Decision No. S<206 H EZ a l!
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SQATE OF

In the Matter of the Application of

) _
CALIFORNIA~PACIFIC UTILITIES Application No.. 54381
COMPANY (Filed Octoberxr 11, 1973)

for an orxder authorzzzng it o issue
and sell 150,000 shares of its 8.40%
Cunulative Preferzed Shares, $20 par
value.

CPINION

California=-Pacific Utilitics Company sccks authority to
issue and sell 150,000 shares of its $20 par value prefarred stock
of the aggregate par value amounting to $3,000,000.

Applicant is a California corporation owning and operating
electric, gas, water and tclephone systems in California and
Nevada; electric, gas and tclephone systems in Oxegon; and
electric systems in Arizona and Utah. The company is also engaged
in the nonutility sale of propanc in Orcgon. For the 12 months
ended August 31, 1973, the utility roports total operating revenues
and net income of $33,087,215 and $3,323,271, xespectively.

The corxporation’'s reported capital ratios as of August 31, 1973,
and as adjusted to give cffoct to the proposed preoferred stock
issue, are summarized from the application as follows:

Auveaust 3L, 1973 Pro Forma

Long~term debt 56.2% 53.9%
Preferred stock 5.2 2.6
Common stock cquity 38.0 36.5

Total 100.0% 100.0%
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The application indicates that the utility's outstanding
notes, reopresenting short~tem bank loans incurred for construction
purposcs, aggregated 54,300,000 at the time of £iling. In order
to obtain funds for repaying short-term notes, applicant proposes
to issue and sell 150,000 of its 8.40% Cumulative Prefexred Shares,
$20 m»ar value.

Pursuant to a Preferxrced Stock Purchase Agrecment, the
utility intends to sell said preferred sharces to The Lincoln
National Life Insurance Company at the price of $20 per sharce plus
accrucd dividends. The stock would be subject to a restricted
rademption provision until March 1S, 1984. Applicant has agreed

to pay Dean Witter & Co. Incorporated a £ce of 515,000 for placing
the preferred stock.

After consideration the Commission £inds that:
L. The proposed preferred stock issue is for a proper

PUrpPoOse.

2. Applicant has need Lor external funds for the
purpose of repaying bank loans.

The proposcd restricted redemption provision is
reasonable.

The proposced dividend rate is reasonable in the
light of prevailing maxket conditions.

The moncy, propexty or labor to be procured or

paid for by thc issuc of the preferred stock

herein authorized is reasonably reguired for

the purposc specified herein, which purpose is

not, in whole or in part, rcasonably chargeable

to operating cxpenscs or to income.

On the basis of the forcgoing f£indings we conclude that
the application should e granted. A public hearing is not nccessary.
In issuing our ordexr herein, we place applicant and its sharcholders
on notice that we do not regard the number of shares outstanding,
the total par valuc of the shares nor the dividends paid as -
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measuring the return it should be allowed to carn on its investment
in plant, and that the authorization herein granted is not to be
construcd as a f£inding of the value of the company’'s stock or
proporties nor as indicative of amounts to e included in
proccedings for the determination of just and reasonable rates.

QRDER

IT IS ORDERED that:

1. california~Pacific Utilitics Company nay issue and sell,
at a price of not lesz than par, not exceeding 150,000 of its $.40%
Cumulative Preferred Shares, $20 par value.

2. California-Pacific Utilitios Company may exccute a
Prcferred Stock Purchase Agreement, which agreement shall be in
substantially the same form as that attached to the application
as Exbibit C. A correction of an obvious orror such as by
changing the September 15, 1973 closing date appearing on page 2
of said Exhibit € will not be considered substantial.

3. California-Pacific Utilities Company shall repay bank
loans from the net proceeds to be derived from the prcferred stock
nerein authorized.

4. California-Pacific Utilitics Company shall file with the
Commission the report required by Genmeral Order No. 24-B, which
oxder, insofar as applicable, is hereby made a part of this order.




5. This order shall beceme effective when California-Pacific
Ueilitics Company has paid the fee prescribed by Section 1904.1
of the Public Utilities Code, which Zee is $4,000.
Dated at San Francisco, Califomia, this 30th day o
October, 1973.

Conmissioners
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Cozmissioner J. F. vukasin, Jr., Yoy
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in the disposition of this proceeding.




