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Decision No.. Sl~34 

BEFORE T.aE PUBLIC UTILITIES COMMISSION OF T,BE. STATE OF CALIFORNXA 

In the mattor of tho application ) 
of PACIFIC GAS AND ELEC~~C ) 
cor-1P~:Y for an order ~uthorizing ) 
it to i$suC and.soll 2,000,000 ) 
shar~s of ~ Rodo~tible ~irst ) 
Preferred st:vek, $2S J:~::.r val\.!c, ) 
~~d to usc ~~c proceeds thoreof ) 
for the purposes statca in ~his ) 
application. ) 

) 

OPINION _~ __ illlllllt ___ _ 

Application NO. 54312 
(Filed September 12,. 1973) 

Pacific Gas and El~ctric Company $cck~ authority to 
issue and so11 2,000,000 sh3rcs of its $25 par value preferred 
stock, the ag9reg;:te ;pox v31uo being $SO~OOO,OOO .. 

The utility inte::.d.s to usc the proceeds (exclusive of 
any accrued div:_aends) to be dc:ived through tr..e is:;uc and sale 
of the preferrod $to~t t~ r~~ay ~hort-te~, notes and to rc~urse 

its treasury for capit~l expenditures. The accrued dividonds, 
if any, would :be used for ~~ner"'l cO):'por:l'tc purposes other than 

those which might rc~sonably be chargeable toopcratin9 expenses 
or 'co income:. 

The cc~pany's capitalizatio~ percenta90a as of June 30, 

1973, and as adjusted to give effect to the proposed preferred , 
stock issue (assuming a price of $28 per share) are reported as 
follows: 
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Long-term dobt 
Preferred, stock, 
Common stock equity 

'l'otal 

June 30, 
1973 

51.0% 
11.9 
37 .. 1 

100 .. 0% 

Pro' 
Forma, 

SO~4% 
12.9' 
36.7 

100.0C''' 

The new stock issue would consist of 2,000,000 shares 
of Redeemable First Preferred Stock, $25 par value. The offering' 
would be underwritten by a nationwide group of underwriters 
roprosented by ])Can Witter & Co. Incorporated and Blyth Eastman 
Dillon & Co .. Incorporated., On or ~ut October 16, 1973, applicant 

expects to finalize negotiations with the underwriters pertaining 
to tho price to be paid to it for:said 2,000,000 shares, together 
with related undorwritin~ commission, dividond rate and redemption 
provisions. Tho utility ,anticipates restrictions upon redemption 
prior to November 1, 1973. 

After consideration the Commission finas· that: 
l. The proposod stock issue is for proper pu~ses .. 

2. Applic:ant has need for external funds for the' 
purposes set forth in this proceeding. . 

3.. The proposed restricted redemption provision' 
is reasonable. 

4. Tho money, property or labor to be procured 
or paid for by tho issue of the stocl~ herein 
authorizea is reasonably required for tho 
purposes specified herein, which purposes 
are not, in whole or in par't,. rcasonaJ:>ly 
chargeable to operating cxponsos or to income .. 

on the basis of the forcgoin9 findings we conclude that. 
the applica.tion should be grantee.. A 'public boaring is not 
necessary .. 
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In iasuins our oreer herein, we plac~ applicant and 
its shareholders on notice that we do, not rC9ard tho number of 
shares outstanding, tho total par value of tho shares nor tho 

dividends paid as measuring the roturni t should be allowed to 
carn on its investment in plant, and that tho' authorization 
heroin granted is not to be eonstruccl as a. findin9 of the value 
of tho company's stock or properties nor as inaicativc of amounts 
tobo included in proceedings for tho deter.mination of just and 
reasonable rates. 

Applicant is hereby placed on further notice that,. if 
the Commission should believe the n090'cia:~ecl"dividend rate" . price 
or undcrwri tors' compensation pertaining 'i:O tho proposod stoel, 
it3sUC would result in, excessive effective costs" it would talco 
into consideration in rate p:roeeedings only, that which 'it deems 
rcasonahle. 

o R D,E R -- ................ 
I'.r IS ORDERED that: 

1. Pacific Gas and Electric company may issue and sell 

" , 

not exceeding 2,000,000 shares of its Redeemable First Preforred 
S~oCk, $25 par value, and of the asgT.oqate par ,value of not 
oxcecdins $50,000,000, the ter.ms tobo fixed in the manner Qcscribod 
in the application. 

2. Pacific Gas and Electric Company shall apply the procecos ' 
from the sale of said stock to the' purposes set forth in the 
application. 

3. Promptly after Pa~ific Gas and Electric Company ascertains 
the dividend rate, underwriting commission, and prico to bc paid 
to it for the preferred stock borein authorizcd~ the company shall 
notify the Commission of each in writing_ 
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4. As soon as avail~ble, Pacific Gas' and Electric Company 
shall file with the Commis~ion ~~ce cqpies of its prospectus 
pOr'caininq to said otoc!.; .. 

5.. Within one month . after issuing and sollin9 the stod: 
heroin authorized, Pacific Gas and Eloctrie Company shall file 
wi'i:h the Commission a statement, in. lieu of a report· tznder 
General Order No .. U,-B, disclosing the purposes to' whieh tl'lO stoe!-: 
proeecds wero appliea. 

6. ':Chis oroer shall bocomo offcc~ivc when pacific Gas and 
Electrie Comp~y has paid the fec preseribed by Seetion 1904.1' 
o~ I~C Public Utilities Codc~ which fcc is $34,000. 

Dz.tod at San Franeiseo, Californi~, this 2nd day of 
October, 1973-. 
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