
:Decision No. 818S0 

BEFORE TEE PUBLIC UT:LITIZS CO~~SS~ON OF T.BE STAT.e OF CALIFORNIA 

I~ the ~tter of the Application of ) 
) 

SOL~i1jm Wi3.1.'ER CC:1l'At~, ~ corpor:.tion) 
and. BC'CQOET CANY.Ol~ ~'A'r'ER CO., a ) 
corpo=ation, ) 

for an order ~uthorizin9 (1) the 
:uerger of Bouquet Ca!?YO:l Water Co. 
into So'.cmint W;:)tcr Corep~ny I ane 
(2) the cxeh~nsc hy Sole.mint W~tcr 
Company of eorti~ica~~z rcp~c$cntin9 
3000 sbares of itz capital stock for 
certific~tes rep~~centin9 all of the 
out:tanding shares of capital steck 
of Bouquet C~nyon Water Co. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
j 

o PIN ION -- .... ----~-

Application No. 54270 
(Filed August 27, 1973) 

Solemir..t W~'cor Ccmp:my nnd Eouqucot C:).r"yon W.ater Co. 
:;cck authority to merse, ~::....; the fOr.rl"~' n::i tbo st:r.ri ving 
co=poration under its pro~oscd new n~e of Sant~ Clarita Water 
Company, seeks au~ho=~ty to iss~c ccrtifie~~cs :eprcsontin9 3,000 
shares of ito no par value c:lpit~l s'l,;od~ i!'l. exchange for 
ccrti~icate~ repr.~se!'.:.in9 ~!l of the outst::lndinq sha:os of 
c~pi t::l.l stock of Bouquet Co~!yon Water Co. 

Solcmint Water Company and Zouquct C~nyon W~tcr Co. 
~rc Califo::nia corporations ongagod in '.:.1'10 'business of opora·tin9 
water systems in Loe ~n9clcs County. Both companies are owned 
by tho same family interests, they sh~rc the same office and the 
wa~er =ystems are interconnectod. 

Pursuant to an Agreement of Mercer, a copy of which 
is attached to the application, Bouquet C~nyon Water Co. propoccs 
to ~crge ~nto Solcmint Water Company ~ncl '~e name of the su.-vivL~g 
corporation would be ehanged·to Santa Clarita Water Company_ 
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~le 10,900 outstanding no par value shares of capital stock of 
Bouque~ canyon Water Co. would be converted into 3,000 Shares of 
no par value capital stock of the surviving corporation. 

The balance sheet as of June 30, 1973, reflocting the 
proposed mergor, as summarized from EXhibit D attached to the 
~pplication, is as follows: 

Assets 

Net utility plant 
current assets 
Othor assets 

'rota 1 

LiCJ.bili tics 

capital stock 
Capital surplus 
Retained earnin9s 
Current and accrued liabilities 
Notes ~nd contracts payable 
Loans from stoc~olaers 
Advances for oonstruotion 
Contribution~ in aid of construction 

Total 

$4,445,833 
261,7S7 
37,S4S 

$4,745-,468 

$ 169,000 
584,144 
593,831 
464,404 
358,5l4 

69,000 
l,787,937 
• 718,638 

$4, 745,468: 

The surviving co~oration propoces to issue certifioates 
representing 3,000 shares of itG no par value capital stoCk to 
the sharcholdero of Bou~ot Canyon Water Co., resulting from the 
conversion of Shares of the latter corporation into shares of the 
surviving corporation. 
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After consider~tion the commission finds th~t: 
1. The proposod merger would not be adverse to 

the pUblic interest. 

2. The proposod issue of stoel< certificates 
would be for a proper purpose .. 

:3 .. 'I'hc money, property or labor 'co :be procured 
or paid for :by the issue of the stoci< 
certificates herein authorized is reasonably 
required for tho purpose specified herein, 
which purposo is not, in whole or in part, 
rc~sonably chargcable to operating expens~s 
or to income. 

... 

On the basis of ·the foregoing findings we conclude ~~at 
the application should be granted. A pUblic bearin9 is not 
necossary. The authorization herein granted is not to Do 

construed as a finding of tho valuc of applicants' stock or 
properties, nor as indicative of amounts .to be included in 
proceedings for tho determination of just and rc~sonab1e rates. 

ORDER 
--~- ..... 

Il' IS ORDERED that: 
1. Bouquet Canyon Water Co .. may merge into Solcmint W~tcr 

Company sUbstantially in aecordance with the terms and provisions 
of an Agreement of !-1crger, a copy of which is attached to the 
application. The merger may be mado effective as of September 1, 
lS73 for accounting purposes. 

2. Solemint ~1Zlter Company, under itc new name of Santa 
Clarita W~ter company, may i3sue certificates representing 3,000 
shares of its no par va.lue capital stock in exchange for 
cer~ificatcs representing 10,900 shares of no par value capital 
~·tocl~ of Bouquet Canyon Water Co. 
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3. Solomint 1i1ater Company, unCler its new namo of Santa 
Clarita Water company, shall file with the Commission the report 
required by Goner~l Order No. 24-B, which order, insofar 3S 

applicable, is hereby made a part of this order. 
4. Within thirty days ~fter consummating the merger herein 

authorized, Solcmint water Company, under its new name of santa 
Clarita Water Company, shall notify tho commission, in writin~, 
of that fact .. 

S.. Not less than ~ivc d~ys before the date of actual merger, 
Solcmint water Company, under its new n~c of Santa Clarita 
W~ter Company, shall file with tbe commission, by advice letter, 
a r.oticc of adoption of 'che tariff :scbeo.ule::o then in effcC't of 
Bouquet Canyon Water co. Tho effective date of the notico of 
adoption shall be concurrent with the da.'te of actual merger. 

G.. ~1ithin sixty days after tba effective date of the 
~erger herein authorized and in accord~ce with the requirements 
of General Order No. 96-A, Solemint wa~cr Company, under its new 
~amc of santa Clarita Water Company, as part of its tariffs, 
Shall refile the tariff maps ~d rate schedules applicable to 
the area sorved by Bouquet Canyon Water Co., and the rules and 

standard for.ms of the comp~nies to be merged may be ctandardized 
to the extent that they do not result in increases in ratos or 
more restrictive conditions than those then in effect. 

7. Within sixty days after the consummation of the merger 
herein authorizeQ, So~cmint Water Company, under its new name of 
Santa Clarita Water Company, shall file with the commission a 

copy of each journal entry used to record ~10 merger on its books 
of account. 
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s. on or before the end of the third month after the 
cons~tion of the merger herein authorized, SOlemin't.Wator 
Company, under its new namo of santa Clarita Water company, 
~hal1 causo to be filod with the Commission, in such for.m as i~ 
~ay prescribe, an annual report covering '~O operations of 
Bouquet canyon W~tcr Co. for the period commencing with tho first 
day of the current year to and includin~ tho offective date 

of the merger. 
Thc effective date of this order is the date hereof. 
Dated at San ~rancisco, California, this 14th <lay of 

September, 1973. 
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CODmlJ.ssJ-oncrs 

Coz=1:::1oner Tho:::Jt't!l Moren. bct1Dg 
nee~~sor11y ~b~nt. ~1~ not part1c1p&t. 
1n tl:lo ~1:~o::1t1on ot th1z proc.oG41X18-
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