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Decision No. 818,45 @RBGB%\@AL

BZFORT THE PUBLIC UTILITIZS CQMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application g

of OCEANSIDE WATER COMPANY, INC.,

a corporation, for an order autho- ;

rizing the sale and transfer of its

water system to McKINLLYVILLE CQi~ i
)

Application No. 54125
(Filed June 25, 1973)

MUNITY SERVICES DISTRICT, a public

QPINION

. Oceanside Water Company, Inc., a corporation, seeks autho-
rity to discontinue service as 2 public utility and to transfer its
entire water system t0 the MceKinleyville Community Services District,
2 public agency in EHumboldt Cownty.

‘ Oceanside Water Company, Inc., operates a pudblic utility
water system described as residential in or near the community of
McKinleyville in Humboldt County serving 67 zctive customers. The
original cost of the property being transferred is $17,426.63. As
of December 31, 1972, the depreciation reserve was 35,404.37 resulte
ing in a net book cost of $11,962.25. Applicant represents that
there are no customer deposits on file, nor kave there been at any
time and that there are no main extension contracts, nor have there
been at any time. |

Oceanside Water Company, Inc., is a Califormia corxrporation
incorporated on or zbout July 13, 1970. It proposes to sell said
water system properties for 530,800 payable in installments of
37,875 per year commencing June 30, 1974, together with interest

£ 6 percent per annum on the decreasing balance.

Mchinleyville Community Services District is in the process
of completing construction of a2 District-wide water distribution
system at a cost of approximately 3$4,000,000. Tke system being
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constructed will provide adequate domestic water service to all of
the people within the boundaries of the District. The source of
water supply available to the District is more certain and more
adequate than that which applicant could provide.

The contract between the parties, appended to the applica-
tion, provides that-its active date shall be the date that Buyer has
its water distribution system completed and in operation, or on the
31lst day of December 1973, whichever event is the first to occur with
a proviso that the active date of the comtract shall e the date
Buyer has facilities and water available to provide water service to
the properties now serviced by Seller's water system if Buyer elects
to commence such water service prior to completion of the entire
District-wide water distribution system or prior to December 31, 1973.

After consideration, the Commission finds that:

1. The proposed transfer would not be adverse to the
public interest. .

2. The application should be granted. A pudblic hearing
is not necegsary.'

IT IS ORDERED that:
1. Oceanside Water Company, Inc. may sell and transfer, and
McKinleyville Community Services District may purchase and acquire,
the water system properties referred to in the application. ’

2. Within thirty days after the completion of the transfer
herein authorized, McKinleywille Community Services District shall
notify the Commission, in writing, of that fact and within that
period shall file with the Commission a true copy of any bill of sale

or other instrument of transfer which may be executed o effect said
traasfer.

3. On or before the date of actual transfer Oceanside Water
Company, Inc., shall refund all customers' deposits and advances
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for construction, if any, which are due and payable as of the date
of transfer. All unrefunded deposits and advances shall be trans-
ferred to McKinleyville Community Services District which shall be
responsible for their refund when due.

4. Upon compliance with all of the conditions of this oxder
Oceanside Water Company, Inc., shall stand relieved of all further
public utility obligations pertaining to the operations of the public
utility water system herein authorized to be transferred.

The effective cdate of this order shall be twenty days after
the date hereof. | |

Dated at San Francisco , California, this 2~
day of 0CiogFR y 1973.

COmMISSIoners

Sommissiozer Verpon L. Sturfeon, boling
neccsso~ily abuent, 448 2ot parmticipate
in the dizposition of thi3 proceoding.

P. Vukasio, Ir., Deind

Commissionor Jo P Drieizate

apnt, &
pocessasily abnent.
in tko dinponition of

this proceoding.




