Deeision No. 82097 @ Sl WA]L

BEFORE THE PUBLIC UT:LITIES COMMISSION OF THE SEATB OF CALIFORNIA

In the Matter of the Application )
of -SAN DIEGO GAS & ELECTRIC e
COMPANY, a corporatmon, Zor . Application No. 54390

author;ty to.issue and sell (FPiled Octobex 17, 1973)
2,000,000 shares of its Common

Stodk, $5 par value.

CREINLION

San Diego Cas & Elcctric Company sceks authority to
issue and sell 2,000,000 shaxes of its $5 par value common
stock. ‘

Applicant is a California corporation engaged principally
in the business of providing clectric, gas and steam sexvice in
portions of San Diego County. In addition, the company provides
cleetric service in portions of Impcrial and Orange Countics.

The utility reports that its uncapitalized comstruction expenditures
amounted to $101,501,930 as of August 31, 1973, and that the
unexpended mhalance of its capital budget on such date was
$383,410,700. Prior to issuing and selling the common stock
involved in this procceding, appliéant oxpocts to have outé“anding
approxlmatcly $70,000,000 in bank loans and commcrc;al papcr
rrtalning to temporary financing of its acquzsztzon of properxty,

and the construction, completion, extension or improvement of its
faecilitics.

In order to obtain funds for reducing said bank loans -
and commexrcial paper, applicant proposcs o igsuc and sell
2,000,000 shares of its $5 par value common stock. On or about
December 4, 1973, the company contemplates f£inalizing negotiations
with underwriters pertaining to the price to be paid to it for
said 2,000,000 shares and the underwriting commission.
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The utility's reported capitalization ratios at
‘August 31, 1973, and as adjusted to give effect to assumed procceds

of $35,000,000 £rom the proposcd common stock issue, are summarized
as follows:

Auvgust 31, Pro
1973 - Forma

First mortgage bonds 37.8%% 35.94%
Sinking  fund debentures - 4.48 4.25
Other long-torm debt _ 8.98 8.52
Preferred and prefercence stock 16.85 - 15.98
Common stock equity 31.30 35.31°

Total 100.00% 100.00% .

After consideration the Commission £inds that:
The proposcd stock issue would be for a proper
purpose.

Applicant has nced f£for external Zunds for the
purposce set forth in this procecding.

The nmoncy, property or labor to be procured or

paid for by the issue of the stock hexcin

authorized is reasonably roguired for the

purpose specified herein, which purpose is not,

in whole or in part, rcasonably charxgeable to

operating cxpenses or to income.

On the basis of the forcgoing findings we conclude that
the appliication should be granted. A public hearing is not
necessary. In issuing our oxder hercin, we place applicant and
its sharcholders on notice that we do not regard the numbexr
of shares outstanding, the total par valuec of the‘shares nox the
dividends paid as measuring the return it should be allowed to
carn on its investment in plant, and that the authorization herein
granted is not to be construcd as a finding of the value oL the
company's stock or propertics nor as indicative of amounts to he
included in proceedings for the detormination of just and
rcasonable rates. '
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Applicant is hercby placed on further noticc that, if
the Commission should believe the negotiated price or underwriters'
compensation pexrtaining to the proposed stock issue would result
in oxcessive cffective costs, it would take into consideration
in rate proccedings only that which it deems reasonable.

QRRDER

IT IS ORDERED that:

l. san Dicgo Gas & Electric Company, on or after the date
hexeof and on or before December 31, 1973, may issue and sell not
exceeding 2,000,000 shares of its $5 par valuc common stock. The
price and underwriting\commission are to be determined through
noegotiation, with the partics giving consideration to prevailing
market conditions. : .

2. San Dicge Gas & Electric Company shall apply the net

procecds from the sale of the stock hexcin authorized to the
reduction of its short-temm indebtcdneés.

3. Promptly after San Dicgo Gas & Elecctric Company ascertains
the underwriting commission and price to be paid to it for the
common stock herein authorized, the cempany shall notify the
Commission of cach in writing.

4. As soon as available, San Dicgo Gas & Electric COmpany'
shall filc with the Commission thrxec copies of its prospectus
pertaining to the common stock herein authorized.
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5. within onc month after issuing and sclling the stock
herein authorized, San Dicgo Gas & Electric Company shall Zile
with the Commission a statement, in licu of a report undexr
Genoral Order No. 24-B, discleosing the purpose to which the stock
procceds were applied. |

6. The ¢ffective date of this order is the date hercof.

Dated at San Francisco, California,  this ﬁ day of
November, 1973.

.
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