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BEPORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application
of PACIFIC GAS AND ELECTIRIC
COMPANY for an order zuthorizing
it to issue and.sell 2,000,000
shares of % Redeemable First
Preferzed suvock, $25 per value,
and tc use the procecds thereof
for the purposes stated in *hxs
applxcat;on.

Application No. 54312
(Filed Scptember 12, 1973)
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OCPINION

Pacific Gas and El»ctrzc CQmpany secks authority to
issuc and sell 2,000,000 shares of its $25 par value preferred
stock, the aggregate par value being $50,000,000.

The utility intends to use the proceeds (exclusive of
any accrued divideonds) to be derived through tre issue and sale
of the preferred stock to repay short-term notes and to reimburse
its treasury for capital cxoendzturcs. The acerued dxvxdcnds,‘
if any, woulid be used for abnera_ COXpOrate purposes othcx than

those which might reascnably be chargeable tvopcratxng exponses
or to income. ' -

The coempany's capitalization percentages as of June 30,
1973, and as adjusted to give effect to the proposed preferred
stock issuc (assuming a price of $28 per share) are reported as
follows: -
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June 30, Pro
1973 Forma

Long~term debt 51.0% SOJ4%‘
Preferred stock. 11.9 12.9
Common stock equity 37.1 36.7

Total 100.0% 100.0%

The new stock issue would consist of 2,000,000 shares
of Redecmable First Preferred Stock, $25 par value. The offering’
would be underwritten by a nationwide group of underwriters
ropresented by Doan Witter & Co. Incorporated and Blyth Eastman
Dillon & Co. Incorporated.. Om or about October 16, 1973, applicant
expeéts to finalize negotiations with the underwriters pertaining
to the price to be paid to it for said 2,000,000 shares, together
with related underwriting commission, dividend rate and redemption
provisions. Theutility anticipates restrictions upon redemption
prior to November 1, 1973.

After consideration the Commission finds that:

The proposced stock issue is £or proper purposes.

Applicant has necd for external funds for the-
purposes set forth in this proceeding.

The proposed‘rcstricted xedemption provision:
is rcasonable.

The money, property or labor to be procured
or paid for by the igsuc of the stock herein
authorized is reagonably required for the
purposes specified hcerein, which purposces

are not, in wholc or in part, rcasonably
chargeable to operating coxpenses or o income.

On the basis of the foregoing findings we conclude that
the application should be granted. A public hearing is not
necessary . | |
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In issuing our order herein, we place applicant and
its sharcholders on notice that we do not rcgatd the number ©fF
shares outstanding, the total par value of the shares nor the
dividends paid as measuring the return it should be allowed o
earn on its investment in plant, and that the authorization
herein granted is not to be construed as a fihding of the value
of the company's stock or properties nor as indicative of amounts
to B¢ included in proceecdings for the determination of'just and
recasonable rates. | ” _

Applicant is hereby placed on fLfurther notice that, if
the Commission should believe the ncgotiated dividend rate,‘brice
or underwriters'’ compensation pertaining to the proposod stock
issuc would xesult in excessive effective costs, it would take

into consideration in rate proceedings only ﬁhat which xt decns
reasonable.

ORDER

IT IS ORDERED that:

1. Pacific Gas and Electric Company may issue and scll
not exceeding 2,000,000 sharcs of its Redecmable First Prceferred
tock, $25 par value, and of the aggregate par value of not
oxcecding $50,000,000, the terms to be fixed in the manner described
in the application.

| 2. Pracific Gas and Electric Company shall apply the proceeds

from the sale of said stock to the purposes sct forth in the
application.

3. Promptly aftex Pac;fzc Gas and Electric Company ascertains
the dividend rate, underwriting commission, and price to be paid
to it for the preferred stock herein authorized, the company shall
notify the Commission of cach in writing.
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4. As soon as available, Pacific Gas and Clectric Conpany
shall file with the Commission threc copics of its prospectus
pexrtaining to said stock.

S. Within onc month after issuing and selling the stock
hexein authorized, Pacific Gas and Elcctric Company shall file
with the Commission a statement, in licu of a report‘undcr
General Order No. 24-B, disclosing the purposcs.tofwhich_the stocl
proceeds were applied. _

6. This order shall become effective when Pacific Gas and
Electric Company has paid the fee presceribed by Section 1904. l
oi the Public Utilities Code, which Zee is $34,000.

Dated 2t San Franciseco, California, thzs an day of
October, 1973. ,
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Commissxoners

Comissioner Ternon L.
necossarily abzont, 414
in the disposition or

Stﬂrsoon being
not Dar‘bicipate ‘
thig proceoding.

Commizsioner 7. P, Vuka*in J
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nBocessarily abﬂont dld not’ pariiciizf;
in the di..pos&tion oL uad.c m«odinc\.




