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Decision ~o. 82C06 ' 

BEFORE 'rHE 1 aBLIC UTILITIES COMIt'"J.ISSION or 'I'HE STATE OF CALIFORNIA 

In tho Mattc~ of the Joint 
Application 

-0£-

) 
) 
) 
) 
) 

SIEPJU'l.-NINADA WATER CO .. , a ) 
California Corporation~ and the ) 
TAHOE CITY PUBLIC UTILITY ) 
DISTRICT, a body poli'tic, for ) 
an Oreer Approving tho ) 
Sharoholecrs' Sale and ,Transfer ) 
of all of their capital stock ) 
to· DISTRICT, and a~thorizin9 ) 
DISTRICT to dissolve the ) 
Corpor;Jtionand to· distribute ) 
all corporate assets to the ) 
DISTRICT.. ) 

) 

o PIN ION ......... ------

Application No. 54330 
(Filed, ScptcmJ:,er l8,l973) 

Sierra-Nevada 't'7ater Co .. requests :In order authorizin9 
its shareholders to sell, transfer and convey all of the company's, 
capi tal stock to Tahoe City Pu:blic Utility Dio-:rict,. which district 
requests aut.'lority, upon acquisition of all of said stock, to 
dissolve Sierrf:l-Ncvada t,oJ'~tcrCo. ana to Ciictributc all of the 
corporate assets to itself. 

Sierra-Nevada Water Co. is a California corporation 
owning and opcratin9 a public utili~y w~ter system furnishin9 
water for domestic purposes within its service area locatedne~r 
Lake Tahoe in Placer County. The ~pplica·t.ion shows th:tt said 
service area lies within the exterior boundaries of the Tahoe 
City Publie Utility District, a politie~l ~Ubdivision of ~lO 
stat~ of C~lifornia. 
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Section 2S of Article ~II of the Constitution of the 
State of C~lifo~nia provides that, with the exception of 

irrigation districts under certain· cire~~st~ncos, the Lc9isl~turo 

shall have ~o ~ower to authorize the St~tc, or any politieal 
subdivision thereof, to subscribe for s'cock or to be como a 

s'tocJclloldcr in any corporation whatever. Section 42 of said 

Article X!!I prohibits the State in any 1':'lanncr from<subscribin~ 
to, or being interested in, the stoek of any company, assoc~ation, 

or corporation, except that the State and eaeh political sub
division, district, municipality, and puolic ~9cncy thereof 
may acquire and hold shares of the capital stock of any mutual 
wa~cr company or eo~oration under certain eircumstances. 

After consideration the Commission finds that: 

l. Taboe City Public Utility District is a political 
subdivision of the St~te of C~lifornia and not an 
irri9ation district within the meaning of seetion 2S 
of Article XIII of the Constitution thereof. 

2.. S:i.erra-Nevada Water Co. is a public utility water 
corporation subjeet to tho jurisdiction of this 
Commission. 

3.· S:i.erra-Ncvada ~\Tatcr Co. is not a mutual water 
company or corporation within tho rnc"nin9 of 
Section 42 of Article XIII of the Constitution 
of the State of California. 

On the basis of the forc90in9 fincings we conelude' 
that the applieation should be dismissed witho~t prejudice to 

the filing of an ~pplication soekin9 ~uthority for Sierra-Nevada 
l'~ater Co. to transfer its water system 'to Tahoe City Publie: 
utili'ty District .. 
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IT IS ORDERED that Application No.. 54330 is hereby 
dismissed without prejudice ... 

Tho effective date of this 
Dated at Los Angcl~ 

day of October, 1973. 
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order is the date hereof .. 
,C~lifornia, this /~~ 

." 


