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BEFORE THE PUBLIC UTILITIES COMMISSION O ‘ ,&- %. IFQRNIA

in the matter of Application of )
TEMESCAL WATER COMPANY, a public)
weility coxporation, Lox )
authority toO increase its rates )
for genezal meterxed service. )
(P.U. Code § 454) )

)

application No. 5352¢
Petition for Modification
(Filed‘Angust‘l,'1973)

PIRST SUPPLEMENTAL OPINION

By Decision No. 81425, dated May 20, 1973, in the
above-cntitled matter, in addition to authorizing Temescal
Wwater Company tO increase rates, the Commission required the
corporation to make certain accounting adjustments. .

The Petition for Modification requests us to rescind
the accounting directives which are set forth in the fixst
sentonce of Orderxine Paragraph No. 1 of said Decision No. 81423.
The sentence reads as Lollows: |

“applicant shall adjust its books of
aceount to reflect the staff accounting
adjustments in the staff's report relating
£0 the cement lining of pipe and the lease
deposit, and the portion of the proceeds
from the sale of an abandoned line con-
sidered to bhe a contribution.”

As justification for the quoted adjustments, we said
that they are in accordance with the prescribed system of accounts
or policies set forth by this Commission.

In the event of denial of the request to xescind,
petitionexr secks approval of pxoposed accounting entries which,
according to prescribed numbers and titles, are as follows:




Cement Lining of Pipe

Account Debit

Transmission and distxibution
mains ,
Resexrve for dopreciation of
utility plant

Earned surplus

Tease Depocit

Other reserves 153,555
Miscellaneous long=texrm debt 153,316
Customers' deposits 239

Sale of Abandoned Line

Earned suvrplus 28,303
contributions in aid of
construction '

After consideration we £ind that:

The prescribed accountzng adjustments reflect
consideration of a record containing adequate
testimony and argument.

No Petition for Rehcarxnc nas been £iled in
this proceeding.

Petitioner's additional argumcntu do not
justify wmodification of any of the required
adjustments.

Petitioner's propooed accounting cngrxes

comply substantially with o:derlng Paragraph

No. 1 of Decision No. 81425.

On the basis of the foregoing findings we conclude
that (a) petitioner's request to rescind the accounting
directives in Decision No. 81425 should ie denied, and (b) the
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proposed accounting entries should be approved. However,
with respect to Contxibutions in Aid of Construction arising
from properties so0ld to the State of California, amounts
representing amortization for the past seven and one-half
vears must be credited to the depreciation reserve, and
anmortization for the remaining two and onc-half years must,
in the future, be similarly credited to the rescrve for
depreciation. A further public hearing in the above-entitled
matter is not necessary. 7The Commission resexrves the right
to review the entries furthexr should they become an issue in.
any future proceceding. |

FIRST SUPPLEMENTAL ORDER

IT IS ORDERED that:

1. Petitioner's recquest to rxescind the accounting
directives in Decision No. 81425 is hercby denied.

2. The proposed accounting entries set forth in
the foregoing dpinién are hereby approved as.compiying with
Ordering Paragraph No. 1 of Decision No. 31425, provided that
past and future amortization of contributions are credited to
the reserve for depreciation in the manner set forth in the
last paragraph of said, opinion.

3. Potitioper shall f£ile promptly with the Commission
an appropriate journal e¢mtry reflecting amortization 9f said
contributions £for the past seven and one-half years as a credit
to the rescrve for depreciation. |

N
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4. The effoctive date of thz.o order shall be twen\.y
day" after the date hercof. K

Dated at San Prancisco. , Califormia, this 77"/"

day oz N;[!EMRFQ , 1973,




