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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTIA

In the Matter of the Appliecation
of

PARK WATER CCMPANY
for autheority to: (1) acquire
the common stock of Vandenberg
Utilities Company and Vandenberg
Disposal Company; (2) merge
Vandenberg Utilitics Company and
Vandenberg Disposal Company into
Park Water Company: (3) grant
certificates of public convenicenec
and necessity to Park Water Company;
and (4) issue cvidence of
indchtedness (promissory note or
notes), and (5) the application
of Vandenberg Utilitics Company,
and Vandenberg Disposal to merge
with Park Water Company and to
be rolieved of theixr public
utility ebligations. '

Application No. 54231

(Filed August 6, 1973)
and Amendment

(Filed August 24, 1973)
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Vandenderg Utilities Co. and Vandenberg Dispesal Company
seck authority to merge into Park Water Compary, and the latter
secks authority to issue (1) certificates evidencing 436 shares
of its $25 par value common stock, and (2) a premissory note in
the principal amount of $1,300,000.

Pazk Water Company is a California corporation cngaged
in the business of producing, distributing and supplying water
in Los Angcles and San Bermardino Counties. Vandenberg Utilitices Co.
is a California corporation engaged in the business of producing,
distributing and supplying water in Santa Barbara County.
Vandenberg Disposal Company is a California corporation cngaged
in the business of collecting, treating and disposing of wastowater
in Santa Barbara County.
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Pursuant to a proposed Agreement of Merger, a copy of
which is attached to the application as Exhibit B, Vandenberg
Utilitics Co. and Vandenberg Disposal Company would merge into
Park Woter Company. Upon the filing of the Agreement of Merger
with the California Seerctary of State, the 595 outstanding
shares of $500 par valuc common stock of Vandenberg Utilitics Co.
would be changed and converted into 268 sharcs of $25 par value
common stock of the surviving corporation, and the 600 outstanding
sharces of $500 par valuc common stock of Vandenberg Disposal Company
would he changed and converted into 168 shaxes of $25 par value
common stock of the surviving corporation.

A pro forma halance sheet as of June 30, 1973, refleecting
the proposed merger, as summarized from EZxhibit ¢, £iled in this
Procecding, is as follows:

Asscts

Net utility plant $12,529,347
Investments 542,029

Current and accrued assets 981,988
Deferred debits 60,342

Teotal 814,113,706

Liabilitics

Common stock s 690,225
Capital surplus 1,960,506
Earned surplus 2,886,210
Long=~texrm debt 3,131,733
Current and accrued

liabilities 1,513,185
Advances for construction 742,341
Contributions in aid of

construction 3,167,984
Othexr deferred credits 21,522

Total $14,113,706
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Park Water Company, as the surviving corporation, proposes
o issuc certificates representing 436 shares of its $25 par valuo
common stock to the sharcholders of Vandenberg Utilities Co. and
Vandenberg Disposal Company, resulting Lfrom the conversion of
shares of common stock of the latter two companies. In addition,
Paxk Watcr Company proposes to borxrrow S$1,300,000 from Pacific
Mutual Life Insurance Company to be used £or (a) constructing and
installing grecnsand filtration plants in the Vandenberg Utilities
Co. serviec arca at an ostimated cost of $385,000, (b) mecting
Vandenberg Disposal Company's anticipated $418,000 shaxe of
wastewater project costs within the drainage basin of Lompoc Valley,
and (¢) repaying approximately $497,000 of short-torm bhorrowings
incurred for plant additions and bettements.

The new borrowing would be cvidenced by 2 note maturing
in 25 years and bearing interest at the rate of 8-1/2% per annum.
The note would be nonrefundable for a period of 10 ycars and would
be seccured by an existing Mortgage and Sccurity Agrecment.

After consideration the Commission f£finds that:

l. The proposed merger would not be adverse to
the public intercst.

2. The proposed issucs of stock certificates
and note would be for proper purposes.

The proposed restricted pzepayment provision
is rcasonable.

The money, propexrty or laber to be procured
or paid for by the issucs of the stock
certificates and note herein authorized is
reasonably required £or the purposes
specificed herein, which purposes are not,
in whole or in part, reasonably chargeable
to operating expenses or to income.




A.54231 LOB/EN

On the basis of the foxcgoing f£indings we conclude that
the application, as amended, should be granted. 2 public hearing
iz not nccessary. The authorization herein granted is not to be
construed as a f£inding of the value of applicants' stock oxr
propertics, nor as indicative of amounts to he included in
procecdings for the determination of just and reasonable ratec.

IT IS ORDERED that:

1. Vandenkerg Utilitics Co. and Vandenberg Disposal Company
may merge into Park Water Company substantially in accordance with
the terms and provisions of an Agreoment of Merger, a c¢opy of which
is attached to the application as Exhibit B.

2. Park Water Company may issue certificates representing
not excecding 436 shares of its $25 par valuce common stock in
cxchange for certificates representing all of the outstanding
shaxes of common stock of Vandenmberg Utilitics Co. and Vandenberg
Dizposal Company.

3. Park Water Company, <or the purposcs specificd in this
procceding, may igsue a note in the principal amount of not
exceceding $1,300,000, which note shall be in stbstantially the
same form as Exhibit J filed in this procceding.

4. Park Water Company shall £ile with the Commission the
reporte required by General Order No. 24-B, which order, insoifax
as applicable, is hereby made a part of this order.

5. Within thirty days after consummating the merger hercin
authorized, Park Watcr Company shkall notify the Commission, in
writing, of that fact.

6. Not lesg than five days before the date of actual merger,
Park Water Company shall file with the Commission, by adviee letter,
a notice of adoption of the tariff schedules then in effect of
Vandenberg Utilitics Co. and Vandenberg Disposal Company. The
cffective dzte of the notice of adoption chall be concurrent with
the date of actnual merger.
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7. Within sixty days after the cffective date of the nmerger
herein authorized and in accordance with the requirements of
General Order No. 96-3, Park Water Company, as part of its tariife,
shall xefile the tariff maps and rate schedules applicable to the
arcas scrved by Vandenbere Utilitics Co. and Vandenberg Disposal
Company, and the rules and standaxrd formc of the companics <o be
merged may be standardized to the extent that they do not result
in increascs in rates or more restrictive conditions than thosc
then in offoct. .

8. Within siwey days after the consummation of the nerger
herein authorized, Park Water Company shall file with the Commission

2 copy ©f ¢cach journmal cntry used to record the merger on its
books of account.

9. On or before the cnd of the third month after the
consurmmation of the merger herein authorized, Park Water Company

shall cause to be f£iled with the Commission, in such form as it
may presceribe, an annual report covering the operations of
Vandenberg Utilities Co. for the period commencing with the first
day of the current year to and including the cffective date of
the merger.

10. Prark Water Company shall maintain scoparate plant,
depreciation reserve, direct expense and tax rocords in such
nanncr as to peormit ready determination of the original cost of
plant and the costs of providing water and wastewatexr services
as if no merger occurred.
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1l. This oxder shall become effoctive when Park Water
Company has paid the fee preseribed by Section 1804(p) of he
Public Utilitics Code, which fae i3 $2,300.

Dated at san Francisco, California, this 14tk day of
September, 1973.
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neeestarily absont, 41 vot participate
iz tho dispositivn of this procesding,




