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Decision No. 8190:1 

BEFORE THE P'013L!C UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter ot the Investig~tion into 
the rates, rules,,, regu,lat1ons., charges" 
allowances &nQ practices of all common 
carr1ers, h1ghway ce.rr1ers and city 
carr1ers relating to the transportation 
ot motor vehicles and related items 
(commodities for which rates are 
proV1ded in M1nimum Rate Tar-1ff No. 12). 

Case No. 5604 
Petit10n for Modification 

No. 34 
(Filed Februar,r 6, 1973) 

Richa.rd. W. Smith and. A. D. Poc". Attorneys 
at :Caw, and H. Hughes, for Cal1fOrnia 
Tr~Ck1ng Assoc1ation~ pet1tioner. 

Kirk S. Eyer, tor Toyota Moto!" Sales; 
~Obert A. KOrmel" tor Pacific Cas and 

Electric Company; and Walter R. Cord, 
for Mazdl. Motors of America; interested 
parties. 

Ga~ E. Haes , tor the Commission starr. 

OPINION .... ~-- .... ---
This matter was heard and submitted March 16, 1973 at 

San Francisco before Examiner Thompson.. Calitorru.a Trucking 
AsSociation in the pet1 tion here1n seeks an lnc.:'eas.e in the 20 percent 
surcharge prescribed by the Commise1on in Decision No. 80,01 tor 
applica.tion to the rates and charges tor the transportation of motor 
vehiclez in secondary truckaway service in M1n1D'J'UD'J Rate Tariff 12' , 
(MRT 12) to 2.3 percent. Petitioner aleo requests that common car-
riers be authOrized to'e3tablish the increase to all class ana commo-

' , , 

d,i ty re.tes and charges applicable to the transportation of ,rela.ted. 
exempt cOmmod,1t1es,a,s well e.s those commodities subject to,MRT 12 .. 

'I'he granti~ of the peti tior. is opposed 'by Toyota. Motor 
Sales and. by Mazd.a.'Motot's ot America.. The Commission st~1" opposes, 
1;-~e granting ot authO'rity to common carriers to 1ncrease .. 'rates on 
related exempt commodities. 

/-
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The ev1dence in this proceeding cons1sts of ,rior decisions 
of the Commission 1nthe esta.blishment of minimum rates 1n MRT 12 of 
which off1cial notice is ta.kenl test1mony and exhibits presented 'by a 
cost ~~yst on the starr or pet1tioner, and California Automobile 
Transporters Loc~ Tariff No .. 11 R. A .. RedmonO'I Agent-I which was 
received in evidence by reference. 

Background. 

Motor vehicles are transported Within Californ1a by a 
number of methods 1 incl Ud,1ng 'by ra.11road.,. 'by "dr1 veaway" service 
in which a driver1s employed to drive the vehicle:under its own 
pO'H'er between points, by "towe,we.y" service in' which the veh:1cle is 
towed on the highwa.ys by another motor veh1cle, and. 'by. "truckawa.y" 
.service in which the weight of the vehicle to 'be transported rests 
wholly or partly on the equ1:pment of a r.1ghway carrier. By DeciSion 
No .. 50218 da.ted June 29, 1954, the Commission established. in MR'I' l2 
minimum rates for the transportation of motor vehicles and related 
items in secondary movement by truckaws.y service.. Second.ax:r move- . 
~ent was defined as transportation of motor vehicles except for the 
1ni tial movement from e. manUfaCturing plant or e. return thereto,. 
Those min1mum ratec were first adjusted upwards byaeout 12' percent 
purzuant to Decision No. 57159 dated A'1.lgU3t 12" 1958.. In that 
deciSion is sts.ted: 

"An increase in tt.\e marketing of sports ca.rs and 
foreign ears Wa.:l given erfect in the cost study 'by 
the 'USe or a. higher lQa.C. !'actor .. " 

The minimum rates were next adjusted 'by an increase Qf 3 percer.t 
p~uant to Dec1s1o~ No. 58232 dated April 7, 1959. As in ~~e prior 
decision there was no authority to common carriers to increaoe rates 
on execpt commodities. 

In DeciSion No .. 6,4l.3 dated March 13" 1962', the Commission. 
~res~ribed. increases r~ng from 2-1/2 to 5 percent in the, rates 
in MRT 12. With respect to the exem!'t commod1 t1ee the Comm1ss.1on 

I 
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authorized common carriers to make corresponding increases in their . 
rates for initial movements of vehicles in truckaway service ~~ in 
their rates tor dr1veaway servi¢e. The general level of the minimUm 
rates remained unchanged until the issuance by the Commission or 
Decision No. 78905 d.ated. July 13, 1971 in which a surcharge of. 10 
:percemt was :pres,er1bed. in a.ll charges at the rates in MRT 12.. In that 
decision it is stated: 

"Th.e Commission staff ,representative stated that the 
Transportation Div1sion staft intends to undertake 
the studies necessary to develop current total 
operating coets and that the starf expects to com­
plete said. studies by the end or the current year." 

In the decision the Commission fOund., among other things: 
"3. Increa.se~ in driver f s wage costs" in the period. 

Since MRT 12 rates were last adjusted., heve been 
offset in whole or in part by red.uctions in operat­
ing costs resulting from the increased productiVity 
stemming from the t!"a.."'lSportation of greater numbers 
~!' ears per load. "., and. 

"4. Truckawe.y eqUipment cannot be made to hand.le e:tlY 
more Vehicles than currently are being handled; 
therefore, no further increase in productivity 
fl""Om this source 1$ available .. " 

'l"he order in that d.ec1sion provided, among other things: 
"). Co:nmon earX"1ers maintaining rates- tor the transporta­

tion or motor vehieles in oecon4ar.y movement not 
subject to Il1nimum Rate Taritf 12 are authorized to 
1nc~a.se said rates 'by the sa.."'tIe amounts as au"chorized 
for M1n1mUll'l Rate Tariff 12 rates herein .. " 

The increases authorized in Decision No. 78905 were. o~pended pursuant 
to the reqUirements ot the ~ecut1ve Order ot the President of the 
United States 1mpoS1~ a t'reeze on prices. 'l'his s'USpen.s1on was 
vaca.ted by Decision No~ 79~71 and the inereases were made effective 
November 22., 1971. 

The :nostrccent a.ction 'by the Commission involVing adjust­
ment in the general level of rates in M:RT' 12 was the issuance of 
Decision No.·80;:'Ol on July 25" 1972 wherein a. s'Urchl3.rge or 20 percent 
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was established effective September 1" 1972" in lieu of the 10 per­
cent surcharge ment10ned hereinabove. That decision referred to· the 
findings in Deeision No. 78905 concerning product1v1ty and found: 

"4.. The record shows that no further increases in 'Oro­
ducti vi ty from any source are currently available. 
to carriers transporting motor vehicles under rates 
1n MRT 12." 

With respect to the authorization to common carriers to increase 
rates on exempt commodities" the decision conteinedthe identical 
ordering paragraph as contained in Decision No. 78905 set forth above. 
The decision also describes evidence that 1971 was an extremely pro­
cluctive year for the carriers 'because of movements of automobiles 
1nto California from Mexican ports 'because of e. dock'; s·trike in this 

I 

State tha.t occurred that year" and that followiX'lS th(~ strike many 
I 

foreign automobiles were 'brOught into California through Port 
I Hueneme because other major ~orts were crowded with cargo as a result 

of the strike.. The deciSion also states. that the starr studies' con­
templated in Dec1sion No. 78905 were' not completed because the stat!'. 
was not able to provide the necessary personnel in View of commi t­
ments in other areas. 
The Evidence 

The prevailing rates or wages for d.rivers employed by car~f 
riers engaged in truckaway services in Ca1iforn1a are those proVided. 

in a Western Conference truekaway su,plement to the National Master 
Automobile Trar~po~ters Agreement. The increases in wages and 
fringe benef1 t contributions occurring s1nce the last general: . 
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e.c1justment in miru.mum ra.tes effective September 1" 1972 are set forth 
in the ma:gin.1I 

As of: JtJ:tn).ery 1, 197.3" payroll taxes were increased .. 
F.I.C.A (SoC1al Security) taxes increased both as to' rate and as to 
ta~able wages ~o which the rate is ~pp11ed resUlting in an increase 
in e.n.."'luaJ. tax from $468 to $632" or 35 percent. C.U.I. (State 
Unemplo~'lnent Insurance) rates 1ncreas·~d from 3.1 percent~ to"'~ • .3 per­
cent on annual taxable wages of $4,200, or 4.9 percent. F.U.F. 
(Fed.eral Unen:ployment) rates increased from 0.5 percent. to 0.58 per-' 
cent on annual taxable wages ot $4,200, or 14.3 percent. On October 
1, 1972" , the me.nual ra.te '£or workmen' 13 compensation 1ns~e.nce 
increased from $5 .. 76 per $100 of wages paid to Truckmen to $6.13" or 
5.42 percent. 

By applYing the wage rates to a forty-hour week tor 52 
weel'.8 (2,080 hours) and. adding the Payroll taxes', pension contribu­
tions an4 health ~~d welrare contributions as well as the cost tor 
workmen's compensation 1nsurance, a comparison of the cost as or 

11 Changes in wage rates and fringe benef1ts contr1but1ons from 
September 1" 1972 effective March 1, 1973 .. 

Incre-ases 
2Lll..72 2.t.1t.73 Amount ~ercent 

Local Driver Waee 
Per hour $ 5_840 $: 6.090 $ .250 4 .. 28 

Lo~ Lin~ Driver 
Wage per hour 5.660 5 .. 910 .250 4.28 Wage ;per m1le 0 .. 1505 0.1580 .0075 4·98' 

R. & W.Fund 

Pe~ man/mont.'4 55.42 59 .. 73 4 • .31 7-78 
Pen:::ion Fund 

Per man/week l~.OC 14.00 1.00 7.60 
No c~e3 1n numb~r or days of vacations or holidays. 
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Septembe~ 1, 1972 of employing a dr1ver can be. compared to 'the cost 
as of March 1, 1973.. The compa..""1son shows an increase in the cost 
of 5.93 percent. 

Petitioner presented Exhibit 34-3 consi:ting of an estimate 
of the impact of the aforementioned cost increases upon the opera­
tions or fourteen carriers engaged in secondary tru.ckaway tra.nsporta .. 
tion. It also sets forth estimated res'Ul ts of siX carriers ot tl"'..e 
fourteen tl"'~t earned more than 50 percent of their revenue from the 
rates in MRT 12. The base year selected for those estimates was the 
ce.lendar year 1972. The revenue estimates are overstate~ 'beca"l.lSe· 
petitioner applied percentages of increases incorrectlY' t? the 
revenues tor the base year.. In d.et~~1n1ng the ad.d.1,t10ntJ.l revenue 
that would result from the proposed increase , percent instead.- o.f 
2-1/2 percent was applied to the 1972 revenues. The ~etition 
:-equests substituting e. 2, percent surcharge in lieu of 0.20 percent 
surcharge ~'h1chis an increase in rates of 2-1/2 percent.. ~rom the 
fourteen carr1e:-s petit10ner obtained the detail of expenses and 

r";., 
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therefore the ratio of wages~ welfare eX'Pense~ com'pensation insurance 
expense~ and. payroll tax to tota.l operating expense. Petitioner found 
that the a.bove-mentio:led expenses amounted. to 51.06 'percent of the 
total operating expenses of the fourteen carriers' and 53.84, percent 
of the operating expenses of the six carriers. It was developed 
tha.t the impact of the increases !on those expenses to total operat­
ing expenses is 2.82 percent in the case of the fourteen, carriers 
ar~ 2.90 percent in the case of ~~e Six carriers. 

Table 1 sets forth estimates of the results of operations 
of the siX carriers and the fourteen carriers at March 1", 1973 
expense levels and. a.t the proposed. increo..ses in the minimum ra.tes 
in MRT 12. Those estimates differ from those set forth in Exhibit 
34-3 in ti"'..a.t 2-1/2 percent was a.pplied to the revenue derived from 
MItT 12 instea.d of :; percent, and expeooes bas,ed upon taxes on gross 
revenue are computed by considering only the fee payable under the 
Transportation Rate Fund. Act 8.."ld the tax paya.ble under the H1ghwe,y 

Carriers' Ur~torm Bu.siness License Tax. The for-hire car,r:1.ers' tax 
payable to the State Board or EqUe.li~ation WM repealed JUly l~ 
1973 and is not 1ncluded. 

,,' 
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A. 

B. 

c. 

TABLE 1 

Estimates of the Impact or Increased 
Ex'per.ses , and. of Proposed. Increased 
Rates on the Operating Results of 
Secondary Truckaway Carr1ers for 

~ne Calendar Year 1972 

6 Carriers 

Actual 1972 
1. Revenue from MRT 12 $5, 266,938 
2". Other Revenue 762t782 ' 
~. Total Revenue $6, 030:,723 ' 
4. Operating Expenses $5,,848,891 
5 .. Ope~atlng Rat10 (4 + 3) 97.00% 
Modified for La'bo'r Cost Inoreasesll 
6 .. Percent 1ncrease total expense 2·90% 
7. Line 4 x Line 6 $ 169,6l8 
8. Mod.ifiea Expense (4 ~ 7) $6, 018, 509 
9. Opera.ting Ratio (8 + ,;;) 99.80% 
Modified. for ProE2sed Rate Increase 

14 Ca.rr1ers 

$ 8,,106.,526 
1,20 z221.z 120: 

$138,457, 646 
$13.3; 076,,7~ 

90.lO% 

2.82% 
$ 3)1752,758 
$136,829,267 

98'.80% 

10. Inoreaze in Revenue (1 x 2-1/2%) $ 1.31,673:~·: $ 202 66;; , , 

" -.... 
12. 
13. 
14. 

Total Revenue (3 + 10) 
Add f 1 Gross Receipts TaxeoY 

$0, 162,396 :':: $138, 660,,';09 
$ 570 

Total E;Qence (8 + 12) $6, 019',079 
Operating Ratio (13 • 11) 97.70'/0, 

11 As of March 1, 1973 .. 

Sf Gr033 Receipts Taxes: 
0 .. .333% Transportation Rate Fund Fee 
0.100% Uniform Bus1ness License Tax 
0.433%, xL1ne 10 ~ Line 12 

. -8-

$ 876 
$136, 830,143 

98.70% 

,~ 



c. 5604~ Pet. 34 g1 

In Exhibit ,4-4 petitioner set forth an estimate of the 
impaot of the proposed inorease upon the revenues of .all oarriere 
.engaged in tral'lSporting property subject to the ra.tes in MRT l2 .. 
The Comm1~:31on-'s .Data Bank Report 601-2 shows that the revenue 
derived in 1971 'by all carriers from rates prescribed in MET 12,w:l3 

$11~1'1,691. Petitioner a.pplied certain percentages to that 'base 
in order to determine the gross revenues that would have been 
received at the precent rates and at the proposed rates. It was 
shown that the method used b:y peti-:1oner we.s invalid. 

During the per1o~ January 1, 1971 through August 20, 1971 
(2~2 days of the year) the minimum rates were those set forth in 
the various items ot Mn.T 12.. Effective August 21, 1971 through 
December .31, 1971 (133 days)" the min1m'UIn rates were those, set forth 
in the various items or MRT 12 plus a 10 percent surcharge. 'The 
revenues that woulcl have been reoei ved by the carriers had the 10· 

percent surcharge not been made effective A~t 21 would have been 
$lO/740,~. The present m1n1nTum rates a.re those set forth in the 
various items of MRT 12 plus a 20 peroent surcharge.. Had the :pre­
sent minimum rates been effeotive throughout the year 1971 the 
revenues that would have be'en rece1 ved by the carriers would have 
been $12,888~367. The proposea inoreas~d rates are the minimum rates 
set forth in theve.rious 1tems, of MRT 12 pluz a 23 percent surcharge. 
Had the propoced rates been in effect during 1971 the revenues that 
wOuldp.ave been rece1ved by the carriers amount to $13,210~576 .. 
Based u:pon operatio~~ conduoted during 1971 the additional revenue 
to be derived at the pro~osed rates by all carriers engaged in' 
operatiOnS subject to the provisions of MRT 12 amounts to $'22,,210. 

There are highway common carriers er.gaged in the trans­
portation of motor vehicles in seoondary movement by truckaway. Some 
of those carr1erz also, provide truoy..away service in 1nitial movements 
ar.d. some provide dri veaway services. Highwa.y common carriers, are 
reqUired. to publish and ma1ntn.1n their own schedule of' rates, for the, 
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services they offer. Six h1ghwa.y common carners ma.intain their 
rates in Local Tariff No.. 1 of California Automobile Transporters" 
R. A .. Redmond/Agent. Section ~ or that tariff names rates fO~ 
transportation 'by truckaway-o;f"--s '·number-O'.r··~t.1.es" • .s.uc::.~ M 

genera.tors" searchlights, a.viation beacons" vehicle chaSsis, motor­
cycles, vehicles other than motor a.nd vehicle parts.. There ere 

I 

rates that a.pply to motor vehicles weigh1ng less than 1,.000 poUl'ld.$ 

each or weighing more than 5,,000 poundS each .. 
Discussion 

The evid.ence shows tha.t as of March 1, 1973 the costs 
rela.ted to the em:ployment of labor inC'l.'l.X"red by carriers engaged in 

transporting motor vehicles and related articles in truckaway service 
has increased by 5.93 percent since September 1" 1972. Tonis,labor 
related. cost increase has the effect of increasing the carriers' 
total cost of providing service by approXimately 3 percent. The 
proposed increase in rates by 2-1/2' percent will not recover the 
cost increase .. The eVidence shows that the offsetting·of a portion 
of that cos t increase 'by gaine in producti y1 ty is not atta.inable .. 

Mazda. Motors of America asserts that the proposed 1ncrease 
in rates will have an adverse effect upon the imported automobile 
ir~ustry and that the increased costs Will necessarily have to be 
pas.sed. on to the cons\llner. The consumer eventually pays the' cost 
o~ any increase in rates. In its determinat10n of whether increases 
in r8.~es are j'UStified the Commiss1on 1'DU$t 'be governed by the law. 
In the instance of the establishment of m1n1m'um rates the Commission 
must 'follow the legislative mandates of Sections 726, 366l~ 3662" 
and 3663 of the Public Utili ties Code.. among others" and must be 
guided. by the :precepts set forth in Section 3502 wh1ch states in part: 

"It is the purpose of this chapter to preserve for 
the public the full benefit and use of' public ~h­
ws:ys consi03 tent with the needs of commerce Without 
unnecessary congestion or wear and tear upon s'Uch , 
highways; to secure to the people just and reasonable 
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rates for transportation by carriers operating 
upon such highways; and to secure :Cull and , 
unrestricted flow of traffic by motor carriers 
over such h1~~ways which will adequately meet 
reasonable public demands by proViding for the 
regulat10n of rates of all transportation agencies 
so that adequate and dependable service by all 
necezsar,y transportation egencies shall be main­
ta1ned and the full use of the highways preserved 
to the public." 

Tl"'.1s record shows tr.a.t the siX carriers which are almost wholly 
engaged in transpo~tation governed by the minimum ·rates in MRT l2, 
and who transport between 40 Co."'lO 50 percent of all traffic moVing at 
those rates? would operate only'at a break-even point under the pre­
sent rates. We do not cono1der such a circumstance to meet the 
legislative policy of providing for the regulation otrates of all 
transportation agencies 30 that adequate and dependable service by 
all necessary trans:portat10n agencies shall 'be maintained; nor are 
we of the opinion that minimUm rates which will provide revenues 
barely zufficient to meet the costs of proViding the service to 'be 
the :just and rea.3o'nable min:l.Dn:im ra.tes required by 'the leg1s1at~ ve 
mandate. 

Toyota Motor Sales? Inc. moved that consideration' or any 

~ncrease be :postponed until'the Commission has before ,it the at'Ud1es 
oeing undertaken 'by the staff. The staff indicated. at the hearing 
that the com~let10n or those studies is antici~ated in the fall of 
197' ..... We need only to po1nt out that in Decis10n No. 78905 da.ted 
July 13 .. 1971 it is stated that the stafr at hearing preceding that 
<:ec1sion asserted that the studies were expected to 'be completed at 
the end of that year 1971. The motion will 'be denied .. 

With respect to petitioner's reques,t that common carriers be 
authorized to increase rates on exempt commodities to the same extent 
as the increases in MRI' l2', the evidence showc that the increases. 1n 

coste would oe applicable to ell trucKaway operatiOns conducted 'by the 
c8.l"rier~ in tha.t the labor costz per hour do not vary because of the 

-11-



c~ 5604, Pet. 34gl 

article 'being transported ~ It il3 noted that prior decisions of the 
Commis3ion are not uniform W1th respect to this"issue.. At first, and 

until 1962" the authority to common carriers to make correspond.1ng 
increases in rates on exempt commodities was not included in the 
decisions concermr.g MRT 12. In Decision No .. 6,3413 the Commission 
authorized common carriers to "make corresponding increases in rates 
for driveaway services and for trucknway services in initial move­
ments~ In the next decision, issued. in 1971, the Commiss,ion granted 
a.uthori ty to common carriers to increase rates only on articles 
transported by truckaway in second..e.ry' movement.. That also was done 
in the most recent decioion in this case, namely Decision No~ 80301 
dated July 25" 1972. 

While the record'shows that the increases in costs would 
apply equally to SI't'J' transporta.tion in initial move~ents 'by trucka,way 
service" it is not clear from the record what articles included. in 
the exempt commodity category are covered 'by ra.tes in the tariffs of 
truckaway COmmon carriers.. It l"'..a.s not 'been esta.blished. whether 
those rates are at the same level or a.t a. d.ifrerent level from those 
prescribed in MRT 12" or whether there have 'been adjustment in a:tJY 

of those ra.tes separa.te and asid.e from those authorized 'by, DecisiOns 
Nos. 78905 and. 80301.. With respect to ra.tes for the transportation 
of exempt commodities in truckaway service the.t are maintained at 
the same level as the rates prescri'bed. in MRT 12'" a showing has, 'been 
::lade .:=hat corresponding increases in rates are justified.. As to 
other rates" they have not ~een identified sufficiently tor the 
Commission to determine whether any increases are justi~1ed_ In 
order to avoid. any confusion regarding which rates on which exempt 
commodities may be increased" the request will be denied. without 
prejudice. It would appear that a.pplica.tions 'by common carriers" 
or their tariff publishing agents" for authority to increase'such 
rates may be appropriately ~iled either under the Special ~e.r1rr Dooket 
procedure specified in General Orde~ No. 109, the Shortened Procedure 
Tariff Docket prov1s1onz of Rule 25 of the Ru1ec of Practice and 
Procedure1or a formal application. 
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Find1ne 
We :find that: 

1. The minimum rates for the tran3portat10n of motor ve~clee 
in secondary movement" as set forth in MRT l2~ were last adjusted· 
effective September l~ 1972' pursuant to.:Dcc1s1on.No. 80~Ol dated 
July 25Jo 1972. 

2.. Since the effective aate o:f Said ad.justment in the minimum 

rates" and as of March 1, 1973, carriers subject to MRT 12 have 
incurred. an increase of 5.9~ percent in the cost of employing labor 
to perf'orm the services for which rates. are prescribed in MRT 12 .. 

3. The effect of the' increase in the cost of la.bor has been 
to increase the total cost of proVid1Dg truekaway service of motor 
vehicles in secondary movement 'by approximately} percent. 

4. Bj" this petition, California· Truck1ng Asso.ei.9.t1on on 'behalf 
of carriers engaged in thi.o transportation seek an increase of 2-1/2 
percent in the rates and charges in MRT 12. 

5.. Produc":i V1 ty ga.1no to· offset the increases in costs are 
not expected nor do they appear to be obtainable. 

6. The increase in minimum rates sought herein will prOVide 
.' revenues no greater than the increases· in expenses resul titlg from 

the increased la'bor costs. 
7. . The carriers engaged. in transporting motor vehicles in 

secondar.1 movement 'bj" truckaway at the rates prescribed in MRT 12 
cannot absorb the increases in costs and continue to operate at a 
reasor..a'ble profit. 

8.. . The increase in minimum ra.tes will :provide all ca.rr1ers 
engaged in transportation at the rates namea in MRT 12 with additional 
gross revenue of $,22,000, which increase is the minimum required. to 
aecure continued ad.eq,ua.te and sa:re transportation· service. 

9.. The increase is. cost-j'USt1:t:1ed and does not reflect tuture , 
ir~lationary expectations~ 
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10. The increase in the minimum rates in MRT 12 is. jus'tified. .. 
11. The resu1til'lg increaaec1 ra.tes are, and. for the future Will 

be, the j'USt, reasonable" and nondiscriminatory' minimum ra.tes to 'be 
observed 'by h1ghway carriers engaged in truckaway transporta.tion of 

motor vehicles insecondar.y movement. 
12. The exempt commodities for which increases in the rates of 

common carriers is sought have not 'been sufficiently identified so 
as to permit a deteminat10n of whether the proposed increases in 
those rates are justified. 
Conclus1ons 

We conclude that: 

1. MRT 12 should be amended. 'by subs t1 tuting a surcharge on 
all ra.tes and charges of 2~ percent' in lieu of the 20 percent sur­
charge prescribed in Decision No.. 80}01. 

2. Common carr:i.ers should be required to increase their rates 
for the services covered by the rates in MRT 12 to the same level as 
the minimum rates prescribed herein. 

,.. Common ce.rriers $hould be authorized to depart from the 
I 

long- and short-haul provisions or the Public Utili ties Code to the 

extent necessary to publish the rate increases required herein .. 
4. Authority to common, carriers to establish increases in 

the rates for exempt commodities should be den1ed without prejudice. 

ORDER 

IT IS ORDERED that: 
1. Min1Intml Rate Ta.r1rr 12 (Appendix A or Decision No .. 50218, 

as 'amended) is further nmended by inco~rat1ng'therein, to ~ecome 
effective October 25, 1973, Supplement 7, attached hereto and 
by this ,reference made a part hereof. 

2. Common carriers subject to the Public Utilities Aet, to the 
extent that they are 3'1l'bject to Decision No. 50218, as emendeel, are 
directed to establish in their tariffs the increases necessary to· 
conform to the further adjustments herein. 
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:3. Ta.r1ff publicat10ns req,uired to 'be made by common carriers 
as e. result of this order shall 'be filed not earlier than the effective 
date ot this order and. may be mac!e effective not earlier than the 
tenth day after the effective date of this ONer on not less than 

ten days' notice to the Commission and to the public and shall be 
made ¢~tect1ve not later than October 25~ 197}. 

4. Comon carr1ers~ in establish11'lg and maintaining the rates 
authorized by this order, are authorized to depart from the provisions 
of Section 460 of the Public Ut1l1ties Code to the extent necessary 
to ad.just long- andshort-haul departures now maintained 'Under out­
standing authoriza,tionsi such outstanding authorizations are hereby 
modified only to the extent necessary to comply with this ~~der; 
~~ zchedulez containing the rates publishe~ under this authority 
shall make reference to the prior orders author1z1ng long~ and short­
haul departures and to this order. 

5. Author1 ty to common carriers to 1ncrease their ra.tes on 
exempt commodities is denied without prejudice. 

6. In all other respects, Decision No. 50218 .. as amended, 
shall remain in full force and effect. 
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7. The motion of Toyota Motor Sales is denied. 
The etfeet1ve date of th1s order 3hall 'be twenty days 

after the date hereof. 
Dated at Sa.n Fr.I.nciseo 

da.y of SEPTEMBER " 19~. 



SWPUMl!:N'1' 7 

(Cancel. Supp14lllloen~ 4) 

(Supplemel'1t. (1) 5, 6 anO 7 ContAin All C'Nanc; •• ) 

NAMING 

'%'RANSPORrA'l'XON O'P MO'%'OR V!:HXCIZS 

(At! l)ellCr:U>ed Here.:!.n) 

IN SEC:ON:DAA"t MOV!'.Ml!:N'1' 

Q APPLXCA'l'lONO'l' StmCHARGz: 

COmpl.1te the amount of! .:luIrc;e. :I.n accor4anee v1th the 
rate. 41'14 rules in this tariff ,&n4 increa.. the amount .0 
compute4 by tventy.-three (23) )lercent. ~ropp1nq fraction. of 
leu than one-h4t~ cent ~. 1ncreadn9' fr&Ct:l.on. of one-half 
,:"nt or «1re&ter to· one Cent. 

81.904 
X"\18(1 by the 

pw:r.XC: O'l':c:.X'1'XES CO/IIMXSSXON OF 'l'HE $'rAn 01' CA:t.Xl'OruaA 
Stat. Bu':!'ld1nC;, C.:!.vic Center 

San 'Prane.:!..ao, CaUtorn.ia 94102 


