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Decision NO. _....;8;;;;.,;;;;;;1:;S;;;.,· -_/.;:.8~ ___ _ 

BEFORE THE PUBLIC 'O'I'ILITIES COMMISSION OF THE STATE OF CALIFORlllIA 

In the Matter of the Application ) 
of: ) 

) 
ALeO TRANSPORTATION CO., a) 
Corporation for-authorization ) 
to issue debentures.. ) 

---------------------------) 
.Q~!!!!.Q! 

Application No. 54283 
(Filed August 27, 1973)· 

and Amendment 
(Filed September 17, 1973) 

Alco Transportation Co. secks authority to issue 
$170,000 a~gre9atc principal amount of ll-year 8-1/2% debentures, 
to issue a ·$153,000 note and to execute ~ trust deed. 

Applieant is a California· eorporation operating as a 
highway common carrier in portions of southern California. In 
addition, the company operates under permits issued by this 
Commission and also operates under Interstate Commerce Commission 
jurisdiction. Its 1972 annual report shows operating revenues 
of $1,664,188 and net income of $51,082. 

In connection with its San Diego operations the carrier 
proposes to acquire certain unimproved property for a purehase 
prieo of $213,000 with a down payment of $65,000. The .balancc 
would ~e represented by a $153,000 note repayable in monthly 
installments of $1,462.43 or more inCluding interest at the rate 
of ~~ per annum, commencing January 8, 1~74 and continuin~ until 
October 8, 1978, on which date the then unpaid prin.cipal ;,alancc· 
of the note plus acerued interest would ~e fully cue ana payable. 
Prior to January 5, 1974, interest only on, the unpaid principal 
would be payable. The' note would be· :::eeured by a Deed of Trust .. 
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APplicant proposes to apply the $170,000 to be obtained 
from selling said debentures as follows: 

Portion of dCXoln payment on said 
San Diego property 

Easement to ~e acquired with 
purchase of San ~icgo property 

Survey of San Diego property and 
preparation of prel~inary plans 
and, specifications for terminal 
thereon 

Seeond story addition on its 
MontobO'llo office, and furnishing 
and equippin~ such addition 

Augmenting working capital 

"J:otal 

After consideration we find that: 

$ 60,000 

7,000 

3,000' 

25,000 
75,000 

~170 000:, - '_ 
1. Tho proposed Deed of Trust would not ~ adverso 

to the public interost. 
2. The proposee no~e and debenture icsues are for 

proper purposes. 

3. 'I'he money, property or laiX>r' 1:0 J~c procured or 
paid for by the note and debenture issues herein 
authorized is reasonably required for the purposes 
specified herein, which purposes arc not, in whole 
or in part, roasonably chargeable to operating 
expenses or to income. 

on the basis of the foregoing findings we conclude t~t 
the application, as amended, should be granted. A public hearing 
is not necessary. 
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ORDER 
~ ........... -

IT IS ORDERED that: 
1. Aleo Transportation Co., on or ~Ztcr the effective ~ate 

hereof and on or before December 31, lS73, for the purpoaes sot 
forth in the application as amenQcd, may issue not exccecing 
$170,000 aggregate principal amount of de~nturcs and a note 
in the principal amount of not oxceedinq $153,000, and may execute 
and doliver a DecQ of ~rust, which doeun1ents shall Do in substan­
tially the same for~s as Exhibits A, C and D, respectively, 
attached to the application. 

I 

2. Alco Transportation Co. shall filo with the Commission 
a report,. or reports, as required by General Order No. 2~-B, , 
which order, insofar as applicable, is hereby made a part 'of this 
order. 

3. This order shall become effective when Alec- Transportation 
Co. has paid the fce prescribed by Section 1904(b) of the Public 
utilities Code, whic:";. foo is $~G. r:I..:-

Dated at SQn Francisco', C~_lifornia., this / (: day of 
October, 1973-. 

Com1:::oionor VornoZ'J z,.' Stur~OO.D. be1tlg '," 
neee~:~r1ly ab~eDt. 414 n~~ pcrt~e1pat. 
1Xl the d1~r>O~1 tion or 'toll1= proceed1Xlg.o 

- 3 -


