
Decision No. 82122 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF ~ 

In the matter of the application ) 
of PACIFIC GAS AND ··ELECTRIC ) 
COMPANY for an order authorizing ) 
it to issue and soll $150,000,000 ) 
aggregate principal amount of its ) 
First and· Refunding Mortgagc Bonds, } 
serios 73A, due December 1, 2005. ) 

) 

OPINION .-,-_....--_ .... 

Application NO'~ 54406 
(Filed October 25·, 1973) 

Pacific Gas and Electric Company seeks authority to 
issue and sell $150,000,000 aggregate princi~al ~ount of its 
First and Refunoing Mortgage Bonds,. Series 73A, due December 1, 200S .. 

The utility intends to use the net bond proceeds, . 
exclusive of accrued interest, for repaying short-term. notos 
and reimbursing its troasury for capital expendituros. The 

(lccruod interest would be 'l,sed for general corporate purposes .. 
The company reports that as of June 30, 197'3:, its' 

unreiIaburscd capital' expenditures amounted· to· $2,.367,005,.712 .. 
'," . 

Applic::t estimates that·for the year 197~ its capital expenditures 
will approximate $5-72,.000,000.;' Its reported capitalization 
percentages as of June 30, 1973,'adjustcd to give effect'1?c> the 
proposed bonds and· reeently authorized preferred stoek,. arc as. 
follows: 

Lon9-tenn. debt 
Preferred stock . 
COl'tlmon s;toek equity' 

Total 
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51 .. 9% 
l2~5· 
3$.6 

100.00& 



A.54!1A06 LOB 

Applicant intends to sell it::. new bonds at competitive 
biddin9, the successful bid to determ:i.ne the interest, rate. 
~hey would be subject to a restricted redemption provision until 
Decomber 1, 1978. 

1. 
2 .. 

') ..,. 

After consideration the Commission finds that: ' 

The, proposed bonds woul<3 be for proper purposes. 
Applicant has need for external funds for the 
purposes set forth in the application. 
The proposed restricted redemption provision 
is reasonable .. 
The money, property or la~or to be procured 
or paid for by the issue of the bonds herein 
authorized is reasonably required for the 
purposes specified herein, which purposes~, 
except as otherwise authorized for accrued 
interest, are not, in whole or in part" 
reasonably chargeable to operating expenses 
or to income. 

On the basis of the foregoing findings we conclude that 
the application should be granted. A public hearing' is not 
necessary. The authorization herein qranted is for the pw::pose 
of this proceeding- only~ and is not to be construed 'as indicative 
of <l!L'lounts to be included in proceedings for the determination of 
just and reasonable rates. 

ORDER 
~ -- --

IT IS ORDERED that: 
1. Pacific G~S and Electric Company may invite the sub

mission of ~itten sealed bids for the purchase of not exceeding 
$150,000,000 aggregate principal amount of its First and Refunding 
Mortg~ge Bonds, Scrics·73A, due December 1, 2005. 
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2. Pacific Ga~ and Electric Company may issue and sell 
not exceeding $150,000,000 aggregate principZ11 amount of its 
First and Refundin~ Mortgage BOnas, Serice 73A, due December 1,. 

2005, at competitive bidaing to the purchaser, or purchasers, 
offering to it the IIlost favorable term::; as c:liseloscd by the bids 
received. 

3. Pacific Gas and Electric Company shall use the net 
proceeas to be derived through the issuanc:o and sale of said' 
bonds for the purposes set forth in the application. 

~. promptly after awarding the contract for the salo 
of said bonds,. Pacific Gas and Electric Comp:;LnY shall file with 
~e Commission a written report showing, as to, each bid received, 

the rulme of the bidder ,eho price, the interest rate" and the. 
cost of money based upon said price and interest rate. 

s. As soon as available, Pacific Gas and Electric Comp~y 
shall file with the COmmission three copies of,its prosp~ctus 
pertaining to said bonds. 

6. Within one month after selling the bones herein. 
authorized, Pacific: Gas and Electric: Company shall filo with 
~hc Commission a statement, in lieu of a report undar General 
Orc:lcr NO. 24-B~ aisc:losin9 the purposes for which it used the' . 
bond. proceeds. 

7. This oracr shall become effective when Pacific Gas 
and Electric compa.ny has paia the fec proseribeQ by SectiOll. 1904 (b) 
of the Public Utilities Coae, whieh fee is. $81,000. 

Dated at San 'F.ra~c:iseo" ca.li:Zornia,. this /3 11 day of 
November, 1973. 
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