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Decision NO. __ 8_2_0_6_3 ___ _ 

BEFORE THE PUBLIC urILI~IES COMMISSION OF TEE STATE OF CALIFORNIA 

In the matter of the Application 
of SO'O'l'BERN CALIFORNIA l'lATER 
COMPANY for authority to issue 
and sell not exceeding 30,000 
of its $100 Preferred Shares, 
7. 7~" series. 

) 
) 
) 
) 
) 
) 

----------------------------) 
OPINION 
---~----~ 

Application No. 54370 
(Filed october 9, 1973) 

Southern California Water Company seoks authority to 
issue and sell 30,000 of its $100 Preferred Shares, 7.7r" Series. 

Applicant is a California corporation operating public 
utility water systems in portions of the Counties of contra 
costa, Imperial, Los Anseles, Oranqc, Sacramento, San Bernardino 
and Ventura. In addition, the company proviees electric service 
in the vicinity of BiS Bear Lake in San Bernardino County. For 
the twelvo months ended July 31, 1973, the utility reports total 
operating revenues and net income in th~ respective amounts of 
$16,731,199 and $2, OGG·, 581. 

'" 

The company proposes to issue and sell to an institu
tional investor 30,000 of its $lOO preferred Shares, 7.7~" Series, 
for cash at a price of $100 per share plus accrued dividends. 
Said shares would be nonrcdcemablo bcfo:e December 1, 1978, and 
restrictions on redemption would apply through November 30, 1983 
with redemption premiums applicable throu~h Novembel: 30, 1998. 

Applicant proposes to use approximately $2,800,000 of 
the proceeds to repay bank loans incurred for financing the 
acquisition of property and for construction, completion, 
extension or improvement of its facilities. The balance of the 
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proceeds would be applied directly to said purposes. The 
utility's reported capitalization ratios at July 31, 1973, 
and as adjusted to give effect to the proposed preferred 
=toek issue, as summarized from the application, are as 
follows: 

July 31, Pro 
1973 forma 

Long-term dcb1: 53% 53% 
Bank. loans 6 -Prcferrco stoclc. 6 12 
Common stock 0Clility 3S 35 - -'l'otal !QQ1! .!Q.Ql!' - -

After consido~ation the Co~ssion finds that: 
1. The proposed stock issue would be for proper 

purposes. 
2. Applicant has n¢ed for external funds for the 

purposes sot forth in this proceedin~. 
3. The proposed restricted redemption provisions 

arc reasonable. 
~. The money, property or labor to be procured 

or paid for by the issue of the stock herein 
authorized is reasonably required for the 
purposes specified herein, which purposes 
are not, in whole ·or in part, reasonably 
chargeable to operating expenses or to 
income. 

On the basis of the foregoing findings we conclude 
that the application should be granted. A p~lic hearing is 
not necessary. 

In issuing our 'order herein, we place applicant and . ' 
it~ shareholders on notice th~t we do not res~rd the number 
of shares outstanding, the total par value of the shares nor the 
dividends paid ~s measurin~ the return it ~hould ~allowcd to 
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Qa%~ on its investment in plant, and that the authorization 
herein granted is not to be construed a~ a findin~ of the 
value of the company's stock or properties nor as indicative 
of amounts to be includeo in proceeding~ for thQ determination 
of just and reasonable rates .. 

o R'O E'R ------
IT IS ORDER.ED,t'hat: 

1.. SOuthern California Water COQpany, on or after the 
effective date hereof and on or:~eforc March 31, 1974, for the 
purposes set forth in this procooein~, may issuo, soll and 
deliver not exceeding 30,000 of its $100 Preferred Shares, 
7.72% Series, upon substantially the te~ sot forth in a 

. " . 
Purehase Agoeemcnt, ,a copy of whieh is attached to t~e appli-
eation as Exhibit C. 

.. 
2. Southern California Water Company shall filo with, the 

COmmission the report required by General Order NO. 2~-B, Which 
order, insofar as applicable, is hereby made a p~t of this order. 

3. This order sball beeome effective when Southern california 
Water Company has paid the fee preser~~cd by Seetion 1904.l of the 
Public Utilities Codo, ','lhich fee is $3,600. 

Dat~d at San Franciseo, California, this 30th day of 
Octo~r, 1973. 

CO~1~~1oner ~~o~a3 Moran. ~e1ng 
neoe::ar1ly abccnt~ ~1d not pnrt1e1,et. 
1n tho d1~po~1t1on ot th13 proeeed!n8-


