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Decision No. 82022 

BEFORE THE· P'O:BLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
Sierra Pacific Power Company for 
authority to revise its electric 
service tariff to include a pur­
chased power adjustment provision 
and a provision for adjustment 
arising from changes of a prescribed 
ma~itude 1n the total cos,t of fuel 
and/or purchased power; or in the 
alternative for authority to revise 
its electric service tariff to­
offset the increased CC3t of pur­
chased electric power. 

OPINION - ........ ---- .... -

Application No. 54102 
(Filed June 12, 1973) 

By this application Sierra Pacific Power Company 
(sterra Pacific) seeks authority eo include in its electric 
tariffs a purchased power adjustment provision,. as well as a 
provision which permits under certain conditions cost of pur­
chased power and fuel adjustments at more frequent intervals than 
three months, and to do so through a modification and expansion 
of its existing fuel adjustment clause. In the alternative, . 
should its proposed purchased power adjus.tment provision not be 
authorized, Sierra Pacific requests authority eo increase its 
rates for electric service by 0.17 cents per kilowatt-hour (kwh) 
to offset an increase in its cost of purchased wholesale power. 

Sierra Pacific is, engaged in the business of wholesale 
power purchasing, rnanufaetur:Lng~ transmitting, and selling electric 
energy to customers in California and Nevada and is also engaged 
in public utility gas and water operations in Nevada. Sierra 
Paei;ic provides, electric service to 23,348 California customers 
in the counties of Alpine, El Dorado, Mono, Nevada, Placer, 
Plumas, and Sierra, and in the municipal' corporations of South 
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Lake Tahoe, Portola, and Loyalton. It purchases approximately 
- -

25 percent of its power supply from Pacific Gas and Electric 
Company (PG&E) and relies on natural gas purchased from South­
west Gas Corporation for 99 percent of its fossil fuel require­
ment for electric generation. 

Sierra-Pacific's prescnt fuel adjustment clause was 
filed pursuant to Decision No. 81355 dated May 8, 1973 in 
Applications Nos. 53813 and 53814. Under the proposal befoX'e 
us Sierra Pacific would add a purehased power component to this 
clause, which will offset fluctuations in the cost of purchased 
'Power in a manner similar to that now authOX'ued for changes 
in the price of fuel. The existing fuel adj.ustment provision 
ana the proposed purchased power provision would ope~ate 
independently but cumulatively. Under the latter a cent per 
kwh adjustment is also developed. It either increases cr 
decreases depending upon whether the cost of purchased power 
in effect at any time subsequent to the establishment of the 
base rate increases above oX' decreases beloW the cost of pur­
chased power included in the determination of such base rate. 

In addition Sierra Pacific seeks a further modification 
of its existing fuel adjustment provision in order to offset a 
significant change in the cost of fuel and/or purchased power 
for which Sierra Pacific would not otherwise be authorized to 
make adjustment except at three-month intervals. This modifi­
cation will permit Sierra Pacific to offset price increases or 
decreases promptly, without having to wait for the expiration 
of a tbree~month period, when such increases or decreases pro­
duce a change in 1:he adjustment per kwh of at least one 
hundredth of a cent.. A similar provision has been founa to 
be fair and reasonable by this Commission for other utilities 
such as PG&E and San Diego Cas & Electric Company. 

The Commission staff has reviewed and analyzed- this 
applica.tion and has prepared a report thereon dated August 15-, 1973. 
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The staff report hereby is received' as Exhibit 1. The' staff 
concurs in principle with these tariff proposals. by Sierra 
Pacific but recommends certain changes in the wording of. the 
provisions and a change limiting the fuel component, of any 
adjustments at less than three-month intervals to gas fuel. 
:sy letter dated August 17, 1973 to· the Commission, Sierra 
Pacific has indicated that it does not oppose the mod1£ica-.... 
tions recommended by the staff. The purchased power and fuel 
adjustment tariff provisions containing the 1llodifications~,. ,> 

recommended by the staff are set forth in Appendix A to th1s 
decision. 
'Findings 

1. In Decision No. 80865 issued December 19, 1972 the 
Commiss,ion authorized Sierra. Pacific to increase its rates for 
intrastate electric service by $397,000 and found that a rat'e 
of return of eight percent on the adopted rate base for the' 
test year 1972- was reasonable. In Decision No. 81355 issued, 
May 8, 1973. the Commission authorized Sierra Pacific to increase 
its rates for electric service to offset an increase in the cost 
'of purchased power and to include a fuel adjustment clause in 
its ~leetr1c tariffs. 

2.a. A need exists to expand and otherwise modify the exist­
ing fuel adjustment clause. 

b. Sierra Pacific's proposed fuel and purchased power 
adjustment clause as modified by the staff will be adopted 
because in an inflationary period with rapid increases. in the 
cost of fuel and of purchased power, an expedited method is 
required to permit a utility to recover these costs so tha~ its 
ability to function is not impaired. 

3. The adopted fuel and purchase power clause prescribed 
in Appendfx A hereto will not occasion an abdication ~f regulatory 
responsibility; nor will it decrease the incentive of Sierra 
Pacific to keep costs down; nor will it be inflationary as any 

-3-



A.. 54102 A:P e 

price increases brought about by use of the pUrc1lasecl power 
and fuel clause merely reflect the effect of past inflation o~ 
the cost of fuel or purchased power. 

4. Notice of the filing of this application was served 
and published in accordance with Rule 24 of the Commission's 
Rules of Praetic~ and Procedure. No protests or other responses 
were received. A public hearing is not necessary. 

5. . Decision' No. 8135-5 requires that Sierra" Pac:f.fic file 
reports covering the reasonableness of the prices it pays for 
fossil fuels and the recorded, adjusted, and estimated resul,ts 
of operations for its California jurisdictional operations. No 
changes in this requirement are included herein. 

The Commission eoncludes that the' application should 
be granted to the extent set forth in the order as follows. 

ORDER ---_..-.-,. 
, IX IS ORDERED that Sierra Pacific Power Company 18 

authorized to file with this Commission, on or after the . 
effeetive date of this order, revised tariff schedules with 
changes in rates, 'charges, and conditions as set forth· in 
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Appendix A attaehed hereto. Such filing shall comply with 
Genera.l Order No. 96-A. The effective date of the revised 
schedules shall be five days after the date of filing. 

The effective date of this order shall be twenty days 
after the date hereof. 

I)ated" at ___ Sa.n_Fra; __ :O!"!,,ci:i_!V'_~ ___ _ 

...z .J./ I~ eay of ___ OC_T_O_BE::.:.IR~ __ 
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RAZES - Sm\RA. PACIFLC POWER COMPANX', El'..EC'mIC DEP~ 

A:ppl1eent's eleet.r1e rates, charges and. eond.1t10ns ere cl:Iallged to the 
level or extent. set torth in this append.1x. 

SC@D£tES NOS. 1)-1, R-l1 A-1, A-2, A"3, PA, S-41 IS-5 am Ot-l 
, 

Add the 'Words "and ~ed. power" to all schedules 'Where'V'er "tu.el 
adj\ls::met:ret is mentioned GO sa to read. "~l a:04 purcbasec1 'flOWer adjustment ... " 

~ STA'l'EMENT 

Revise the Prel1:m1nar.r Statement, Pe.ragra.ph 6, 
subparagraphs A through E as 1'oll~: 

6. FOEL ;Jm P'ORCHASEO POWER .ADJUSTMENT CLAUSE 

A. The lllOntb.ly charges tor seMce otbe:l:'witle appl1cable under eacl:l. ot 
tlt1l1 ty' s rate schedules sllaJ.l be 1ne~ed or decreased 'by en 
sdjuctment amount in aeeord..a.nce (1) with inc:rellGeo or deeree.oes in' 
the average cost ot tuels ;per k110W'att-hour generated. in Util1ty's 
1tr'"...erco:meeted. system above or 'beloW' :t1 ve and twenty-siX hundredtllD 
(5.26) mills (hereinat'ter referred to as "'oe.ee :e'uel coste") a:tJJ3./or 
(2) ~:t.h increases or decreases 1n the eost ot purehaGed t1rm power 
above or 'belOW' tbtJ.t in e~ect. on Apr11 28, 1973 (here:tX'l8'tter referred 
to as "base power eosts"). 

B. 1be 8djustment per k11owa.tt-hour shall 'be computed as follows us1Dg 
the operat1:og results ot 8. twelve-month period preced1~ the t1li:ag 
date by one ealendar month (here:1.nafter retex"X'ed to as the "opera.t1~ 
:period Of) : 

(1) ~el Adjustment 

(a) The total tber:.s ot ns:tlJral gas eOXlS\lmed tor eleetrie power 
generation dur1~ the ~a.tiXlg ~od sb&lJ. be lllUlti~l1ed 
'by the rate in etteet on <:Jr 'before the e.nt1c1;pa.ted efi'ective 
da:'.:e or the adjustment. 

(b) ~e total therms 0'1: each type or oil fuel cOXlS'amed :tor 
electriC: pcMer generation by Utill ty during the oper"a.ti%lg 
period shell be mul t1:pl1ed by the a·rercge eost ot 011 tuel 
ot ea<:ll type 'burned dur1~ t:be last month or such operatag 
];)er1od.. The eost of oil tue~ shall. include the COGt ot 
tre.:csports.tion to Ut111 ty' s gener&t1Dg :plante :plus ort'J taxes 
applicable tbereto. 
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J?R:E:LIMrnARY STAm!ENT' (Con't1nued) 

(l). :Fuel Adjustment (Cont1x:rued) 

(e) The total kilowatt-bourn generated 'by the :ruel :L%1 (eo) aM 
(b) above shell 'be mult:Lpl1ed 'by the base Zu.el costs.. 

(d) ~e rem81nder obt.o.1ned by subtract1ng the 8%llount calculated 
:Ln (e) above tt-om the sum or the amounts caleule:ted in (eo) 
8J:1d (b) 8.bove sholl represent the :Lncrease or decrea.se in 
:ruel eosts c1ur1:cg the operating :period.. 

(2) PurclJ4sed Pawer AdjUB~t 

(8.) 1'he tots.l. purchases by t1t:Ll1ty or t1rm power and assoe18.ted 
enerf!3 dun.:cg the operat1:ag. per10d utlder eaeh of :Lts 
purehase eon'b:'aets shall 'be multiplied by the rate required 
to be :pa1d on the ant:Le1:Pated. etteet1ve date otthe adjust­
ment. 

(b) ~e total p1.tI:'ell8.3es by Uti 11 ty ot firm. 1PIer and assoe1a:ted 
energy dur1ng the operati~ period under each or :L ts pu:rehase 
contracts sh8ll be multiplied by 'their respective base power 
eosts. . . 

( e) The :rems.1nder obta.1ned 'l:>y subtrsct1xlg the amounts e81eulated 
in (b) above' fran those or (a) above sbe.ll ~esent the 
1nc:rease or decrease :Ln ~ea power costs d.ur1ng the 
operat1l'.1g period.. 

(3) Adjustment Per K1lowatt-hour 

~ sum or the ~nts obts1ned 1n (l)(d) and (2)(e) above 
shall 'be d.1 V1ded 'by the total k1lowatt-hours sold dur1ng the 
opers.t1rJg period &nd the quot1ent so o'bta1ned rG\Ulded to the 
ZlelJrest hUlldred.tb or 8. m1ll ($0.00001) shall be the a.djustment 
:per k1lOW's.tt-hour. 
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RAZS - SIERRA PACIFIC POWER COMPAN'!, EtECZU:C DEP.ARtMENT 

FREr..IMINARY ~. (Continued) 

C. Eaeb. adjustment per kilowatt-hoUl" she.J.l 'be filed 'With the' Commission 
'tor Soppro\"3.l Oll cr before the t1rst dAy ot the month preced1%lg the b1ll-
1Dg month d\ll"1rlg 'Wb1ch such adjustment per k:11owatt-hour is 1ntctlded to 
become et'tec:t:t ve. ~e adjustment per ld.1ow8.tt-hour shall 'be used. in 
c:omI:Ut1l'lg bills tor meter ree.d1tlgG on the ettec:ti ve date and theres:t'ter 
until the next such adjustment 'becomes effective.. Such e.djustment shell 
not 'be rev1cecl more otten then once every tbree months .' It, however, a. 
c:hs.rJge or c:b.~e3 ill the price ot SaG fuel e:tJ.d/ or purcllased. power OCCtlrS 
e:ur:tXlg e:rx:r such tilree-month period 'Which in a.nd. ot itsel:t' or themselves 
would produce 8. cheJ::lge 1n the adju.atment :per k1lowa:tt-bour of Cot lellSt 
one h'w:dredtb. ot 8. cent (O.Ol~). Util1ty sboll file So revised 1nter1m 
adjustment :per ld.lova.tt-hour in accordance With the :prov1s10ns ot 
pcrogra.)?b B above and such fil1:cg shsll not be c:01lS:tdered in d.eterm1n1tlg 
the tbree-month p!r1od.. 

D. ~e adjustment amount. to be added or subtrs.eted tram. each bill shall 'be 
the product or the total. ld.lowe.tt-hours tor "N'bieh the 'bill is rend.ere4, 
mult1pl1ed. 'by the adjUDtment per k11own.tt-l:0'IJr or :8.(3) above, except 
t.bat for the purposes of applying the tu.el tuld purche.sed power adjustment, 
the monthly cOllGum;pt1ons per lamp ra.tiXlg cont81Ded 1n Speeial Cond1tion 4 
ot Sehedule No. S-4; Spec1e.l Cond.1tion 5 of Schedule No .. LS-5; ·and 
S:pec1al Cotld1t:ton 11 or Schedule No. OL-l 'Will 'be used. 

E. A:rI:/ retwld !:rom a. fuel or pove:r supplier of motL1es c:ol.1.eeted bereu.tlder 
s.tter J~ 13, 1973, slle.lJ. be prom:ptly l'erutlded, 't¢gether .. ~th 8:t1';/ 
sssoe1a:ted interest, to Util1ty's Ce.l1toX'Dis. customers. A :retuxld plsn 
obell 'be fi1ee With the Commission 'When sueh portion or the refunds 
8.llocs:tsble to' C8liforn1a eustomers has ac:C1XmUlated to e. total ot $10,000 
or more. In 'the event such mon1es are not re:un~d to Ca.l1:to:nl1a. customers 
With1n 30 days a.:rter receipt, the utility shall refund such momes With 
7 percent interest. 


