
JR./lmm 

81993 Decision No. ______ _ 

BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

A~plieation of ~oss1 Transportation ) 
Inc., and ArVl~ A •. Lyly, Arnold A. ~ 
Lyly and AlV1n A. Lyly doing business 
as Arvo Lyly and Sons for authority 
to- sell and transfer operating" rights 
of a Highway Common carrier and for ) 
issuance of evidence of indebtedness. ~ 

OPINION -------

.. 
Application No. 54175 
(Filed July 16, 1973) 

Rossi Transportation, Inc. (Rossi) requests authority to 
sell and transfer, and Arvo A. Lyly, Arnold A. Lyly and Alvin A. 
Lyly, a partnership doing business as Arvo Lyly & Sons, (Lyly) 
requests authority to purchase and acquire the certificate of pUblic 
convenience and necessity which authorizes operations as a highway 
c~on carrier. Applicant purchasers also request authority to 
execute a promissory note in the amount of $12,000 payable in monthly 
installments of $300 including interest at the rate of 7 percent 
per annum on the decreasing principal balance. 

,-

. The certificate was acquired by Decision No. 60268 dated 
June 14, 1960 in Application No. 41955-. 'rbe operative rights 
authorize the transportation of lumber and forest products between 
th~ San Francisco Territory and Arcata - Fort Bragg area, and between 
the· Los Angeles Territory and tbeFort Bragg area. 

After consideration tbe·Cocmi$~ion finds ~hat the proposed 
transfer would not be adverse to tbe public interest and that the 
proposed indebtedness is for a proper purpose that is reasonably 
required for the purposes specified, which purposes are not, in whole 
or in part, reasonably chargeable to operating. expenses or to income •. '- . 
A P~lic hearing is not necessary. We find with reasonable certainty 
that "the project involved in this proceeding will not have a signifi­
cant effect on the environment. Tbe order which follows will provide 
for, in the event the transfer is consummated, the revocation of 
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the certificate presently held by Rossi Transportation Inc. and the 
issuance of a certificate in appendix form to Arvo A. Ly1y, Arnold A. 
Ly1y and Alvin A. Lyly, a partnership doing business as Arvo . 
Ly1y & Sons. 

The certificate will be restated, but such restatement 
will not change or broaden the authority transferred. 

krvo A.. Ly1y, Arnold A. Lyly and Alvin A. Ly1y, a partner­
ship doing business as .Arvo Lyly & Sons are placed on notice 
that operative rights, as sueh, do not constitute a class of property 
which m4y be eapiealized or used as an element of value in rate 
fixing for any acount of money in excess of that origiaally paid 
to the State as the consideration for the grant of such,rights. 
Aside from their purely permissive aspect, such rights extend to 
the holder a full or partial monoPO"ly of a clas,s of' bt.tSiness. This 
monopoly feature may be modified or canceled: at any time by the 

State, which is not in any respect limited as to the number of 
rights which TJJJJ.y be 8i ven. 

ORDER -_ ... --
IT IS QP~ERED tbat: 

1. On or before March 31, 1974, Rossi Transportation,. Inc. 
may sell and transfer the operative rizhts referred to in the 
application to Arvo A. Lyly, ~xnold A. Lyly and Alvin A. Lyly, a 
partnorship doin~ business as Arvo Lyly & Sons. 

2. Within thirty days after the, transfer the purcbasexs Dhall 
file with the Commission written acceptance of the certificate and 
~ true copy of the bill of sale or other instrument of transfer. 

3. Purchasers shall amend or reissue the tariffs on file with 
the Commission> naming rates and rules governing the common carrier 
operations transferred to show that they have adopted or established, 
as their own, the rates and rules. . The tariff filings shall be made 
effective not ear~ier than five days after the effective date of 
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this order on not less than five days I notice to the Commission :and 
the public~ and the effective date of the tariff filings shall, be 

concurrent with the transfer. The tariff filings made' pursuant to 
this order shall comply in all respects with the regulations governing 
the construction and f1110g of tariffs set forth in the CommiSSion's 
General Order No. 80-series. Failure to comply with the provisions 
of General Order No. 80-Series may result in a cancellation of the 
operating authority granted by this decision. 

4. In the event the transfe= authorized in paragraph 1 is 
completed~ effective concurrently with the effective date of the 
tariff filings required by paragraph 3, a certificate of public 
convenience and necessity is granted to Arvo A. Lyly, Arnold A. Lyly, 
and Alvin A .. Lyly~ a partnership doing business as Arvo Lyly & 

Sons» authorizing them to operate as a highway common carrier,. as 
defined in Section 213 of the Public Utilities Code, between the 
points set forth in Appendix A, attached hereto and made apart 
hereof. 

5. !he certificate of public convenience and necessity acquired 
by Decision No. 60268 is revoked effective concurrently with the 
effective date of the tariff filings required by paragraph 3. 

6. Purchasers shall comply with the safety rules of the 
California Highway Patrol and the insurance requirements of the 
Commission's General Order No. lOO-Series. 

7. Purchasers shall maintain their accounting records en a 
calendar year basis in conformance with the applicable Uniform System 
of Accounts or Chart of Accounts as prescribed or adopted by this 
Commission and shall file nth the Commission, on or before March 31 
of each year,. an annual report of their operations in such form, 
content, and number of copies as the Commission, from time to, time, 
shall prescribe. 

8. Purchasers shall comply with the requirements of the 
Commission's General Order No. 84-Series for the transportatiOn of 
collect on delivery shipments. If purchasers elect not to transport 
collect on delivery shipments ~ they shall make the appropriate tariff 
filings as required by the General Order. 
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10. On or after the effective date hereof and on or before 
March 31~ 1974, for the purposes specified in this matter,. purchasers 
may issue a promissory note in the principal amount of not exceeding 
$12,000, and ma.y execute and deliver the encumbering documents ~ 
which documents shall be 1n substantially the same form as those 
attached to the application. 

The authority granted by this order to issue an evidence 
of indebtedness will become effective when the issuer has paid the 
fee prescribed by Section 1904(b) of the Public Utilities Code, 
which fee is .$50.00. In other respect the effective date of this 
order shall be twenty days after the date hereof .. 

Dated at Los Angeles , California, this )t-h, 
bCluoER day of ________ -', 1973. 
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Comd ssloners 

CommisSionor J. P. V~~~1n. Jr •• boing 
noeossarily llb~ont.. die .not part1e11'o.'to 
in t.ho 41spo:1 'tion of t.h1s proeood1ng.'I, . 

Commis:ionor D. w. Holmos, b~1ng 
neeess~r1lY' Absont,. did not Pa.rt1 e1po.t8' .. 
1n tho 41:1'0:111:.10: ot· 'this l'roeood1ng •. · 



Appendix A Arvo A. Lyly, Arnold A. Lyly and 
Al~n A. Lyly, a partnership, 

dOing ousine~s as 

Original Page 1 

P:RVO LYLY e: SOl{S 

Arvo A. Lyly, Arnold A. Lyly and Alvin A. Lyly, by the 

cert1f1cate of pub11c convenience and necessity grantee in the 

decision noted 1n the mar~1n, are authorized to conduct operations 

as a highway common carri'er as, ctet1ned in Section 213: of the Public 

Utilities Code for the transportation of Lumber and Forest Products, 
Viz.: 

Forest Produ.cts, whether or not creosoted or otherwise-chemi­
cally treated, viz.: 

AtmospheriC Water Cooling Towers, knocked down, and Iron 
or Steel Fixtures for same, cons1zting of Castings, 
Tie Rods not exceeding 30 feet in length, and Turn­
buckles, \'leight of such fixtures not to exceec1 10% 
of the total ~'e1e;ht of shipment, 

Bark, 
Bee Hives, knocked down, 
Block5, wooden paving, creosoted or uncreosoted, 
Bolts, 't-looden, 
Bra,ckets, insulator (wooden), 
Cants, wheel, wooden, in the rou~~, 
Covers, guy Wire, 
Cross Arms,· wooden, with or without ri ve t eO. ends> and with 

or without wooden p1-ns attached, 
Head1ng, 
Honey Box Lumber> 
Lath" 
Lumber, 
Pencil Slats, 
PicI-cetz, 
Piles> 
Pins" Insulator, 
Pipe Material·> \'Tooden> 
Pipe> WOOden, 
POles, plant> ~lain> creosotcd or stained, 
Poles, telegraph and tclc,hone, 
Posts, 

Issued by California Public Utilities Con~ssion. 
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Alvin A. Lyly, a partner$h1p, 
d01ng business as 

Or1ginal Page :2 

Note A 

ARVO LYLY & SONS 

Sa\,ldust, 
Shakes" 
Shav1ngs~ 
Sh1ngles." 
Ship K."lees" 
ShOOk" ~xand crate" 
S110 Material" wooden, and Fixtures, 
Stakes, Pla1n, creosoted or st~ned, 
Staves" 
Steps~ pole (wooden), 
Stock" battery separator, oachined, Viz.: grooved, 

furrowed or corrugated, not treated with caustic 
soda, asphaltum or other solution, 

Tank Material, wooden). a.."ld Fixtures., 
Ties,. railroad, 
Timbers" rough,. 
Timbers, min1ng" 
\oledges" mine. 

(1) Between the San Franc1sco Territory, as described 
in HO-:e A" on the one hand, and Arcata and Fort 
Bragg, including point: within a :25-m11e radius of 
Arcata and Fort Bragg, on the other hand. 

(2) Between the Los k"lgeles Terri~ory) as cescribed in 
~~ote .13, on the one hand, and Fort Bragg, includinG 
pOints within a 25-m1lc radius of Fort Bragg, on 
the other hand. 

Such authority does not 1nclude the right to render serVice 
from, to or between intermediate pOints. 

SAN FRANCISCO TER11ITORY 

San Francisco Territo~J includes all the City of S~~ Jose 
and that area embraced by the following boundary: Eeginning at 
the pOint the San Francisco-San Mateo County Line meets the 
Pacific Ocean; thence .easterly along said Co~~ty Line to a pOint 
one mile west of State Highway 82; southerly along an imaein~ry 
line one mile west of and parallel:!.ng State F..1e;h~·lay 82 to 1 tz inter­
section with Southern Pacific Company right-of-way at Arastradero 

Issued by California Public Utilities COmmiSSion. 
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Original Faze 3 

Road; southeasterly along the Southern Pacific Company right-of-way 
to Pollard Road" including industries served by the Southern 
Pacific Company spur line extending approximately tioro miles south­
west from Simla to Permanente; easterly along Pollard Road to W. 
Parr Avenue; easterly along W. Parr Avenue to Capri Drive; south­
erly along Capri Drive to Division Street; easterly along Division 
Street to the Southern Pacific Company right-of'-\rlay; southerly 
along the Southern Pacific right-or-way to the Car.1'9bell-Los Gat-os 
City Limits; easterly along said lim! ts ancl the prolongation "~ .. 
tbe:oeof to South Bascom Avenue (formerly San Jose-tos Gatos Road);" 
northeasterly along South Bascom Avenue to Foxworthy Avenue; 
easterly along FO~florthy Avenue to Almaden Road; southerly along 
Almaden Road to Hillsdale Avenue; easterly along P~ll$dal~ Avenue 
to State F~ghway 82; northwesterly alonz State Hi~lway 82 to Tully 
Road; northeasterly along Tully Road and the prolongation thereof 
to 1'Jh.1te Road; northwesterly alone; White Road to McKee Road;, 
southwesterly along McKee Road to Capitol Avenue; northwesterly 
along Capitol Avenue to State Highway 238 (Oakland Road); ,northerly 
along State H1gh-..1ay 238 to i'larm Springs; northerly along State 
H!ghway 238 (!I!1csion Blvd.) via r.assion San Jose and N1les to 
Hayward; northerly along Foothill Blvd. and. r-1acArthur Blvd., to 
Seminary Avenue; easterly along Sem!nary Avenue to !'iou."'ltain Blvd .. ; 
northerly along !1ountain Blvd. to ""arren Blvd. (State Higi.lway 13,); 
northerly along v!arren Blvci .. to BroaCtway Terra.ce; \Olcsterly along 
Broadway Terrace to College Avenue; northerly along College Avenue 
to D\tl1ght \'lay; easterly along Dwight Way to the Berkeley-Oakland 
Boundary L1ne; northerly alonG SD.ic1 1:>oundary line to the Carnp:;.s 
Bo~"ldary of the Un1 versi ty ot California; westerly, northerly ana 
easte:oly along the cam,us boundary to Euclid Ave~ue; northerly 
Colong Euclid Avenue to Marin Avenue; i'lesterly along r1arin Avcnue 
to Arlington Avenuc; northerly along Arlington Avenue to San Pablo 
Avenue (State H1Chioiay 123); northerly alonG San Pablo Avenue to 
and including the City or Richmond to Point P~cbmond; southerly 
along an imaginary line from Point Richmond to the San Francisco, 
waterfront at the toot of flIarket Street; wc-sterly along said WD.ter­
t~ont and shoreline to the Pacific Ocean; southerly along the 
sho=-eline of the Pacific Ocean to point or begin.n1ng. 

Issued by California ~blic Utilities C0mm1ss1on. 
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l-Jote B 

Arvo A. Lyly, Arnold A. Lyly and 
Alvin A. Lyly, a partnership, 

doing business as 
ARVO 'LYLY & sor~s 

'LOS ANGELES TEP~ITORY 

Original Paee 4 

the Los Angeles Territor.y includes that area embraced by the 
following boundary: Beg1nning at the intersection or Sunset Eoule­
yard and State Highi'lay 1; thence northeasterly on Sunset Boulevard 
to Interstate Highway 405; thence northerly alone Interstate High­
wa.y 405 to State Highway 118 at San Fernando (including the .City . 
or Sa."l Fernando); thence southeasterly along State Hig.~"lay 113 to 
and including the City or Pasadena; thence easterly along Foothill 
Boulevard from the intersection or Foo~h!ll Boulevard and M1chil­
linda Avenue to Valencia ~lay; northerly on Valencia Way to Hill­
crest Bouleva~d; easterly and northerly along Hillcrest Boulevard 
to Gra."ld Avenue; eazterly and southerly ~long Grand Avenue to 
Greystone Avenue; easterly on Greystone Avenue ;.mel the prolongation 
thereof to the west Side or Sawpit Wash; southerly on Sa\'tpit Wash 
to the intersection or Mountain Avenue and Royal Oaks Drive; 
easterly along Royal Oaks Drive to Buena Vista Street, south on 
Buena Vista Street and due south on a prolongation thereof to the 
west bank or the San Gabriel River; southerly along the west ~~ 
of the San Gabriel River to Beverly Boulevard; southeasterly on 
Beve:-ly Boulevard to Painter Avenue in the City or i"lhittier; 
southerly on Painter Avenue to Telegraph Road; westorly on Tele­
graph Road to the west bank of the San Gabriel River; southerly 
along the west bank of the San Gabriel River to Imperial Highway 
(State P~~~way gO); westerly on Imperial F~ehway to LakeWOOd Boule­
vard (State F..ighillay :'9); southerly along LakewooCl Boulevarc to- 1 ts 
intersection With State Highway 1 at Ximeno Street; southerly along 
Ximeno Street and its prolongation to the Pacific Ocean; westerly 
and northerly along the shoreline or the Pacific Oce3n to a point 
d1rectly south or the interzect10n of Sunset Boulevard and State 
H1~"illay 1; thence northerly along an imaginary line to point -or 
ceg1nn!ng. . 

(END OF APPE1~IX A) 
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