estimated year 1973: 

.. .. Awplieant : St:;.ff : 
: Present : Proposed: Presen~ : Froposee: 

: ________ ~I~t~~ ____________ ~· __ R~~~t~e~s~~:~Ra~t~c~s~~:~Ra~~~e~s~+: __ RA~e_e_s __ : 
(Dollars in Thoussnds) 

Operating Revenues 

Net Operating Revenue 

Ave:age Rate Base 

Rate of Return 

2Rc~atin8 R~venues 

$1,476.4 

677.6 
187.0 
143.1 
149.1 

40.St 

$1,197.7 

$ 278.7 

$4,992~8 

$1,875.5 $l,566.1 $l,995_6 

680.2 
192.6 
143.1 
14901 
2~4.0 

$l,409.0 

$ 466.5 

676.2 
182.6-
138.9 
138.7 
106.l 

678.8· 
188.6 
138.9 
138.7 
327.8 

$1,242 .. 5 $1,472. S 

$ 323 .. 6 $ 522. 8 

$4,992.8 $4,663 .. 3 $4 7663.3 

9.34% 6.94% 11.211. 

At proposed rates the staff's 19i3 esttmate of operating 
=~vcnues is $l20,100 more . than applic~n:fs. 

Applicant's operating revenues are obtained prineip~lly 
f:om meterec sales to commercial (including domec~ic) ~nd industrial 
customers. Classification of customers is dependent genernlly on 
the amount of water cons~cd, commercial customers being billed on 
a bfQonehly basis and industrial on 2 monthly b~sis. Flat rate 
chargeo for public and private fire protee~ion s~rviee, and misc~l­
laneous wate: revenues provi<ie ~hc b~lance of :revenu~s. 

-'=,. 
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To~al operating revenues recorded for ehe p~st three 
years ~re: 

Year -
1969 
1970 
1971 

Revenues 

$1,320,598 
l,483-,082 
1,441,385 

Metered water consumption in hundreds of cubic feet (CCF) 
for the same years was: 

Yea.r -
1969 
1970 
1971 

consumption (CCF) 

4,922,'653: 
5,499,741 
5,223,830 

AverAge active service connections for ehc three years 
~7ere: 

1969 '1970 1971 - - -
Service Connections 

Commercial 13,922 14,124 14,247 
Industrial 114 119 125-

Private Fire Protection 29 33 38· 
?ub1ic Fire Protection 870 918 959 

Totals 14,935 15,194 15,369 

In developing the revenues, both the staff and applicant 
utilized the Modified Bea.n Method of adjusting revenues for t'empera­
ture and precipitation. Applicant, however, combined all classes 
of customers except five large industrial customers. !he staff 
excl~ded the five large industrial customers and the remair~ng 
cus~ers were divided into those billed monthly or bimonthly and 
fu%th~r divided into residenti~l, 'indus~r.ial, and public 4uthori~y 
cust¢mer classes. Applicant utilized weather data from the 
Fontana-Kaiser Weather Station. In the divisionis two most recent 
general rate proceedings (Decision No. 69489 dated August 3, 1965, 
in Application No. 46970, and Decision No. 75263, dated J~nuary 28, 
~969, in Application No. 50291), both applicant and staff used ~ta 
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fro~ the Fontana-Kaiser weather station. The staff witness testi­
fied that recorded temperature data from the Foneana-Ka1serw~~eher 
station did not correlate with the data from four 4djaeenc weather 
stations; that: recorded precipitation data.. from Fontana-Kaiser 
~eather station did follow the pattern of the adjacent weather 
stations; and after analyzing several adjacent weather stations, 
he selected the San Bernardino County Hospital' weather,station 
because the recorded data was continuous relative to temperature 
and preCipitation since 1931. 

The Fontana-Kaiser weather station,is located within 
~pplicant I s service area. It is unprotec~ed from the winds which 
are p~evnlent in the Fontana area and as ~ result the recorded 
temperature data fails to correlate with data from the four adja­
cent weather stations, which are not located within applicant's 
service a.rea. 

The San Bernardino County Hospital weather station used 
by the staff is approximately 7-1/2 miles easterly from the nearest 
exterior boundary of the service area. Its location is such that 
it receives considerable protection by the moun:ains from the winds. 

Tae arguments relative to the proper basis for rainfall 
est5,;m.ates were long and involved. The staff .o.ppears to hav~ done 
an about-face relative to the location of the proper weather sta- , 

tion to be used for the determination of temperature and precipi­
tation. In the last rate proceeding relative t~ this' division 
(Decision No. '75263, supra), both the applicant and the staff used 
the Pontana-Kaiser weather station. 

We find that the applicant's estimates of revenues for 
1973 at present ~nd proposed rates are proper. We find that for 
the estimated year 1973 the revenues will be $1,476,400 at present 
rates and $l,875,SOO at the company proposed rates. 
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Operating Expe~ses 

Following are comparisons of the applicant's and the 
staff's esttmatcs of operating and administrative expenses for 
the estimated year 1973 at present and proposed rates: 

.. .. .. . .. . .. .. . Item .. AEE1icant : Sta.ff : AdoEtecl . .. 
(~oIla.rs in Thousands) 

Payroll $307.7 $279.7 $279.,7 Water Purcr-..ased 314.5 343 .. 0 314.5 Purchased Power 18.9 19.8 18.0 Water Treaonent 66.4 61.6 61.6 Other 157 .. 1 154 .. 6 152 .. 8 
Totn! Expenses 

at Present Rates $864.6 $858.7 $826.6 
Total Exper..ses 

at Proposed Rates $872.8 $867.3 $834.6 
Differences between the staff and applicant are: 

.. . . .. 

!he stnff adjusted t~e 1971 payroll to reflect the 
increase of wages actually cxperienc~d for the year 1972. 
Payroll for the esttmAted year 1973 was determined by increaSing 
1972 payroll by an ~ount of 4.8 percent. !he staff has reflected 
:he estima~ed 1973 wage level for both years 1972 and 1973. This 
wage level has been used to eliminate wage trends in the operating 
expenses for the test periods of 1972 to 1973. We find the staff's 
estimate of payroll expense is reasonable and it will be accepted 
~or this decision. 

Water quantities purchased were es~tmated by utilizing 
water use per customer shown ill the statistic:s related to revenues. 
Wa:er c:ostsinclude the water quantity rate of $0.04 per miner's 
inch hour and an assessment charge of $3.50 per ahA=e of stock of 
the supplier, Fontana Union. We find that the ~pplic:ant's esti­
mates of these items a=e correct and they will be used for the 
purposes of this decision. 
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Power costs arc related to the latest e:feetiverate 
{::"nd include e. fl.:cl ~djlJ.Stment surcharge effective May 1, 1973. 
These costs reflec'l: :hc quantity of water estimated to be so14 
plus the sY5tem's losses as estfmated by applicant at 3.23 percent 
of water s~lcs. !his cost is rel~ted to thc quant1:y of water 
$old 3nd as toTC are ~ceeptitlg the app11ca.nt r s estimate of revetJ:lles, 
we will accept the .:.pplicant t s estimate of ?owe,r costs, modified 
to correct for an error in its c&lculations. 

The qus.nt1:ies of waeer treated ~t ~ndhill Treatment 
Plent for the years 1972 and 1973 are estimated by the staff to 
be 85 p~eent of sales for each year. Estim.?ted expenses include 
the chemicals and power required to perfo:m the necessary treat­
ment functions. We will adopt the staff's figure. 
We find the water tr.ea.~cnt expense for 1973 will ~e 
.$61,600. 

We find that the operating expenses in 1973 will be 
$826,600 at presc~t rates and $834,600 at proposed rates. 

Deoreci~tion ~~ense 

The app1ie~nt's estimate of depreCiation exp~nse for 
1973 is $143,600; the staff's is $138,900. 

rae dif£e=enc~s in depreciation expense estimates are 
due to di=:~=cnt pl~nt esttmates by applic~nt ~nd staff and appli­
cant's use of 6~O years remaining life as of December 31, 1970 on 
its IBM eqUipment while the s:aif ~scd 7.G years based on the 
(1IO\>1:3." eurvez of p.:oba'ble 'remaining life. 

We find the staff's est1~te of depreciation expense is 
~easona'ble and it will be used for th~ purposes of this decision. 
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Taxes Other Th~n Income 
These include payroll and aC-: valorem taxes. 'the follow­

ing table compares the applicant's and the staff's estimates of 
such t~~es for 1973: 

:_: ______ ~It~em~ __________ ~: __ ~A~p?~r:~~~ic~a~n~t~~~~~S~t~a~f_f __ --: 
(bo~iars in Thousands) 

Ad Valorem Taxes 
-'D1rect 

Allocated 
Total Ad V~lorem 

PalEo!l Taxes 
D:1.rec~ 
Cree.i::s 
Allocatecl 

Tot:s.1 Payroll 

Total Other Taxes 

$127.1 
4 .. 0 

$131.1 

$ 14 .. 4 

~ 
$ 18'.1 

$149.2 

$l17.6 
4.0 

$121.6 

$ lS .. 7 

~ 
$ l7.2 

$138.8 

Payroll Taxes - The differenee be~Aecn staff's nnd ap~licant's 
estimates result fro~: 

3~ Different p~yroll dol13rs. 
b. The staff used 5.85 pereent rate for Federal Insu:ance 

Contributions Act for both 19i2 and 1973, while the applicant used 
5.2 percent and 6.0 percent for 1972 ana 1973, respectively. 

Ad Valorem Taxes - The difference between staff's and appli­
e~n~'s esttm~tes are a result of the staff having later tax ~ta 
and the differing amounts of est~tcd utility plant. 

We find the staff's estimAtes of such taxes are reason­
able ane they will be used for the ,urposes of this decision. 

!neome Taxes 

~sing the foregoing figures, we find income ~~e$ for 
1973 will be $75,800 ~t present rates and $281,800 at the pro­
posed rates. 
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Rate Ba.se 

The following table compares the applicant's and the 
staff's 1973 estimated rate bases: 

:------~A-V-C-I!>-~-~-.~C~om--p-2D-t-n-t-s--------:-----A-PR-l~1-·c-a-n-t-----;---S-t-a~ff~-:---: 
(Dollars in Thousands) 

ltt.i1ity Plant 
Fontana Direct 
Al1oC:~;~d 
CWIP\a, 

':total Pl.z.nt 

Reserve for Depreciation 
Net Utility Plant 

Materials & Supplies 
'Working cash 
Water Stock Adjus~ent 

Subtotal 

Less: 

Advance for Construction 
Contri'but:ions 

Subtotal 

Av~rage Rate Base 

$6,950.7 
159.0 

9.0 
7,118.7 

).,633.6 
5,485 .. 1 

37.6 
132.6 
123.3 

5,77S.6 

394.4 
392.4 
786.8 

4,991.8* 

(a) Cons~ruction ~ork in progress. 

(b) Not included by staff. 
~May ~t balance due to rounding. 

(c) Revised 

.. ll-

$6,716.2 
159.5 

9.0 
6,884.7 

1,629.4 
5,255.3 

37.S: 
132.~fg? 

5,425.7 

356.0 
338.8 
694.9 

4,730.8* 
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The m~jor differences are: 
4. Utility Plnnt - For 1972, the staff us~d recorded data 

of plant ins~alled and under construction as compared to appli­
c~ntr~ earlier estimate and for 1973, the staff estimated a lower 
level of installations than applicant. 

b. Working Cash - Tae staff and the appl~eant agreed on 
the wO'rking c.lsh. 

c. Contributions - The difference in contributions is a 
resul~ of applicant using gross contributions instead of net 
contributions. 

d. Water Stock Adjustment ... Co:o:dssion Decision No. 57326 
dated September 10, 1958, in Applications Nos. 39864, 39865, and 
39866, found that ~ssessment payments in e:ccess of .actual cost of 
operation of Fontana Union should be considered for rate making 
puryoses as addit~o~l rate base inves~ent rather than operating 
cy'?cnse. !he finding was reaffirmed in Decision No. 64574 dated 
November 27, 1962 in Application No. 44053; Decision No. 69489 
clat~d August 3, 1965 in Applie~tion No. 46970; ~nd Decision 
No. 75263 dated January 28, 1969 in Application No. 52091. 

The Co~ssion in Decision No. 75263 ~dded $562 ~o the 
staff's esti~t~d rate b~se of $122

1
700 for the total sum of 

$123,262 to be included in the =atc base~ The modificet1on of 
rate base for adjusted 1971 and estimolted 1972 is $12~,262. 

Applie~nt obtains all of its ~~ter supply from Fontena 
Union. Stock ownarship is a coneition to purchase of ~ater. !n 
orde= to assure the avai~bi1ity of an ~mple supply of w~ter to 
meet ~he requirements of its cus~ome=s, applic3nt is requir~d to, 
~nd does, ~~m a substsntial number of shares of the mut~l company. 
The cost of water is p~id by stoekholde=s in ~wo ways, na=ely, by 
water rates per inch-hour fer 'tIM:.tcr used and by a.ssessmcnes levied 
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on the stock, ~ua11y twice a year. From 1964 to April 30, 1972, 
~hc water rate was 3-3/4 cents per miner's inch hour. Since May 1, 
1972, the r~t~ has been 4 cents ?er miner's inch hour_ For 4 

number of ye::l::$ until 1968 the assessments of $7 per share per year 
h~d to~~led $105,000 on the outstanding 15,000 shares. In 1968 
assessments amour..ted to only $3.50 per share, or $52,.500 total, 
'ena, except for one year, this rate has continued through 1972. 

In Decision No. 45024 dated Nov~ber 21, 1950, in 
Application No. 30341, involVing rates in tr~s diVision, the entire 
assessm~t paid by npplicant to the mutual was treated as a cost of 
water in the year paid. In Decision No. 57326 the Commission, for 
r~te making purposes, disallowed 43.35 pcreen: of the annual mutual 
~o~?~ny assessments which applicant was obliged to pay on shares 
cwned by it. Concur:-cntly, the Co'cmtission allowed, as an off-

setting rate bAse ~oeification) an amount representing ~he e~cess 
of ~ense dis~llowances o~er income tax saVings. 

Sub$eq~c~~ly, the Commission disallowed subs~anti~l 
portions of the mutual asse~sments and allowed offsetting rate 
base 'IllO<iifica~ions in Decisions Nos. 64574) 69489, and 75263. 
'!'he' r"lte base modification fO'J.ud to be reasonable in the last 
deeision was $123,262. 

Both the applicc.:e.t and the staff agree th3t the mutual 
ha~ experienced losses over and above asses~ents in recent ye~rs. 
Under ~hese cond~:tions, both the applicant and the staff agree tMt 
the allowable assessment expense to applicant should be no greater 
than the as~essments it pays even though the established Commission 
?reecpt would require the allowance of an expens~ Gub~t¢ntial17 
grea ter tM';) 'the assessments. 
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Applicant believes it is entitled to continue the rate 
base modification reflecting the r~ee base inves~ent earned by 
the company during the last fifteen years, in the form of reduced 
revenues authorized by the Commission. We agree. 

We find that the applicant is entitled to and should 
include $123,262 in its rate base as hereafter authorized. 

We find applicant's rate base for 1973 will be 
$4,854,100. 

We find that applicant's results of operatio~ for ~he 
esttmate& year 1973 ~t present and proposed rates will be as 
follows: 

Adopted Summary of Earnin~s 

.. . ?ear I~7~EstImatea .. .. .. Item .. Present Rates . pr~osea: itites .. . . 
Operating Revenues $1,476,400 $1,875,500 
Operating Expenses 826,6CO 834 600 DepreCiation Expense 138,900 138:900 
Taxes, E..'"'tcept Inc<;.me 138-,700 138·,700 !.nc:ome Taxes 75 z800 281 z800 

Total Expenses $1,180,000 $l,394,000 
Net Open.ting R.evenues $ 296,400 $ 481,500 
Rate Base $4,854,lOO $4,854,100 
Rate of 'Retu-rn 6.1l1. 9.9'Z1o . 

-1.4-
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Rate of Return 
Applicant's rate manager and internal audi~or ~est1f~ed 

rela~1ve to the required rate of return. He said that applicant 
is requesting a rate of return (on rate base) of 9.35 percent and 
that this equates to a return on common stock equity of 17.05 per­
cent based on ~he staff's capital ratios (Table 9, Exhibit 8). 
'!he witness said ''t.1e furnished all the data necessary 1:0 the staff 
in preparation of Exhibit 8; and we have cheeked all the <lata set 
forth in Exhibit 8 and except for the possible, except for the 
reeo'lllmendation as to the rate of return, all factual data set 
forth in that exhibit, 'We agree with it. ,,11 

The capital ratios set forth in the staff EXhibit 8 are: 
tong-t~ Debt 59.41 percent 
Preferred Stock 6.99 percent 
Common S~ock Equity 33.60 percent 

Toeal 100.00 percent 

The staff financial witness recommended a rate of return 
of 7.70 percent on rate base which equated to approximately 
l2.2 percent return on common stock equity. He said the earnings K, 

allowance for common stock equity is necessarily a judgment figure 
based on many cons:lderations, some of which are: (a) comparative 
earnings of other water utilities; (b) authorized rates of return; 
(c) capital structure and imbedded costs; (d) financial require-
ments for construction and other purposes; (e) the amount of funds 
available from advances, contributions, and other sources; 
(f) balanCing of consumer interests with the benefits accruing to 
the investors in the company because it is essential that the rate 
of'return be equitable for consumers as well as investors; and 
(g) the general economic climate. 

Y Transcript Vol\llJle 2, page l19. 
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The witness did not allow for attrition. The basis for 
t . 

this nttitude appears to be based on the fact: that the 'staff cal-
culated an upward trend in rate of return 1972 to 1973 of approxi­
mately .3 percent. The applicant on the other hand shows a 
declining rate of return of approximately the same (Exhibit 9). 

Adopted Results 
We find a reasonable rate of return for applicant is 

7.7 percent for the future which will produce a return of approxi­
mately 12.2 percent on common equity with the indicated decline in 
rate of re~ of .30 percent per year. The increased rates auth ... 
or1zed herein should produce an average rate of return of 7.70 per­
cent for the next three years. 

Based on the above, the applicant is entitled to an 
increas.e in gross revenues of $198,300 instead of its requested 
inerease of $399,100. 

Findings 

1. During the test year 1973 applicant's revenues will be 
$l,476,400 at present rates and $1,875,500 at its proposed rates. 

2. For the test year 1973 applicant's operating and main­
tenanee expenses, including administrative and general expenses 

.. and regulatory Commission expenses, will be $826,600 at: the present 
rates, $834,600 at the proposed rates" and $830,600 at authorized 
rates .. 

3. For the test year 1973 applicant's depreciation expense 
will be $138,900. 

4. For the test year 1973 applicant's non-income taxes will 
be $l38,700. 

5. For the test year 1973 applicant's income taxes will be 
$75,800 at present rates, $281,800 at proposed rates, and $178,200 
at authorized rates. 

6. For the test year 1973 applicant's rate base will be 
$4,854,100. 
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7. Using the foregoing adopted figures, applicant's test 
year net revenue will be $296,400 at present rates, $481,500 &t 

proposed rates, and $388,300 at authorized rates. 
8. Using the adopted figures applicant's 1973 rate of 

return will be 6.11 percent at present rates, and 9.92 percent 
at proposed ra:es, which is excessive. 

9. Applicant is in need of rate relief. 
10. A rate of re~ of 7.7 percent is reasonable and 

applicant should be permitted to file rates and charges which will 
give it a:l. ave::age of such a rate of return CNer t:henext t:hree 
years. Rates and charges during ::he tes't year 1973, in the 4mO\mt 

of $1,674,700, which will give applicant a retu..-n of 8 ~rcent, 
should provide such a return. It is est~ted that the 7_7 percent 
rate of return will provide applicant with s return on c~~ 
equity of 12.2 percent. 

11. We find that the increases in rates and charges author­
ized by this decision are justified and are reasonable; and that 
the present rates and charges, insofar as they differ from those 
prescribed by this deCision, are for the future unjust and unre~son­
able .. 

Conclusion 
Based on the foregOing findings, the Cot::lission concludes 

that the application should be granted in part and denied in part 
and t~t applicant should be authorized to file a schedule of rates 
~ accordance with Appendix A attached hereto. 

ORDER -------
IT IS ORDEP~D that after the effective date of this order, 

applicant, San Gabriel Valley Water Company, is authorized to 
file the revised rete schedules Attached to this orde: AS Appendix A, 
and to re-file presently cffecti~e :ate schedules Nos. AA-4 and 
AA-4H to be applicable cnly "nithin the Whittier Division. Such 
filing sh:lll comply With Ge.c.e:::al Order No. 96-A. Tl'le effective 
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~tes of the revised schedules shall be five days e~ter the dc:e of 
filing. The revised schedules shall apply 00.1y to serviee rendered 
on oC:ld after the effecti·.rc date of the rC"'J'iscd schedules. 

Tae effective date of this order shall be twenty deys 
after the date hereof. 

:Dated at _________ , califo:nia, this 
d;:.y of ____ S-.;;;.E __ PT~f~MB .... E""loR ______ , 1973. 

. l:t IN 

l ,.' - ( ... 

sslo:".cA:'S 

Comm1s~1ono~ VOrDon L. Sturgeon. boing 
lloeo!J~e.r11i' .o.'b::oont. ~id n(.t p.lrt1c1pa.te 
in the 41Dpoz1t1on ot ~= procoo~ 



APPLICABILITY 

APPENDIX A 
Pa.ge 1 0: 4 

Schedul~ No. FO-l 

Font~a DiviGion 

GENERAL METERED SERV! CE 

Ap~lieab1e to all m~terod water ~erviee. 

'I'ERRITORY 

Portions o! the C1t1e3 or Fontana., Rialto, and vicinity, S8.l'l B"rn3.rd.ino 
Cou.."'l.t:r. 

~ 

Quantity Ra.t~s: 
Per Met¢%" 
Per Month 

Fir~t 400 eu.ft., or les~ •••••••••••••••••••• 
N~ 4,600 cu.!t., per 100 cu.ft •••••••••••••• 
Ov~r 5,000 eu.tt., per 100 eu.tt •••••••••••••• 

For sis x 3/4-1neh m~er ...•...•...........••. 
For 3/4-inch meter •.••...••....... ~ ..... 
For l-ineh meter- ...................... 
For 1-1/2-inc~ meter 

... (# • '" ••• (# ....... - • lit .... {I III .. 

For 2-inch meter ......... '" .......... " ...... 
Fo:' 3-ine~ m0ter 

-- ... -- ........ ,.. ........ (# .. (# .. ,. " .... 

For 4 ... inch moter .. ., ... ,. ............... e' ... ,. ..... 

For 6-ineh m"!lter ....... " ............................ 
For 9-:i.neh m~ter ...... ., ................................ 
For 10-ineh meter .. ,.._ ............•.... 

$ ~.52 (I) 
.23 (I) 
..19 (I) 

$ ~.52 
4.20 (R) ./' 
5.55 
9.00 I 

l2.S; 
22.20 
34.00 
94.00 

159.00 
242 .. 00 (R) 

'!'hI!) VJini..'"\\..~ c:..?rge ,,:ill ent~tle th'!IJ custom~ to the 
qw.lJ1:t.i ty of ~t~r ",71!.ch -;h."t .:ninim~ charge will 
purer~~ ~t the ~"'l.tity R~~~~. 



A .. 53582 

APPLICABnrl'r 

APPENDIX A 
Page 2 ot 4. 

Schedule No.. FO-.4 

Fontan~ Division 

PRIVATE ~ PROTECTION' SERVICE 

Appliea.'ble to all water service fUrnished tor private tire protection 
purposes. . 

TERRITORY 

PortiOM or the Cities or Fontana, Rialto, and vic1llity, San Bernardino 
County. 

RATE Per Service - Per Month 
For each. inch or diameter or rire protection service ........ $2" .. 00 (I) 

SPECIAL CONDITIONS 

l. The ~tomer "f.Lll pay, 'Without re1'und, the entire cost or the fire 
prot~ction ~~rviee. 

2.. The tire protection service shall be install~ by the utility or 
under the utility's direction and sha.ll 'be the sole propert.y and su'bject to 
the control ot the utility, with the right to uter, repair, replace and. the 
right to remove upon d.1scontinuanee ot service. 

3. The minimum. d1ameter tor tire protection service W'.J.ll ~ 4. inche:3. 
The maximum dismetcr shill not 'be larger than tho diameter or the water 
main to which the tire prot~etion service is attached unless said main is 
Circulating, in 'Which case with the approval or the utility the ma.x1m.um 
d.iameter may be larger by not more than 2 inches than the diameter ot ~d 
circulating main. 

(Continued.) 
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APP~'DIX A 
Page .3 or 4. 

Schedule No. Fe-I. 

Fontana Divi~ion 

PRIVATE FIRE PROTECTION SERVlCE --,..--

SPECIAL CONDITION5-Cont1nued 

4.. If a water main of adeq\lAt~ size is not availD.ble adja.cent to the 
premises to ~ served., then a new main from the nearest ~st1ng main ot 
a.dequate size 'Will be installed by the utility Jl.t the cost ot the customer. 
Such cost shall not be ~ubjeet to retund. 

5. Th~ tire protection service facilities will cOMist of a. detector 
check valve, or other s1miJar device accepta.ble to the utility Which will 
indica.t~ the 'IJ!Ic or water, and related. piping and fittings. At the option 
of the utility, the facilities may be locatea within tho customer's prem1~es 
or within public right of way adjacent thereto. Where loca.ted '4th1n the 
premises, the utility and its duly a.uthorized agents shall have the right 
of ingress to and egress from the premises tor all purposes related to 
said fa.cilities. 

6. No struct'Ure shall be built over the fire protection service and the 
customer sh.s.ll maintain and ,a.tegu.a.rd. the 8.X'«l. occ:upied. by the service from. 
tra.!!ie and other hazardous conditions. The ~tomer '4ll be responsible 
tor any damage to the !ire protection service facilities resulting trom 
the ~e or opera.tion of appliances and fa.cilities on etl3tomer's :premis~. 

'1. Subject to the a.pproval of the utility, any change in the loeo.tion 
or conatruetion of the fire protection service as may be requested b.1 
public authority or the customer '4ll be made 'by the utility following 
payment to the utility ot the ~ntire eost. 0'£ such change. 

( Continued;) 
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APmJDIX A 
Page J. o! 4 

Schedule No.. FO-4 

Fontana Division 

PRIVATE FIRE PROTECTION SERVICE -
SPECIAl CONDITIONS-Continued 

s. The cU!tomer':I installa.tion InU5t be such a.s to ~eparate o!!eetive~ 
the fire protection ~erv1ce from that of the ~tomer" regular domestic 
water service. A:rry unauthorized u:JO 01' water through. the tire protection 
:!Iernce will be charged for a.t the applicable tari!t rato~ and. rNJ.y be 
grounds tor the utilitY'3 di,cont1nuing fire protection service without 
liability. 

9.. There $ha.ll be no cross-eonncction between the sY'tem supplied by 
water through the utility'S tire protection service and an,y other source 
of supply 'Without the specitic approval of the 'Utility.. The specific 
approval, it given, 'w'ill at least require at the CU$tomer'~ expen:sc, a 
special double check valve installation or other device acceptable to the 
utility. Any \l!l.S.uthorized c%'¢,s-connection may be grounds for immediateJs' 
discontinuing fire protection service 'Without liability. 

10.. The 'Utility 'Will supply only such water at such pressure a:s mAY be 
available from time to time as s. result 01' its operation or the ~tem_ 
The customer !lhall indemnity the utility and save it h3.rmless aga.i.Mt any 
a."ld all cla.1m.s arising out of service under this schedule and shall rurther 
agree to make no c~ against the utility tor any loss or damage resulting 
from service hereunder .. 


