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Decision No. 82CCo6

BEFORE THE 10UBLIC UT&LITIES.COMMISSION OF THE STATE OF CALIFORNIA

In the Mattey of the Joint
Application

-0f -

SIERRA=NEVADA WATER Co., a
California Corporation, and the
TAHOE CITY PUBLIC UTILITY .
DISTRICTY, a body politic, for
an Orxder Approving the
Sharcholders' Sale and Transfer
of all of their capital stock
Lo DISTRICT, and authorizing
DISTRICT to dissolve the '
Corporation and to distribute
all corporate. assets to the.
DISTRICT.

-

Application No. 54330
(Filed Scptember 18, 1973)

OCRINION

Sicrra-Nevada Water Co. requests an order authorizing
its sharcholders to sell, transfor and convey all of the company's.
capital stock to Tahoe City Public Utility Disztrict, which distriect
requests authority, upon acquisition of all of said steck, to
dissolve Sicrra-Nevada Water Co. and to distribute all of the
corpoxate asscts to itselsf. |

Sierra~Nevada Water Co. is a California gorporation
owning and operating a public utilicy water system furnishing
water for domestic purposes withinm its serviece area located ncar
Lake T2hoe in Placer County. The application shows that said
sexvice areca lies within the exterior boundaries of the Tahoe
City Public Utility District, a political subdivision of the
State of Caliifornia.
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Section 25 of Article XIII of the Constitution of the
State of California provides that, with the exception of
iyxrigation districts under certain circumstances, the Legislature
shall have no power to authorize the State, or any political
subdivision thercof, to subscribe for stock or to become a
stockholder in any corporation whatever. Soction 42 of said
Article XIIT prohibits the State in any mannerx from subscribing
to, or being intercsted in, the stock of any company, a3ssociation,
or corporation, except that the State and cach political sub~
divigion, districkt, municipality, and public agency thereof
ray acquire and hold shares of the capital stock of any mutual
water company or corporation under certain cireumstances.

Aftex consideration the Commission Z£inds that:

1. Tahoe City Public Utility Distriet is 2 political
subdivision of the State of California and not an
irxigation district within the meaning of Seetion 25
of Article XIII of the Constitution thercof.

Sierra-Nevada Water Co. is a public utility wator
corporation subject to the jurisdiction of this
Commission.

Sicrra~Nevada Water Co. is not 2 mutual water
company Or corporation within the meaning of
Scetion 42 of Article XIIX of the Constitution
of the State of California.

On the basis of the foregoing findings we conclude
that the application should be dismissed without prejudice to
the £iling of an application sceking duthority for Sierra-Nevada
Water Co. to transfer its water system ©o Tahoe City Public.
Utility Distriet.
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ORDE!

IT XS ORDERED that Application No. 54330 is hexeby
disnissed without prejudice.

The ecffective date of this order is the date hercof.

Dated at Los Angeles |, california, this /47
day of October, 1973. ‘ |

‘conmmissioness

Commissioner J. P. Vukazih;fﬁr.. bolng
pecossarily absont, did not participate
in the disposition of this prqcoodiggf‘

"

Conmissioner D. W. Holnos, noing -
necossarily abzent, did not participate
1a the disposicion of this procooding..




