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Docision No. 81920 ------------------
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE ST~E OF CALIFORNIA 

In the Matter of tho Application 
of S'OBURBAN WATER SYSTElr1S, a 
California corporation,. for an 
Order'authorizing-it to issue 
and sell $~, SOO', 000' Firat 
Mortgage Bonos,' executc' Eighth 
and Ninth Supplemental Trust 
Indentures. 

) 
) 
) 
) 
) 
) 
) 
) 

---------------------------) 
OPINION -- ___ IIiIIIIII~ ........ 

Application No. 54313 
(F iled September 12, 1973) 

Suburban Wator Systems secks authority to issue ~d 
sell $3,500,000 of its First lv"..ortgagc s)rics F 9% Bonds, Duo 
October 1, 1993, and to execute two supplemental indentures. 

Applicant is a California corporation furnishing 
water service to approximately 45,000 general metered customers 
in two areas referred to a$ the San Jose Hills area and'\ the, 
~~ittier area, in tho County of Los Angelos. " 

The utility reports that its first mortgage dett is 
at the limit permitted by tho present Trust Indenture, and 
currcntly constitutos only 35% of its capitalization. In order 
to increase the bond~n9' capaeity and to alleviate the coverage 
burden, applieant proposes to exoeute an Eighth Supplemental 
Trust Indenture. 

The Series F Bonds would bo secured, by a Trust 
Indenture datea as of October 1, 1953" as moclified by certain 
document: including': said Ei9hth Supplemental Trust In<:lenture 
and a Ninth Supplemental ~rust Indonture. A ten-yoar restricted 
rodCQption prOvision would apply to the proposed bond' issuo. 
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Thc company propos os to scll its SCrios F Bonds, at 
a price of 100% of thcir principal face amount plus accrued 
intercst to Pacific Mutual Life Insurance company, Occidental 
Life Insurance Company of .California and The Lincoln National 
Life Insurance Company in respectivoamounts of $l,250,000, 
$1,000,000 ana $1,250,000. 

EXhibit C, attached to the applic3tion, shows tho 
proposed usc of proceeds, o·thcr than accrued interest which 
would be used for goneral corporate purposes, in estimated 
amounts as follows: 

Refunding First V~rtgage Sericz A 
4-7/~~ Bonds, Due OCtober 1, 1973 

Refunaing First Mortgage Series B 
4-l/~~ Bonds, Oue October 1, 197~ 

Installation of utility plant 
Payment on refund contracts 
Retirement of short-term debt 
Replenish working capital 

Total 

$l,370,000 

526,000 
150,000 
l40,000 
997,000 
311-(000 

$3 , 500, 000' 

According to saie Exhibit C, the company used the $997,OO~· of 
short-term debt funds for (a) paying refunds actually due· on 
advances for construction, CD) the installation of utility 
plant, and (c) reirabursomont of working capital. 

App1ic~nt's capit~lization percentagcs ~t July 3"1, 

1973, and as adjusted to· givo effoct to tho proposod bond 
issue, arc summarized from page e of the application as 
follows: 
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Common equity 
Preferred equity 
First mort9age bonds 
Debentures and convertible 

bonds 
Short-ter.m loans 
Other oeot 

guly 31, 1973 

23% 
26 
35 

a 
6 
2 

Pro forma 

2~/o 
25 
43 

S 

2 - -
Total 100% - 100% -' - -
After consideration the Commission finds that: 

1. Applicant has need for external funds for the 
purposes set forth in this procecdin~. 

2. The proposed bond issue would be for proper 
purposes. 

3. The proposed restricted redemption prOvision 
is reasonable. 

4. The proposed supplemental indentures would not 
be aoverse to the public interest. 

50' The money, property or labor to be procured 
or paid for by the issue of the bonds herein 
authorized i$ reasonably required for the 
purposes specified herein, which purposes, 
except as otherwise authorized for accrued 
interest, arc not, in whole or in part, 
reasonably chargeable to operating expenses 
or to income. 

• 

On the basis of the fore90in~ findin~s we conclude that 
the Olpplication should be granted. A public hearing is not 
necessary. The authorization herein granted is for, the purpos,e 
of 'i:his proceeding only, and is not to be construed as indicative 
of amounts to be inCluded in proceedings for the determination of 
just and reasonablo' rates. 
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ORDER .... _ .... ~-
1'1' IS ORDERED that: 

1. Subu:r1:lan :,later Systems may executo and deliver an 
Eighth Supplemental Trust Inoenture ana a Ninth Supplemental 
Trust Indcntu.re in substanti~lly the ::ZlmO forms as Exhibit D 
and the attachment to Ex11ibit E, respectivoly, filed in this 
proceeding on September 12, 1973. 

2. Suburban W'lter Systems may issue and sell not 
excoeding $3,500,000 a~C]re9'ate principal amount of its First 
Mortgagc Series F ~h Bonds, Due October 1, 1993, in accordance 
with a Purchase Agreement' suJ~st~nt:i.ally in the form attached 
to the application as EXhibit E. 

3. Suburban water Sy::tems shall apply the net proceeds 
from the sale of said bonds to the purpoccs set forth'in tho 
forcgoing opinion. 

4. Suburban ~latcr System:: shall file with the COmmission 
the reports required by General OrQcr No. 24-B, which order, 
insofar as applic~~le, is hereby made a p~t of this order. 

S. This order ohall become effective when Suburban 
water Syztems has paia the fcc prescribed by Section 1904(b) 
of the PUblic Utilities Cod~, 'Which fcc i::: $2, $98'. 

Dated at san Francisco, California, this 25th day 

of September, 1973. 
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