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Decision No. SZOZS 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application Ofl 
SOUTHWES~ GAS CORPORATION for App11cat10nNo. 52428 
Authority to Increase Natural Gas Fourth Petition for 
Rates in San Bernardino County ~ Modification of Dec~ No. 18498 
California. , (Filed August 20~ 1973) 

ORDER GRANTING FOURTH PETITION FOR 
MOD IFICATION OF DECISION NO. 78498 

By Decis10n No. 784981 dated March 301 19711 in App11cation 
No. 524281 the Comm1s$ion~ among other things1 authorized applicant, 
here1nafter petit1oner1 to continue the use of advice letter procedure 
1n order to file reV1sed tariff schedules With such changes in ra.tes, 
chc.rges and conditions as may becotrenecessary to reflect increa.ses 
~ ~~e cost of purchased gas attri~utab1e to tracking r~te increase 
filings made by Pacific Ga.s. and Electric Company, provided that such 
authority to track should not extend beyond December 31~ 1971, and 
should term1nate at any t1me prior thereto if the tracking increases 
totaled more than. .009 cents per therm .. 

On Novem'ber 23, 1971~ the Commission issued Decision 
No. 79383, Where1n it modified the terms of the tracking authoriZation 
e~taol1~ed for PG&E in Decision No. 78468 bY1 among other th1ngs1 
extending the tracking authoriza.tion through Decem'ber 31" 1972~ and 
eeleted the then eXisting 11m1tat1ons on PG&E's authority to track 
El Paso Natural. Ga.s Company's rate changes. '. 

By Decision No. 79856" dated March 28" 1972, the Commission 
modified paragraph 2.80. of Decision No. 78498 to proVide that the time 
tor adjustments 1n appl1cant's rates occasioned by PG&E tracking rate 
changes were extended through December 31, 1972'" and the .009 cents 
per therm l1mitation on trac~ increase authority was elim1nated. 
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On December 5~ 1972~ the Commission issued Decision 
No. 80793 wherein 1 t modified the terms of the tracking authoriza.tion 
established. for petit10ner in Decision No. 78498, by ~ among other 
things~ authorizing petitioner to use the advice letter proee~ure 
to offset any increased cost of gas purchased trom PG&E~ which cost 
to petitioner arose directly out of any decision by the Commiss1on 
issued pursuant to Application No. 53552~ then pend11lg before the 
Commission. The Commission further authorized~ by DeCision 
No .. 80793~ to again mod1fy para.graph 2_8.. of DeciSion No. 78498, as 
modified by Decision No. 79856~ to extend the time tor tracking ra.te 
authOrization through December 3l~ 1973. 

On December 12~ 1972, the Commission issued Decision 
No. 80799 wherein it eXpanded the scope of the track1%lg authorization 
established tor petitioner 1n DeCision No. 78498 'by, among ,other 
things, authorizing petitioner to use the adVice letter procedure to 
offset any increased cost of ga.s purchased from PG&E, which; cost to 
petitioner might arise directly out or any dec1sion by the Commission 
issued pursuant to Applica.tion No. 53118" then pending. before the 
COmmission. 

In a fourth petition for modifica.tion of Decision 
No. 78498" riled. August 20~ 1973" petitioner a.lleges tnat on 
February 28, 1973, PG&E filed Applica.tion No. 53866w1th the 
Commission where1nPG&E requested rate increases to offset the cost 
of gas L~crease$ it would pay to Pacific Gas Transmission and to 
Cal1fornia Producers and that ~ursuant to Decisions Nos. 81590 and 

81609 in A~plication No. 53866" PG&E has increased its ra.tes to 
petitioner by .. 181 cents per therm as ot July 30, 1973.. Absent 
authorization from the Commiss1on 7 petitioner has not passed this 
increase on to its ratepayer~ .. 
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Petitioner further alleges that on August 13, 1973: in a. 
Second Amendment to Applica.tion No. 53866, PG&E requested that the 
Commission issue a. d.ecision" without further hearings" a.uthorizing 
the re1ie~ requested therein and thet approval of this request will 
increase ¥,.,;r&ET s ra.tes topet1tioner 'by .204 cents per therm. 

Petitioner also aJ.leges that the annual cost· to- petitioner 
resulting from the authorized .181 cents per them. increase effective 
as of July 30, 1973 is $94,,182 based on the volumes purchased in the 
year ended Ju.~e 30, 1973 and that the annual cost result~ from 
PG&ETs propo~ed .204 cents per them. rate increase requested 1n its 
Second Amendment to Applica.tion No. 53866 tiled August 13, 1973-1s 
$106,150, calculated on the same 'baSiS; and that by rea.son o£ the 
torcgotng, petitioner requests the Commission to turthermocl1t,y its 
order in Decision No. 78498 to provide that petitioner may track 
through fil1r~s. made under an advice letter procedure, any cost of 
gas increa.ses in l?G&ETs rate schedule G-62 resulting trom Commission 
action granting to PG&E all or part of the ra.te relief sought by 
PG&E il~ its Application No. 53866. 

The petitioner also alleges that the need tor such reliet 
is im:ned1ate 3.S PG&E rate increases have been 1n ef'tect since 
July 30" 1973. Petitioner further requests tha.t exist1ng tracking 
c.uthority granted in Decision No; 78498 and modified in DeciSions' 
Noz. 79856 ~d 80793, be extended beyond December 31, 1973 to 
Dececber 31, 1974. Thepetit10ner also alleges in the fourth 
petition for modification that it the Commission authorizes this 
request, the resulting tracking rate increa.ses will not increa.se 
pet1tionerTs level of earnings" but ~11 merely offset. the effect 01' 

increa.ses in cost of purchased gas authorized by the Commission. In 

the event that the COmmission authorizes this request, the increased 
revenu.e would be recovered from customer classes on a. cents per them 
'basis as was the 'ba.s1s a.uthor1zed in Decisions Nos. 78498·,·79856, 
80799 and 80793. The rate increase made 'Under the authority sought 
herein would be subject to future red.uction and refund 1n accordance 
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With the terms and conditions set forth 1n the Commission's order 
1n Decision No. 78498. 

Therefore" petit10nerrequests that the Commission issue ~ 
order> Without hearing ~ to further modify Decision No. 78498 'by 

&uthoriz~ petitioner to (1) file> under adVice letter procedure> 
rate increases designed to offset the economic cost to petitioner 
of any increase Which 1 t may experience in its cost or ga.s by reason 
or 1ncreased cost of purchase of gas trom PG&E un4er PG&E's rate 
Sehedule G-62". or 1JrJ.Y superseding PG&E ra.te'schedule". as a. result of 
Applica.tion No. 53866; and. (2) extend petitioner's trllck1llg authority 
to December 3l" 1974. 

'l'be Conm:lsslon finds that the requests for items (1) and 
(2) above are reasonable and concludes that they should be granted. 
"Ihis is in view of the fact that PG&E' s rates were increased effec­
tive July 30, 1973 and petitioner has thus· far been unable to pass 
on this increase to its ratepayers. Any increases placed in effect 
pursuant' to the authorization granted by this decision should be 
spread on a unifo:r:m cents per therm basis consistent with the tracking' 
authortty authorized by Decisions Nos. 78498, 79856, 80799 and 80793 
and would be subje.et to future reduction and refund in accordance 
with the terms and conditions set forth in the Coamission J s order in 
Decision No. 78498. A public heari.ng is not necessary. 
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The increases in rates herein authorized will not increase 
petitioner's level of ea.rn1ngs but will merely offset increases in 

cost of' purchased gas. 

IT IS ORDERED that: 
1. Southwest Gas Corporation may file" on or after the 

effective date of this decision, under adVice letter procedure, rate 
increases designed to offset the economic cost to it or any increased 
cost of gas purchased bY.it from Pacific Gas and ElectriC Company 
under PG&E's rate Schedule G-62, which cost to Southwest Gas 
Corporation arises directly out of any decision of this COmmission 
issued pursuant to Application No. 53866. 

2. Pa.ragraph 2.a. of Decision No. 78498" perta1ning to 
adjustments 1n Southwest Gas Corporation~$ rates occa.sioned by 

tra.cld.ng ra.te changes. filed 'by Pacific Gas and Electr1c Company on or 
, . 

'before December 31, 1971" and by DeCision No. 79856 this termination 
date was extended to December 31" 1972 and further extended by 
Decision No. 80793 to December 31" 1913, is hereby f'urther modified 
to proVide that the time for such adjustments 'be extended through 

,December 31" 1974. 
3.. In a.ll other respects, Decis10n No. 78498, as modified by 

Decisions Nos. 79856, 80799 and 807~3" rema.1ns in full force and 
effect. 

The effect1ve date or this order is the date hereof. 
Dated at SanFranclscO· :. California... this .:z. J/ ~ 

or OCTOBER ,,1973:. . 


