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Decision No .. 81981 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF. CALIFORNIA 

In the Matter of the Application 
of ROSEVILLE TELEPHONE COMPANY I 
a California corpora.tion,. :i:or 
Authorization pursuant ·to 
Ollifornia Public Utilities 
Code Sections 816-830 t.o issue 
100,000 shares of its capital 
Stock. ' 

) 
) 
) 
) 
) 
) 
) 
) 

------------------------------) 
OPINION 
~ ........ ~- .... ---

Application No. 54337 , 
(Filed SeptemOeX' 20, 1 ~73) 

Roseville Telephone Company ocel~s authority to issue 
~d sell 100,000 shares of its $5 par value common stock at a 
price of $20 por share. 

Applicant is a California corporation fuxnishins local 
and long distance telephone service in the City of Roseville and 
vicinity. For the year 1972 it reports total o~crating revenues 
and net income in the respective amount::; of $5,215,147 and 
$7$5,264. 

The company proposes to offer, ane to issue arid sell 
100,000 ohares of its $S p~r value eommon 3toek to residents of 
the State of California, including its present stockholders and 
residents of its service area and neighboring areas, at a price 
of $20 per shaxc. APplicant reports a current market price of 
$20 pcr share for its common stock. 

The utility proposes to tcn~cr tbe stock procecas to, 
Bank of America National Trust and S~vin90 Association for 
repayment of previously authorized banl~ borrowings, as requixed 
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by the Loan Agreement with said bank. TO the extent that appli­
cant is not compelled to apply the proceeds to tha repayment of 
its bank borrowings, tho same would !~e applied to the purchase 
of additional central office equipment and outside plant, the 
need for which is aue to the rapidly increasing demand for 
telephone service in its service area. 

~he company's capital ratios at JUly 31, 1973, and 
as adjusted to give effect to the prcp¢scd stock issue, as 
summarized from Exhibit E, attached to the application, are 
as follows: 

Long-term debt 
Common stocl~ equity 

Total 

S5~Z3% 
..e4 .. 77 

100~OO% 

l?X'o 
forma 
49.96% 
50.04 

100.00% 

After consideration the commission finds tbat: 
1. The proposec1 stocl~ issue would be for p:::oper 

purposes. 

2. Applicant haS need for external ~unds for the 
purposes set forth in this proceceing. 

3. The money,. property or laklor to ;'0 procured 
or paid for by the issue of the stock herein 
authorized is reasonably re~~ircd for the 
purposes specified herein, which purposes are 
not, in whole or in part, reasonaoly charge­
able to operatin~ expenses or to income. 

On the basi3 of the forcgoin~ findingc we conclude that 
the application should be granted. A public hearin9'is not 
necessary. In issuin~ our order herein, we place applicant. and 
its c~.roholders on no'l:ice that '.tIC do not regard the number of 
shares outstanding, the total par value o~ the shares nor the 
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dividends paid as mc~=urin~ the return it should be allowed to 
earn on its investment in pl~nt, and ·cru:.1: the authorization 
herein ~rantod is not to ;~ construed ~s a finding of the value 

· , 

of ·the cocpany's ~tocl~ or ~ropertics, nor <1:: indicative of amounts 
to De included in proceedings for the determination of just and 
rcaso~~le rates. 

ORDER ..... - ... _---
IT IS ORDERED that: 

1. Roseville Telephone COmpany, on or after the effoctive 
date hereof ~d on or before December 31, 1974, may i$Gue nnd 
cell not exceeding 100,000 share:; of its $5 par v~luo eomcon 
stoclt at a price of $20 pcr =Mrc in tbc ~nncr and for the 

purpoces sot f~rth in this proceeding~ 
2. Roseville ~Glcphone Company ~hall file with'tho 

Commission the reports required by Goner~l Oreer No. 24-B, which 
order, insofar as applicwle f is hcrcJ~y made a part of this order. 

3. This order shall become effective when Rosevil~c 
Telephone Company has paid tho fee prescribed by Section 1904.1 
of the Publie i1tilitiQC Code, which fee is $3,000. 

Oated at San Franeisco, Cilli~ornia, this 10th day of 
oetobcr, 1973. 
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Comml.zs·l.oncrs 

eo.a1s:sS.0rMr VerDon :r.. SturgeOD., be~ 
a.Cossar117 absent. 414n~t part1c1pa~ 
ae ~ 41spos1t1oD ot ~s proc.~ 


