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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
In the Matter of the Application of )

)
SOLZMINT WATER CCOMPANWY, a corporation)
and BCUQUET CANYON WATER CO., 2
coxpoxation, Application No. 54270
(Filed August 27, 1973)
for an orxder suthorizing (1) the
merger of Bouguet Canyon Water Co.
into Soleomint Water Company, and
(2) the exchange by Sciemint water
Company of coxtificates representing
3000 snaxes of itz cap;tal stock for
certificates repzesenting all of the
outstanding shares of capital steek
of Bouguet Canyon Water Co.
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0ORINLION

Solenmint Wator Cempany and Bougquet Caonyon Water Co.
scek authority to merge, and thce former, as the surviving
corporation under its propescd new name of Santa Clarita Water
Company, sccks authoxity to issue eceorxtificates xopresenting 3,000
shares of its no par value cupital stock in exchange for
cextificates reprosenting all of the outstonding shazes of
capital stock of Bouguet Camyon Water Co.

Solemint Water Company and Rouquet Canyon Water Co.
arc Califoxnia corporations cngaged in the business of operating
water systems in Los Angeles County. Both companices are owned
by the same family interests, they sharce the samc office and the
water systems arce interconncceted.

Pursuant to an Agrecment of Merger, a copy of which
is attached to the application, Bouguet Canyon Water €o. proposcs
o merge into Solemint Water Company and the name of the surviving
corporation would be changed to Santa Clarita Watex Company.
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The 10,900 outstanding no par valuc shares of capital stock of
Bougquet Canyon Water Co. would be converted into 3,000 shares of
no par value capital stock of the surviving coxporation.

The balance sheet as of June 30, 1973, rxeflecting the

proposed mexger, as summarized from Exhibit D attached to the
application, is as follows:

Asgets

Net utility plant 54,445,833
Current asscts 261,787
QOther assets 37,848

Total $4,745,468

Liabilities

Capital stock 169,000

Capital surplus 584,144
Retained carnings 593,831

Current and acerued liabilities 464,404
Notes and contracts payable 358,514
Loans ZLxom stockholders 69,000
Advances for construction 1,787,937
Contributions in aid of construction - 718,638

Total $4,745,468

The surviving corporation proposes to issue certificates
representing 3,000 shares of its no par value capital stock to
the sharcholders of Bouguet Canyon Water Co., resulting from the
conversion of shares of the latter corporation into shares of the
surviving corporation.
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After consideration the Commission £inds that:

The proposed merger would not he adverse to
the public intexest.

The proposed issuc of stock certificates
would be for a proper purpose.

The money, property or labor ©o be procured
or paid for by the issuc of the stock
certificates herein authorized is reasonably
required for the purposc specificed hexein,
which purpose is not, in wholc or in part,
rcasonably chargeable to operating coxpenses
or to income.

On the basis of ‘the foregoing £indings we conclude that
the application should be granted. A public hearing is not
necessary. The authorization hercin granted is not to be
construcd as a finding of the valuc of applicants’ stock or
properties, nor as indicative of amounts to be included in

proceedings for the determination of just and reasonable rates.
CRDER
IT IS ORDERED that:

l. Bougquet Canyon Water Co. may merge into Solemint Water
Company substantially in accordance with the teorms and provisions
of an Agrecment of Merger, a copy of which is attached to the
application. The mexger may be made cffective as of September 1,
1973 for accounting purposcs.

2. Solemint Water Company, under its new name of Santa
Clarita Water Company, may issue certificates representing 3,000
shares of its no par valuc capital stock in exchange f£for
certificates representing 10,900 shares of no par value capital
stock of Bougquet Canyon Water Co.
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3. Solemint Water Company, under its new name of Santa
Clarita Water Company, shall £ile with the Commission the reoport
required by General Order No. 24-B, which order, insofar as
applicable, is herchby made a part of this order.

4. wWithin thirty days after consummating the merger hexein
authorized, Solcomint Water Company, under its mew name of Santa
Clarita Water Company, shall notify the Commission, in writing,
of that fact.

5. Not le¢ss than five days before the date of actual merger,
Solenmint Water Company, under its now name of Santa Clarita
Water Company, shall £ile with the Commission, by advice letter,
2 notice of adoption of the tariff schedules then in cffect of
Boucquet Canyon Water Co. The effective date of the notico of
adoption shall be concurrent with the date of actual merger.

6. wWithin sixty days after the cffective date of the
merger herein authorized and in accordance with the regquirements
of General Orxder No. 96-3, Solemint Water Company, under its ncw
name of Santa Clarita Water Company, as part of its tariffs,
shall refile the tariff maps and rate schedules applicable to
the area sexved by Bougquet Canyon Water Co., and the rules and
standard forms of the companies to be merged may be standardized
to the extent that they do rnot result in increascs in rates or
morc restrictive conditions than thosc then in effect.

7. Within sixty days after the consummation of the merger
herein authorized, Solemint Water Company, under its new name of
Santa Clarita Water Company, shall file with the Commission a

copy of cach journal entry uscd to record the merger on its books
of account. |
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8. On or before the cnd of the third month aftexr the
consummation of the mexgex hexein authorized, Solemint Watex
Company, under its new name of Santa Clarita Watezr Company,
shall causc to be £ilod with the Commission, in such form as it
may prescribe, an annual report covering the operations of
Bouquet Canyon Water Co. for the peried commencing with the fixst
day of the current year to and including tho offcective date
of the merger.

The cffective date of this oxder is the date hexcof.

Dated at San Francisco, California, this l4th day oZ
September, 1973.

Commlssioners

Commissioner Thomas Moran, being
nocossarily absont, did mot participate
1n the &icposition of ThHiZ procecding.




