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Decision No.. B18Si 

BEFORE THE PUBLIC UTILITIES COMMISSION OF ~HE S~ATE OF CALIFORNIA 

In the Matter of the ~pplic~tion ) 
of ) 

) 
PARK WATER COMPANY ) 

for authority to: (l) acquire ) 
the common stocJ<: of VandenJ:>erg ) 
Utilities Company and V~ndcnbers J 
Disposal Comp~ny; (2) merge ) 
Vandenberg Utilities Company and ) 
Vandenberg Disposal Comp~ny into ) 
Park Wate: Company; (3) grant ) 
eertificateo of public convenionce ) 
and necessity to Park W~tor Company; ) 
nnd (4) issue evidence of ) 
inQcbtodness (promiS$ory note or ) 
notes), and (5) the app1ic~tion ) 
of Vandenberg Utilities Company, ) 
and Vandenberg Disposal to merge ) 
with ~ark Water Company ~nd to ) 
bo rolieved of their pUblic ) 
utility obligations. ) 

) 

OPINION -.- .... __ toiIIIIIIIe .... __ 

App1ic~tion No. 54231 
(Filed August 6, 1973) 

and Amendment 
(Filed August 24, 1973) 

va:de~erg Utilities Co. and Vandcr~erg Dispesal Company 
cock authority to morge into Parl<: Water Comp~r.y, and the latter 
scoko ~uthority to i:suo (1) certific~tos evidencing ~3~ s~rc3 
of its $25 par value common stocK, and (2) a promissory note in 
the principal ~ount of $1,300,000. 

Parit; W(lter ~ompany is a California corpora-eion cngtlgcd 
in the bu=inass of producing, dis-eributing and supplying water 
in Los Angeles ~nd S~n Bernardino Counties.. Vandenberg Utilitio3 Co. 
is a California corporation cnsa90d in tho business of producing, 
distributing an~ supplying water in S~nta B~rbara County. 
V~dcnbcrg Disposal company is a Californi~ corporation engaged 
in the business of collecting, treating ~nd dispo~in9' of was'r:owater 
in Santa Barbara Co~ty. 

- 1 -



A.S4231 LOB/EN 

Pursuant to a proposed Agreement of Merger, a copy of 
which is attached to the application ~s Exhibit B, VanQcncor9 
Utilities Co. and Vandenberg Dispooal Company would merge into 
Park Water Company. Upon the filing of the Agreement of Mer~cr 
with the California Secretary of State, the 595 outstanding 
sh~res of $500 par value common stock of Vandenberg Utilities Co. 
would bc changed and converted into 268 shares of $25 par value 
common ztock of the surviving corporation, and the 600 outstanding 
shares of $500 par value common stock of Vandenborg Disposal Company 
would be ch~ngQd and converted into 16S shares of $25 par value 
common stock of the surviving corporation. 

A pro forma balance sheet a:;: of Juno 30, 1973, reflecting 
the proposed merger, as s~arizcd from Zxhibit C, filed in this 
proceeding, is as follows: 

Assets 

Net utility plant 
Il!lVest:m.~nts 

Current and accrued asset:;: 
Deferred dobits 

Total 

Lit\bi1itics 

Common stock 
Capital surplus 
Earned surplus 
Long-term debt 
Current and ~ccrucd 
li~ilitics 

Advances for conotruction 
Contributions in aid of 

construction 
O't:her deferred cre(lits 

Total 

.. 2 -

$12,529,347 
542,029 
981,.9S8 
60,342 

~14, 113·,706 

$ 690,225 
1,960,506 
2,8S6,210 
3,l31,733 

1,513,185 
742,341 

3,167,984 
21,522 

$1-1,113,706 
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Park Wotcr com~y, as the :iurviving corporation, propose::; 
~o issue certificates representing 436 shares of its $25 p~ valuo 
common stock to the :;ha:choldcrs of Vandc~org Utilities Co. Qnd 
V~ndenberg Dispos~l Company, resulting from the conversion of 
=hares of common stock of the latter two companies. In addition, 
Park !rlater Company proposes to 'borrow $1,300,000 from Pacific 
Mutual Life Insu~ancc Company to 'be used for (a) eonstructir.g and 
in~talling greensand filtration plants in the Vandenberg utilitie3 
Co. service area ."t an es'l:.imated cost of $395,000, (b) mectin~ 

Vandenberg Disposal Company's anticipated $418,000 share of 
wastcw~ter project costs within the drainage b~sin of Lompoc Valley, 
and (0) repaying approximately $497,000 o~ short-term borrowings 
incurred for plant additions and better.me~ts. 

T"ae new borro· ..... ing would be evieenced by a note rnZl:turing 
in 25 years and 'bearing interest at tho r~to of 8-1/2% per annum. 
the note would be nonrefundable for a period of 10 years and wo~ld 
be secured by an existing Mortgage and Security Agreement. 

After eoncidcr~tion the Commission finds that: 
1.. 'l"".a.e proposed mor9cr would no';: be adverse to 

the publio interest. 

2. The proposed issues of stock certificates 
ane note would be for proper purposes. 

3. The proposed restricted prepayment provision 
is reasonable. 

4. The money, propcr~y or labor to be procured 
or paid for by the iszucs of tho stocl~ 
certificatos ~d note herein ~~thorizcd is 
reasonably required for the purposes 
specified herein, which purposes are not, 
in whole or in part, rcason~bly chargeable 
to operating expenses or to income. 
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, • I,'. 

On ~1e basis of the foregoing finoings we conclude th~t 
t.ne -ilpplieation, ;:,.s amended, should be granted. 1> .. public he.:lring 
is not neccsaary. The authorization herein granted iz not to be 

conztrued as a finding of 'i:hc value of applicants' stocl( or 
properties, nor as indicative of nmounts to be included in 
proceeeings for the dcter.mination of just and reasonable rates. 

2.!D~B. 

IT IS ORDERED that: 
1. Vandenberg utilities Co. ~d Vandenberg Disposal Comp~y 

may merge into Park ~~ater company substantially in accordance with 
the terms and provisions of an Agreement of ItICrger, a eopy of ",hien 
is attaChed to the application as Exhibit B. 

Z. Park Water Company may issue certificates representing 
not exceeding 436 shares of its $25 par value common stock in 
exchange for certificates representing all of the outstanding 
shares of common stock of Vandenberg Utilities Co. and Vanderibcrg 
Di::;po~l Company. 

3. Park W-ilter Company, for the purposes specified in this 
proceeding, may iz~ue a note in the principal amount of not 
exceeding $1,300,000, which note shall be in substantially the 
s~c for.m as Exhibit J filed i~ this procceoing. 

4. Parj~ Water Company shall file \,li't~h the commission the 
reportz required by General Order NO. 24-B, which order, inso~~ 
a:: applicable, is hereby made a part of 'Chi:! order. 

S. 'V'ji thin thirty oays after conswnmating tho mergor herein 
aU'i:horizco, PZlrk water Company sb.all notify tIle Commission, in 
wri'i:ing, of that fact. 

6. Not lcsz than five days before the d~tc of actual mergor, 
ParJ< Water Company shall fi10 with the Commission, by advice lotter, 
a notice of adoption of '~C tariff schedules then in effect of 
vanocnberg Utili'tie s Co. and Vandonberg Disposal Comp::U"ly. The 
cffecti va d~tc of the notice of adoption shall bc concurrent wi·th 
the date of act'lal mor9cr. 

- 4 -



A.S4231 LOB/EN 

7.. 'ttli thin sixty days after 't:ho effective date of the mergor 
herein ~uthorizcd and in aocordan~e with tho requirements o~ 
Genoral Order No .. 96-A, Park 'IIl<l.ter Com~ilnY, as part of its tariffs, 
shall ro£i1e the t~riff maps and rate schedules applicable ~o ~~c 
areas served by Vandcnbcr~ utilities Co~ and V~deribcrg Disposal 
Comp~ny, and ~~e ruloz and standard forms oZ tho companiec to be 
merged may be st~~dardizce to the e~ccnt th~t they do not result 
in increases in rates or more =estriotive conditionS ~an thoso 
then in o=foot.. . 

S. Wi ein six'i:y d<:l.Ys after the consurom~tion of 't:he r4,erger 
herein autnorized, park water Company shall file with the Comraiosion 
a oopy of each jourr.~l entry usee to record the morgor on its 
books of aooount. 

9. On or before the ond of t..'I-).c thire month after tho 
con~ummation of the merger herein authorized, Park Water Company 
shall cause to be filed with the Commission, in such form as it 
may preocri~e, an annual report oovering the operations of 
Vandenberg Utilities Co. for the period oommencing with tho first 
eay of the current year to ~nd inoludin~ J~e effective date of 
tho merger. 

10. Park water company shall maintain sop~ato plant, 
dcp=eoiation rc~crve, direct oxpense and t~ recorcs in suoh 
manner as to permit rc~dy dctor.min~tion of the original co~~ of 
plant and the coste of proviaing water and wastewater services 
ns if no merger occurred. 
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11. This o:-dor shall bccom~ cffoc'civo when Park Water 

Comp~y hiJS paic1 tho fcc proscribed by Section lS04(b) of tho 
P\wlic Utilities Code, which fcc is $2,300. 

D~ted at SiJn Francisco, California, 'this 14th day of 
SCpt01'nJjcr, 1973. 

PUBLIC UTILITIES CG:'(.MISS~~N 
STATE OF CA.l.lFOR. ..... "!A 

'JI.·m::!~:;!"n~r l'l':O::l~ Moren .. be1D.g 
ncoc~~a~~ly ab:ont. 414 not ~1c1pat. 
1n tho cH!:i,o~it1o11 ot Ws pzoocte4.1ag., 

" 
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